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ORANGE CARPET VISA SERVICE
NEW: Orange Carpet Visa Service

The Orange Carpet Visa Service is a new visa related service which the Embassy of the Kingdom of the Netherlands in Kazakhstan offers to companies who have established and sizeable business-links with the Netherlands, as well as to family members of Dutch nationals living in Kazakhstan.
Through the Orange Carpet Service the Embassy hopes to facilitate the travel arrangements of businessmen and women who have the Netherlands as their main destination in the Schengen territory. Facilitation through this service implies that one does not have to submit the application in person and one does not have to make an appointment through the online visa booking appointment system. In general the visa will also be issued quicker and for a longer period.

Visa applications can be submitted through a designated representative of the company during a designated hour (4 times a week). 

For more information on criteria and requirements, please visit www.netherlands-embassy.kz
***
MACRO-ECONOMICS & FINANCE

IMF lowers Kazakhstan's real GDP Growth Forecast
The International Monetary Fund has lowered Kazakhstan's real GDP growth forecast for 2008 to 4.5% from the 5% estimated earlier, citing mounting pressures from global financial market turmoil. The outlook for 2009 is cut to 5.3% from 6%. 

Banks will likely be more constrained in their ability to replace maturing external borrowing in the current market environment, the IMF said in a statement. Regarding Kazakhstan's inflation, the IMF said it forecasts inflation to end up at approximately 11.5% by year-end as food price inflation eases and slower growth affects the pricing power of companies. 

While appreciating the decision of the National Bank of Kazakhstan to leave the monetary policy stance unchanged, the IMF said it will be important that inflation is brought down further during 2009. 
Budget Deficit to total 3% of Forecasted 2009 GDP, says Sultanov
Kazakhstan’s national budget deficit will reach 3% of forecasted GDP in 2009, Minister of Economics and Budgetary Planning, Bahyt Sultanov, reported during the presentation of the national budget for 2009 - 2011. 

The national budget deficit for 2009 is forecasted at KZT 539.32 billion, or 3% of forecasted GDP, for 2010 KZT 625.4 billion (or 3% of GDP) and in 2011 KZT 482.6 billion (2% of GDP). According to an explanatory note to national budget for 2009 - 2011, deficit financing will be carried out in full using both internal and external loans.

In 2008, the national budget deficit in Kazakhstan increased from 1.4% to 2.1% of GDP.

70% of Central Asian GDP comes from Kazakhstan – says Masimov
According to a statement of Prime Minister Karim Masimov, 70% of total Central Asian GDP comes from Kazakhstan. 

The country’s annual economic growth over the last five years added up to around 10%. Kazakhstan’s share in total direct foreign investments into the economy of the Central Asian region is more than 80%. Direct foreign investments into the economy of Kazakhstan have exceeded $70 billion. Last year, the total GDP of the Central Asian countries reached $160 billion. 

The prime minister noted that since the beginning of the global credit crisis (summer 2007) the expected pace of economic growth in Kazakhstan reduced. For over half a year, the volume of investments into fixed capital was more than $12.5 billion and 12.5% more than during the same period of last year.

Russia and Kazakhstan Trade exceeds $11 Billion
Commodity trade between Russia and Kazakhstan for the first six months of 2008 has exceeded $11 billion.

Prime Minister Masimov stated to notice a continuous growth and trend towards increasing economic relations between the two countries. He recalled that in 1998, commodity trade equalled $5 billion and set the objective to increase it by $2-3 billion. Last year commodity trade exceeded $16 billion in value.  

Kazakhstan Banking faces Uneasy 2009, says Saidenov
The outlook for Kazakhstan's financial system is not rosy, but being an early victim of the global credit crunch in 2007 allowed it to skirt some of the damage from the latest market crisis, Central Bank Governor Anvar Saidenov said: "The banking sector was hit quite hard last year but the experience of this past year gives us confidence the banking sector coped with this situation. The hard times are still ahead. I think 2009 will not be an easy year for the (Kazakh) financial system."

With regard to the influence of the western financial sector, Saidenov stated that there is a certain exposure, but it is very limited. Saidenov said Kazakhstan would not be unscathed by the collapse of Russian and US stock markets, as the state pension fund has 5 percent of its $10.8 billion assets invested in Russia and 7 percent invested in the United States. While he says the banking system is in for a rough 2009, banking system assets are still growing. The banking system has roughly $105 billion in assets, compared with $96-97 billion at the end of 2007. According to the Central Bank Governor, non-performing loans make up about 5 percent of the total loan portfolio. 

The framework for a proposed Kazakh asset stabilization fund is still under discussion.
Kazkommertsbank's posts higher H1 Net Profit
Kazkommertsbank posted a 26.8% rise in first-half net profit compared with last year, while provisions for impairment losses increased 29.3%. 

For the period ending June 30, 2008, net profit increased by 26.8% to KZT 34.1 billion from 26.9 billion last year, while net profit before income tax grew to KZT 49.5 billion from 34.6 billion. Provisions for impairment losses increased by 29.3% to KZT 37.9 billion for the period, compared to 29.3 billion a year ago. Total assets decreased 3.8% to KZT 2.884 trillion as of June 30, 2008, from 2.997 trillion as of December 31, 2007. 

Total equity rose 6.4% to 340 billion from KZT 319.

Inflation - Changes in consumer prices (% compared to preceding month)

	
	Jan
	Feb
	Mar
	Apr
	May
	Jun
	Jul
	Aug
	Sep
	Oct
	Nov
	Dec

	2007
	1.1
	0.8
	0.7
	0.5
	0.7
	0.8
	0.9
	0.7
	2.2
	4.4
	2.7
	1.9

	2008
	1.1
	0.8
	0.6
	0.9
	1.0
	1.2
	0.9
	0.8
	0.6
	
	
	


Source: Kazakhstan Statistics Agency,  www.stat.kz

ENERGY & NATURAL RESOURCES

Caspian Leaders to meet over Caspian Sea status in October or November
The leaders of the Caspian countries will gather for their third summit in Azerbaijan in October or November. 

The inland, oil and gas rich sea has been a source of long-running disagreements between the five littoral states - Azerbaijan, Iran, Kazakhstan, Russia and Turkmenistan - since the collapse of the Soviet Union in 1991. The countries have failed to agree on how to divide the seabed. The Caspian's oil and gas reserves, believed to be the world's third largest, have also been a source of rivalry between Russia, Iran and the West. 

At a summit in Tehran in October 2007, Caspian leaders failed to make any headway in resolving the dispute around the sea’s status, but adopted a joint political declaration promoting efforts to build and enhance mutual confidence, regional security, and stability, and to refrain from the use of force in solving mutual problems.

OPEC forecasts Almost 20% Rise in Supply of Azerbaijani Oil to World Markets
The average volume of oil supply from Azerbaijan will total 1.02 million barrels a day in 2008, which is more than 155,000 barrels a day more than the figure of 2007, according to the OPEC August report on the oil market. 

This indicator is 25,000 barrels less than the volume forecasted by OPEC last month. The report says the explosion on the Baku-Tbilisi-Ceyhan pipeline will affect oil output in Azerbaijan. In the third quarter of 2008 the oil output in Azerbaijan will total to 1 million barrels a day and 1.09 million barrels a day in the fourth quarter. In Kazakhstan, this year’s oil output will be 1.48 million barrels a day which is 80,000 barrels more than the output of 2007. Oil output in Q3 2008 will total 1.37 million barrels a day, and 1.5 million barrels a day in Q4. 
The total oil output in the former Soviet Union countries will comprise 13.22 million barrels a day in 2009. Next year, the volume of oil exports from these countries will increase by 0.36 million barrels a day to 9.1 million barrel. This year, FSU countries will export 8.74 million barrels a day in 2008 (which is 0.19 million barrels more than the exports in 2007).

Mynbayev says Kazakhstan to produce 100 Million Tons of Oil by 2015
Energy and Mineral Resources Minister Mynbayev announced the government estimates oil production in 2015 at 100 million tons.

In 2007, oil and gas production in Kazakhstan totalled 67 million tons, or 4% higher than the previous year. In 2008, Kazakhstan plans to produce 70 million tons of crude, or 1.8% of total global production. As for the domestic market, over 12 million tons of oil was supplied and processed at the country’s refineries (3.2% of growth), and 6.2 million tons is being imported from Russia. In 2007, crude export totaled 60 million tons. 

Kazakhstan increases Oil and Gas Condensate Production 4.8%
Kazakhstan increased oil and gas condensate production in January through August 2008 by 4.8% to 46.72 million tons. 

The production of gas condensate totalled 4.19 million tons in the first six months of 2008. In August, the production of oil and gas condensate was 5.58 million tons including 499,335 tons of gas condensate. Gas production for January through August 2008 totalled 22.42 billion cubic meters – an increase of 13.2% as compared to the same period of 2007.

The production of gas in August reached 2.42 billion cubic meters.

Kazakhstan’s New Oil Tax to apply to 60 Percent of 2009 Output
The new oil tax proposed by the government of Kazakhstan will apply to about 60 percent of the country's crude output next year, Economy Minister Bakhyt Sultanov announced. 
The reform package is designed to shift the tax burden onto the oil, mining and metals sectors -- mostly through a new mineral production tax -- to foster the development of other industries. 
The minister confirmed that oil majors operating in the Central Asian country under production-sharing agreements, including Chevron, Shell and ExxonMobil, will be exempt from the tax. According to Sultanov, out of next year's projected production, the tax will apply to 44 million tons. The ministry saw 2009 output at 72 million tons, up from 70 million tons projected for this year. The government had earlier put the 2009 figure at 78 million tons. 

The tax is progressive, starting at a market price of $60 per barrel and being levied at higher bands at higher benchmark prices. It will increase the oil sector's total tax burden to an estimated 62 percent from 49 percent. 
Sultanov confirmed the government had dropped plans for an export duty on metals it had earlier considered. The government has said it would either impose an export duty or extend the mineral production tax to include the mining and metals sectors. Its current tax code proposal provides for a mineral production tax on metals. 
The new tax, part of a reform package that also includes a reduction in corporation tax, is expected to take effect next year.

KMG plans to produce 17 Million Tons of Oil and Gas Condensate
KazMunaiGas plans to produce 17 million tons of oil and gas condensate this year.

For 2002-2007, the average term growth of oil production at KMG was 10% per year. For the long-term prospect for increasing growth, the company is placing its hopes with the exploration of the Kazakhstani Caspian Sea shelf. Production of oil should reach 30 million tons per year.

According to KMG president Kairgeldy Kabyldin, recoverable reserves in 2002 totaled 480 million, and today this figure grew to 612 million tons. KMG aims to increase it to 800 million.

Gazprom Neft comes to terms with KazMunaiGas
As per October Gazprom Neft will begin oil shipments to China via Kazakhstan. The talks with Astana on this question are at the final stage. 

Monthly, 100,000 tons of crude oil is planned for export to China and an additional 70,000 tons to the Pavlodar Oil Refinery in Kazakhstan. Previously, Kazakhstan did not give permission for transit. According to experts, having lost an opportunity to supply oil to China from April to September, Gazprom Neft lost about $760 million in export gains. It was the Ministry of Industry and Energy of Russia that cancelled the order to supply crude oil at the end of year. The reason for the cancellation was that Kaztransoil, a subsidiary of KMG refused permission for the transit.

KazTransOil not leaving Georgia
KazTransOil, Kazakhstan’s national pipeline operator has not abandoned its plans to invest in the Batumi port and oil terminal.
The company reports that the Batumi oil terminal and Batumi sea port is operating according to an investment program that entails a further increase in transshipment capacity and the modernization of the facilities in line with KazTransOil’s standards. The company plans to meet production performance goals set for Georgian assets in 2008 and maintain transshipment capacity of the Batumi terminal at 9.2 million tons. 
This year, the terminal was projected to haul 8 million tons of oil and oil products. However, the project failed to reach full capacity due to the military action in Georgia which resulted in damage to Georgia’s railway infrastructure. Once stability in Georgia is restored, the transportation of oil and other petroleum products should reach the projected level. 

KazTransOil is a 100% owner of the Batimu oil terminal and an exclusive manager of Georgia’s share in the Batumi port. 
Feasibility Study planned on Pre-Caspian Gas Pipeline
Mr. Valery Golubev, Deputy CEO of Gazprom, declared that a general feasibility study will be prepared on the Pre Caspian gas pipeline in early 2009.

The Pre-Caspian project envisions the construction of a gas pipeline from the Belek compressor station outside Turkmenbashi in western Turkmenistan to the gas measuring station Alexandrov Gai in Russia's Saratov region and requires the overhaul of the existing Okarem-Beineu pipeline from the southern part of Turkmenistan's Caspian coast to the Central Asia-Center pipeline as well as the CAC pipeline itself. 

As part of the agreement, Turkmengaz will build a new gas pipeline with capacity of up to 10 billion cubic meters per year to the Karabogaz gas measuring station in Kazakhstan. Kazakhstan's gas transportation capacity along this route is to be increased to 20 bcm of gas per year, so it can transport additional volumes of Turkmen gas as well as 10 billion cubic meters of Kazakh gas. The three countries may agree in the future to increase the volume of gas to be transported along this pipeline in excess of the aforementioned figures. 

CPC reduces Oil Exports by 7 Percent
The Caspian Pipeline Consortium has reduced oil exports from the Novorossiysk terminal – Yuzhnaya Ozereevka-2 by 7% or 20.52 million tons. 

The company exported 22.83 million tons in the same period of 2007. Overall amount of the oil exported in August 2008 totaled 2.580 million tons versus 2.454 tons compared to the previous month, July 2008. 

Kazatomprom ups Uranium Output Forecast
Kazatomprom expects to produce 8,800 tons of uranium this year, rising to 11,000 tons in 2009 and by 2010 it forecasts 15,000 tons. 

By 2015-2016 it expects to produce 27,000 tons to fill the shortfall in the market. The company sells 1,000 tons of natural uranium to China each year and aims to supply 50 percent of the country's needs in the future. 

Kazakhstan is home to a fifth of global uranium reserves and wants to surpass Australia and Canada to become the world's top producer by 2010. 
ArcelorMittal Kazakhstan Unit sees Lower 2008 Output
The Kazakh unit of steel giant ArcelorMittal expects its 2008 output to fall by more than 30 percent due to shrinking global demand. 

ArcelorMittal Temirtau, which exports most of its steel to China and Russia, is Kazakhstan's biggest steel producer and operates a plant with annual capacity of six million tonnes, as well as 15 coal production facilities. 

The company had originally said it would raise crude steel output at its Kazakh subsidiary by 13 percent to 4.610 million tonnes this year. It later cut the forecast to at least 3.8 million tons.
Balkhash opens new Metallurgical Complex for Modern Cast Iron Production
On September 23, a new metallurgical complex operated by AB Metalls LLP for the production of cast iron was opened in Balkhash. 

The project is being implemented with the participation of the National Innovation Fund. The project was launched in late 2006 for a cost of 655.2 million including KZT 199.6 million from the fund.

The new complex will produce 32,000 tons of cast iron per year.

2 Hydro-Power Plants to be constructed on Koksu River
The Kazakhstani-Chinese joint venture Datang-TT Energy LLP intends to construct 2 hydro-power plants on the Koksu River in the Rudnichnyi village.

Director of the TT-GROUP Ivan Novikov and Deputy General Director of Datang Yang Ching announced that Datang would begin the construction of the power plants at a project cost of US $40 million in February 1, 2009. One power plant with 17.9 megawatt capacity is scheduled to be launched at the end of 2009; and the second with 18.9 megawatts - in 2010. 

According to Almaty Oblast Akim Serik Umbetov, the construction of these hydro-power plants will reduce the electrical energy deficit in the oblast significantly, until the first line of Balkhash Thermal Power Station launches in 2016.

TRANSPORT & INFRASTRUCTURE

Almaty International Airport opens New Runway
On September 30, the Almaty International Airport opened a second runway. 

The second runway is 4.5 km long and 60 meters wide. The runway can receive any type of airplane without limitations in weight or the speed of air vessels. The cost for the construction of the runway was over $87 million, and $7 million was spent to purchase aircraft and meteorological equipment. The majority of financial support was given by Kazkommertsbank at $50 million in investments, and total investments were $143 million. 

At present, the construction of an international terminal at the Almaty Airport is nearing completion.
Kazakhstan develops Civil Aviation Continuously, says Transport Minister
As said by Minister of Transport and Communications Serik Akhmetov, the reconstruction of a new air terminal building in Aktobe has been completed recently. Its floor space has been increased by 5 thousand sq m, and the airport will be one of Kazakhstan’s international air hubs.

According to the Minister, Kazakhstan’s civil aviation is developing steadily, and the volume of passenger and freight traffic is growing. 

9 of 22 Kazakhstan’s air terminals meet international standards. Mr. Akhmetov noted that next year Kyzylorda would finish the construction of a runway system, and Aktau and Atyrau would start building new air terminals. Also, the reconstruction of a runway system and air terminal will begin in Kokshetau. 
Upgrading Kazakhstan's Telecom Infrastructure, EBRD provides US $105 Million Loan
A US $105 million loan to Transtelecom is expected to significantly improve the telecommunications infrastructure of Kazakhstan. 

The loan will finance the construction of a 4,664-km fiber-optic cable along the railway tracks of Kazakhstan Temir Zholi (KTZ), one of the ten largest railway companies in the world. Transtelecom operates the telecommunications infrastructure of KTZ and also offers spare capacity to other clients. The new network will enable the railways company to modernize its signalling and control facilities along the track. The telecommunications upgrade will allow for the installation of an automated management system which will lead to better and more efficient utilisation of the railway network. 

In addition, the creation network will allow Transtelecom to expand its provision of commercial long distance telecommunication services. This includes lease of lines, lease of digital channels, intercity and international transit traffic, and the provision of telephone and Internet services to the general public in the towns served by the company's network. 

The rapidly growing telecommunications sector in Kazakhstan is still dominated by the state-owned operator Kazakhtelecom with a market share of over 40 per cent. Transtelecom, wholly-owned by KTZ, is a comparably small operator with 3.4 per cent market share in terms of revenues in 2007. 

AGRICULTURE

Kazakhstan weakens Restrictions on Agricultural Exports
Kazakhstan has weakened the restrictions on the export of agricultural products, in particular rice and wheat. This step has been taken to overcome a food crisis that has been ongoing for one year. 

Kazakhstan, one of the 10 largest exporters of wheat in the world, suspended its sale abroad at the end of April. The ban expired September 1. The country has introduced a new ban on the export of soy. 

Restrictions have been introduced to provide local markets with goods. Kazakhstan has followed decisions on the part of Vietnam, Ukraine and Russia to ease or even remove their bans on the export of agricultural products and help replenish global stocks of foodstuffs.
Kazakhstan lowers Grain Exports
Kazakhstan will export up to 6 million tons of grain this year, down from 9.1 million tons last year, Minister of Agriculture Akylbek Kurishbayev announced. 

Kazakhstan's grain production this year was projected at 15.1 million tons, compared to 20.1 million tons last year. The reduction in supplies was implemented to meet domestic demand amid soaring prices for the commodity on the local market. The Central Asian country is the world's fifth-largest grain exporter after the United States, Canada, Russia, and Argentina. Kazakhstan's grain export potential has grown steadily in recent years, reaching US $717.6 million (€504.07 million) last year. Crops were badly affected this year, however, by an unusually dry spring and severe locust infestations. 
Kazakhstan looking for Independence from Vegetable Oil, Early Vegetables and Fruit Imports
Akylbek Kurishbayev, the Minister of agriculture of Kazakhstan, discussed agreements to increase the competitiveness of the national agricultural sector.
The main strategic area would therefore be the industrialization of this branch through technical and technological re-equipment. The Ministry also plans to diversify farming and introduce moisture and resource-saving technologies into production processes. To stimulate the introduction of these technologies, grants will be attracted. The Minister added the government will support the production of sugar beets, oilseeds, fruits and vegetables, especially early varieties. As a result, the construction of hothouses and fruit and vegetable storehouses will be funded. 

As indicated by Kurishbayev, at the moment, the construction of four large and middle hothouses, 43 mini hothouses with a total size of 9 hectares has been financed. 

MISCELLANEOUS

Metro Group prepares for Market Entry into Kazakhstan
The Metro Group plans to enter Kazakhstan’s market with a self-service wholesale subsidiary called Metro Cash & Carry after signing an agreement on investment with Kazakhstan’s government.
The Group declared that with its rapid economic growth and in particular the swift development in the hotel, gastronomic and service sectors, Kazakhstan offers great potential for self-service wholesale business. Metro Cash & Carry sees the potential for 10 to 15 wholesale stores in Kazakhstan. The company plans to open its first store in summer 2009, in the capital Astana. 

On average, each Metro Cash & Carry store requires an investment of about 15 –Euros 20 million and employs more than 250 people from the local community.

EXHIBITIONS IN KAZAKHSTAN
	
	

	

	15 October - 17 October 2008 

MangystauBuild 2008 

2nd Kazakhstan Regional Exhibition "Construction and Interiors, Heating and Ventilation, Air Conditioning, Windows and Doors, Faсades"
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Aut@show 2008




	23 October – 26 October 2008

Autoshow 2008

XI International Automobile and accessories exhibition
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	30 October – 1 November 2008 

AgroProdExpo 2008 

11th Kazakhstan International Exhibition of Agriculture and Food industry



	

	3 November - 5 November 2008 

Moda and TextileExpo 2008 

6th Central Asian International Exhibition "Clothes, Fabrics, Textile, Thread, Equipment, Special and Corporate Clothes"



	

	4 November - 6 November 2008 

CleanExpo 2008 

6th Central-Asian Specialised Exhibition Cleaners, Dry Cleaning and Laundry Machines, Cleaning Equipment



	

	4 November - 6 November 2008 

Power Kazakhstan 2008 

7th Kazakhstan International "Power and Lighting" Exhibition and Conference



	

	4 November - 7 November 2008 

WorldFood Kazakhstan 2008 

11th Central Asian International "Food Industry" Exhibition



	

	4 November - 6 November 2008 

Mangystau Oil & Gas 2008 

3rd Mangystau Regional Exhibition "Oil and Gas"



	

	5 November - 5 November 2008 

AgriCA 2008 

6th Central-Asian International Conference "Agriculture and Food Industry”


For a complete overview and more information on exhibitions in Kazakhstan, please visit

www.iteca.kz
www.exhibitions.kz
www.expocentralasia.com
www.expodatabase.com
UPCOMING EMBASSY EVENTS

	DATE
	
	EVENT
	
	TIME/LOCATION

	
	
	
	
	

	
	
	
	
	

	16 October
	
	Dutch Business Lunch*
	
	12.30-14.30h  Palladium

Almaty

	
	
	
	
	


*R.S.V.P.  +7 727 2503773 or nadia.verwaal@minbuza.nl
CONTACTS

Embassy in Astana
When visiting Astana, please do not hesitate to visit our Embassy. 

H.E. Ambassador Mr. Klaas van der Tempel and his colleagues will be happy to receive you.

Embassy of the Kingdom of the Netherlands

62, Kosmonavtov str.

Chubary mcrd, 3rd floor

010000 Astana

tel: +7 (7172) 555450

fax: +7 (7172) 555474

ast@minbuza.nl
Comments and subscriptions

The Economic Newsletter on Kazakhstan appears every month and is distributed by e-mail. Back issues can be downloaded from our website www.netherlands-embassy.kz. 

If you would like to be added to our mailing list or if you wish to unsubscribe, or if you have any comments or suggestions regarding the Newsletter, please contact

Economic and Commercial Section

Ms. Nadia Verwaal

tel: +7 (727) 2503773

e-mail:  nadia.verwaal@minbuza.nl  / alm-ea@minbuza.nl 
Please mention your company and contact details.
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The Economic Section of the Embassy of the Kingdom of the Netherlands in Kazakhstan intends to distribute this newsletter as widely as possible among Dutch institutions, companies and persons from the Netherlands. The newsletter summarises economic news from various Kazakhstani and foreign publications and aims to provide accurate information. However, the Embassy cannot be held responsible for any mistakes or omissions in the bulletin.
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