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The Economic section of the Embassy of the Kingdom of Netherlands in Kazakhstan  intends to distribute this newsletter as widely as possible among Dutch institutions, companies and persons from the Netherlands. Those interested in receiving it are requested to contact us via phone/ fax or e-mail. The newsletter is distributed by e-mail. It will be published at the end of every month. The newsletter summarises economic news from various Kazakhstani and foreign publications and aims to be provide accurate information. However, the Embassy cannot be held responsible for any mistakes or omissions in the bulletin.


New Kazakhstani ambassador to the Netherlands appointed

Astana 3 October: By a decree of the president of Kazakhstan, Nursultan Nazarbayev, Maynura Murzamadiyeva has been appointed Kazakhstan's ambassador to the Kingdom of the Netherlands. Before, she was working as an ambassador in Washington. Meanwhile, Konstantin Zhigalov was relieved of the post of Kazakhstan's ambassador to the Kingdom of the Netherlands, who has hitherto been combining this post.
FINANCE, MACRO-ECONOMICS and economic policy
GDP grows 10.2%


For the first eight months of 2007, GDP growth reached 10.2 % in Kazakhstan, Prime Minister Karim Massimov stated October 17 at a plenary Majilis session. "An increase in GDP has been observed in industrial production by almost 5%. In addition, GDP growth in manufacturing exceeded 7.5 %," he said. 
"The inflation rate for the first 9 months of 2007 reached 8.6%, increasing by 2.7% as compared to the same period of 2006. In addition, the government, along with the regional akims developed measures to bring additional benefits to the people," the prime minister concluded.
Kazakhstan, EU set to expand cooperation

Kazakhstan and the European Union are introducing new partnership mechanisms and expanding the spheres of cooperation. Representatives of Kazakhstan and the EU presented a joint plan in Astana on cooperation in the areas of education and culture for a period until 2012. The document was drawn up on the basis of agreements on cooperation between Kazakhstan and the EU, which were adopted in 1995. The agreement includes a wide range of issues - trade, investment, transport and security - and has a provision for regular meetings to be held between Kazakhstan and the EU. The plan which was presented today is a supplement to the agreement. It gives partners a clear and handy survey of commitments, which have been made by the EU and Kazakhstan, as well as a list of activities which are needed to be carried out in order for the commitments to be honoured. Kazakhstan is now developing Financial Risk Management Systems. The recent crisis in Kazakhstan has demonstrated the need for developing a financial risk management system in the country, Kazinform reports. Participants of a roundtable called Personnel - the Main Competitive Advantage or Risk for a Company? How to Manage Risk? said in Almaty yesterday. The event was organized by the Association for Professional Development under the auspices of Marsh Risk Consulting. Representatives from various Kazakhstani and CIS companies took part, discussing personnel, information security, and financial risk management. 
Educational Financing lags behind

The financing of education in Kazakhstan today is lagging behind present needs, Majilis Deputy Beken Alimzhanov announced at a seminar titled a Review of National Education Policy - Higher Education in Kazakhstan in Astana, Kazinform reports. “We want to meet contemporary requirements, i.e. European and American educational standards. For example, only 16% of students in Kazakhstan study through public grants, whereas 90% of students abroad are financed from national budgets,” Mr. Alimzhanov stated. 
“If we would like to boost our economy, innovation and science, first of all, we have to start with proper education and staff training,” he added.
Government won’t subsidize Second-Tier Banks


The government does not plan to subsidize second-tier banks, Prime Minister Karim Massimov stated on Wednesday at a plenary Majilis session. "We do not help banks so that they can pay off their obligations," the prime minister said. "The banks have ceased to finance the economy; the banks have ceased to finance the construction sector and small and medium enterprises. Our objective is to help them so that the economy develops," Massimov explained.
Third-Quarter Rating Actions limited Despite Sub-Prime Crisis


Fitch Ratings said the number of bank rating actions globally was remarkably limited in the third quarter, despite unprecedented liquidity shock in global financial markets. According to a Fitch's quarterly report titled Global Bank Rating Trends covering the quarter to end September, there were only 13 negative actions in the quarter in the developed markets, six of which were downgrades, and only four were due to the sub-prime induced crisis. These included Countrywide Financial Corp in the US and Northern Rock PLC in the UK. The impact would have been somewhat greater if the German banks - IKB and Landesbank Sachsen, both of which failed and had their Individual Ratings lowered to 'F'- had not been at their support rating floors, the ratings agency said in a release. As expected by Fitch, external support was provided and neither bank defaulted. Fitch added there have been a number of further negative rating actions after the quarter end, as pressure is put on earnings, especially of those banks with substantial investment banking operations. Overall, 78.5 pct of rated banks continue to have stable outlooks, with 14.5 pct on positive outlook and 3.5 pct on negative outlook, Fitch said. 'This slight positive bias is likely to be eroded in the near-term,' said Gerry Rawcliffe, managing director in Fitch Ratings' financial institutions group adding that achieving rating upgrades will be difficult in the current environment. 
Fitch report noted the lack of impact of current crisis on the emerging markets but expressed concern about those banking systems, most notably Kazakhstan's and to a lesser extent Russia's, where there has been not only explosive growth in lending but also a high reliance on international capital markets to fund it.

Kazakhstan to have 3.5 Million Internet Users by 2010

By 2010, the number of Kazakhstan’s Internet users nationwide will increase to 3.5 million people, President Nazarbayev said October 12 during the international conference called Kazakhstan Strategy 2030: the Results of the First Decade and Prospects. In addition, he added that by September 1, 2008, “2,000 schools will have access to broadband Internet, which will enable them to use more advanced teaching methods and improve the quality of education.”  “At present, 95% of schools are equipped with both computers and Internet access.

Nokian Tyres to build Tire Plant

Nokian Tyres said it will take an initial 10 pct stake in a newly formed venture that plans to produce up to 4 million car tires a year at a plant in Kazakhstan, with the option to gain a majority holding later. The Finnish company, which recently confirmed its interest in setting up a manufacturing facility in the country, will form the venture with the Kazakhstani Ordabasy Corporation. The new company will spend Euro 160 million, financed through equity and loans, on building a plant in Astana. In the first few years of operation, the plant will produce mainly Nokian and Nordman branded tires for sale in Kazakhstan and Russia, as well as other Central Asian and Eastern European markets, Nokian Tyres said. The site is to start up in 2009, and is expected to reach a maximum production capacity of some 4 million car tires a year by 2012-2013. Nokian Tyres said 35-65 pct of capacity will be reserved for its own products during the first five years of operation, and 35 pct thereafter. The company has an option to raise its ownership of the venture from 10 pct to a minimum of 50 pct.
Kazyna and Samgau to buy Shares in National Companies Abroad

The Kazyna Sustainable Development Fund and the Samgau State Holding will carry out a recent assignment by President Nazarbayev to buy shares in national companies on stock exchanges abroad, Minister of Economics and Budgetary Planning Bakhyt Sultanov said on Tuesday.
energy & natural RESOURCES

Dutch Vice-Minister of Economic Affairs visits Kazakhstan
On Monday 1 October our Vice-Minister of Economic Affairs opened the new Embassy of the Kingdom of the Netherlands in Astana. Besides, a meeting took place with the Kazakhstani  Vice-Minister of Economy and Budget planning, Marat Kusainov and the Vice-Minister of Foreign Affairs, Erzhan Kazykhanov. 
Tuesday 2 October, the delegation visited the oil and gas exhibition Kioge. Our Vice-Minister delivered an opening speech and then visited Dutch companies present at the exhibition. He was also present at the pressconference at which a loan of $ 207 million has been signed from Dutch Development Bank FMO to ATF Bank. Subsequently, there was a meeting with the Kazakhstani Minister of Energy and Mineral resources, Mynbayev. The investment climate was being discussed and both parties signed a Memorandum of Understanding which is focussed on better cooperation in the field of energy between Kazakhstan and the Netherlands. In the afternoon, the delegation visits the new branch office of NEA Central Asia – a joint-venture with the local NII TK. Then the new branch office of the Dutch engineering firm Witteveen en Bos was opened. Besides Aktau and Atyrau, they are now also located in Almaty. The visit was concluded by a dinner in restaurant Teatralnoe. The trade missions from FME-CWM (technology and industry), IRO (oil and gas) and NEA/NCH (transport) were present, as well as representatitves from locally settled Dutch companies. 
KazMunaiGaz (in a joint-venture with Shell) announces oil discovery in the "Pearls” project  At the KIOGE-2007 Uzakbai Karabalin, head of KazMunaiGaz, has announced of the new hydrocarbons discovered in the “Pearls” project.

Great news was the announcement of Uzakbai Karabalin about the hydrocarbons discovered in the course of drilling the first exploration well, Khazar-1, in the “Pearls” project framework. "According to preliminary data given by core samples and geotechnical prospecting, oil and gas beds were discovered and their potential is going to be specified in the course of future research, announced Uzakbai Karabalin, the president of KazMunaiGas, at the conference during his report "Combining the interests of the state and the business". -The site is controlled by Caspiy Meruerty Operating Company, B.V., a joint operator founded by KazMunaiTeniz, Shell Exploration Production Offshore Ventures and Oman Pearls Company. The Pearls contract area is located in the North Caspian sector  approximately 90km from Bautino (Mangistau Region). Exploration drilling was conducted by the jack-up rig “Astra”.

Kazakhstan forecasts Oil Production at 75-80 Million Tons

According to an analysis of the oil and gas market, Kazakhstan’s crude hydrocarbon material production could reach a total of 30% of the global energy balance as of the middle of the 21st century. As a result, Kazakhstan needs to engage in a long-term energy policy based on clear and consistent action, Lyazzat Kiinov, the vice Minister of Energy and mineral resources said at KIOGE-2007. Mr. Kiinov said that at present, Kazakhstan owns 3.3% of the world’s crude hydrocarbon materials. Recoverable oil reserves total 4.8 billion tons, and recoverable gas reserves, including new deposits on the Caspian shelf are at over 3 trillion cubic meters. Potential resources have been evaluated at 6.8 trillion cubic meters. “The country plans to increase hydrocarbons production through the introduction of new industrial technology at operated deposits. In the future, forecasted oil production will be 75-80 million tons in 2010, and 120-130 million tons by 2015.
Kazakhstan pursuing Multi-Vector Policy

President Nazarbayev said that Astana intends to diversify hydrocarbon export routes to international markets and expressed a desire for assistance from Europe. He said, “Kazakhstan fully realizes its responsibility for global energy balance and security.” He said that by 2017, we would become a part of the world’s largest oil exporters, and as a result, Kazakhstan presently needs some support from the EU. 
KazMunaiGaz thinking Big


KMG has ambitions to become a large player on the international hydrocarbons market, Uzakbai Karabalin, the president of the company said at an October 11 session of the Majilis Committee for Economic Reform and Regional Development. “Since the beginning, KMG has been oriented toward becoming a vertically integrated company to take over leading positions in the oil and gas sector, at least within the country. But its long-term goal is to become a large international player,” he said. He reminded attendees that the company was founded based on the former KazakhOil and NC Oil and Gas Transportation. “The key trend in the global oil and gas community is to significantly increase the share of national companies in cumulative oil production. For example, the average presence of national companies in Kazakhstan totaled 6% in the 1970’s, however, at the beginning of 21st century it increased to 50%,” he explained. “The company continues representing the state interests and developing national participation in large oil and gas projects, including the North-Caspian, Tengiz, and the Karachaganak deposits. Kazakhstan’s presence in the oil and gas business totaled $827 million in 2002, but in 2006, it increased to $2.4 billion,” he added. KPO earns $4 Billion in 10 Years. The operation of the Karachaganak deposit will bring $4 billion into the national budget by the end of 2007, Uzakbai Karabalin said at an October 11, 2007 session of the Majilis Committee for Economic Reform and Regional Development. 
“In 1998, the budget received $11 million from the operation of Karachaganak; in 2006 this amount grew to $1 billion, and by the end of the year, we expect to receive $4 billion,” he added. 
Mr. Karabalin reminded those present that since 2005, oil production has exceeded 10 million tons per year and gas production exceeded 11 billion cubic meters. KPO has operated in accordance with the Final Product Sharing Agreement singed by the consortium partners and the government in 1997, and the agreement is valid until 2038.
Kazakh oil company buys 50 per cent of Canadian energy firm

The KazMunayGaz Exploration Production joint stock company [a subdivision of the KazMunayGaz state oil and gas company] has acquired 50 per cent of shares in the CITIC Canada Petroleum Limited enterprise [formerly Nations Energy Co Ltd]. The purchase will allow the domestic company to carry out oil extraction at the Karazhanbas oilfield [in western Mangistau Region]. This became known at a news conference held within the framework of the Kazakhstan International Oil and Gas [KIOGE] annual exhibition in Almaty. The Karazhanbas oilfield is one of the largest Kazakh oil deposits containing 54m tonnes of oil. A total of 2.3m tonnes of oil was extracted there last year. Now the KazMunayGaz Exploration Production company will also work at the oilfield. [Askar Balzhanov, captioned as director general of the KazMunayGaz Exploration Production company] Our company's board of directors took a decision yesterday to purchase a 50-per-cent stake in the CITIC Canada Petroleum Limited company. Now we will work at the Karazhanbas oilfield.

KazMunayGas does not have to be Kashagan Operator


KazMunayGas does not have to become operator of the massive Kashagan oil field as part of a solution over the development of the field, Kazakhstani Energy Minister Sauat Mynbayev told reporters. 
He said that the government could possibly drop their demand for joint operatorship of Kashagan during negotiations with the consortium led by Eni SpA. He said those talks would probably extend past the Oct. 22 deadline, and that the main talks were still ahead. He reiterated the Kazakhstani government's refusal to accept a proposed hike of costs at Kashagan. The consortium developing Kashagan, which is estimated to have 13 billion barrels of recoverable oil reserves, includes oil heavyweights such as Exxon Mobil Corp, Royal Dutch Shell PLC and Total SA. The Eni-led consortium and the Kazakhstani government are holding talks on trying to agree to terms for the future development of the project following production start delays and cost overruns at the mammoth field. In June, Eni officially informed the Kazakhstani government that the field won't begin producing until the third quarter of 2010, pushing back the start date from an earlier 2008 estimate. Originally, it had said output would start in 2005. Kazakhstani officials say the project's total costs have now jumped to $136 billion from $57 billion. Eni declined to comment on these figures, according to the Associated Press.
Kashagan oil dispute a step closer to resolution

An oil group led by Italy's Eni is believed to have taken a first step towards resolution of a dispute with Kazakhstan over the development of Kashagan, the giant oilfield in the Caspian Sea area, according to media reports. The consortium agreed in principle to hand KazMunaigas, the state oil company, a bigger stake in the project to compensate for production delays and cost inflation at the giant field, Russian news agency Interfax reported. The size of the stake to be surrendered to KazMunaigas has not been determined. The report added that Kazakhstan rejected ExxonMobil's demand that the Kashagan contract be extended beyond 2041 in exchange for allocating KMG more shares. Eni declined to comment on the report. Kazakhstan earlier set an October 22 deadline for an amicable settlement of the Kashagan row which erupted after the Eni-led group postponed production at the field until 2010.
Eni-Led Consortium Signs Memorandum On Kashagan


The Eni SpA (E)-led consortium developing the giant Kashagan oil field Monday signed a memorandum of understanding with the Kazakh authorities committing to continuing talks beyond today's deadline.

"Both parties agreed to continue negotiations beyond the 22nd of October in a spirit of positive and constructive cooperation," said a statement issued by Kazakhstan's Energy Ministry and state-owned oil company KazMunaiGas. The statement added that: "the parties also agreed the framework within which negotiations will be held." A spokeswoman for French oil major Total SA (TOT), which is part of the consortium, confirmed the signing of the MOU and said it "shows negotiations are ongoing in a good atmosphere." Total's spokeswoman qualified the memorandum as an "important agreement" and " good news" but declined to give details. A person familiar with the matter, who asked not to be identified, had earlier Monday given confirmation of the memorandum but didn't provide details. The memorandum of understanding is "a step forward but financial markets eagerly await (financial) details," said Roberto Mascarello an analyst with Kepler Equities. He said it was difficult to judge it until a final agreement is reached. The Eni-led group is in a dispute with the Kazakh authorities amid cost overruns and continued delays for start of output at Kashagan. 
The Kazakh government had set Monday as a deadline to reach an amicable accord. However, Kazakh officials had said in recent weeks the deadline could be modified, while Eni's Chief Executive Paolo Scaroni earlier in October had said he expects an agreement by the end of the year. Other members of the consortium are Exxon Mobil Corp. (XOM), Royal Dutch Shell PLC (RDSB.LN), Total, ConocoPhillips (COP), Inpex Holdings Inc. (1605.TO) and KazMunaiGas. Kazakh officials have proposed remedies for Kashagan's soaring costs and repeated delays, including seeking compensation for damages possibly totaling billions of dollars, boosting oil-profit taxes, installing Kazakh national oil company KazMunaiGas as joint operator of the field, as well as increasing the 8.3% stake held by the state-owned oil company in the consortium. Kashagan, discovered in 2000 in Kazakhstan's sector of the Caspian, was the world's largest oil find in 30 years. In 2019, production there is expected to plateau at 1.5 million barrels of crude a day. 

Kazakhstan ready to Open Access to Oil to European Companies. 

Kazakhstan is ready to provide non-discriminatory access to European companies to transport the oil that they have produced in the country, according to Vice Minister of Industry and Trade Zhanar Aitzhanova. “Kazakhstan has proposed resolving problem with the transportation of energy resources in framework legislation. In relation to those companies and pipeline systems that are natural monopolies and are regulated by the government, we are ready to maintain non-discriminatory access for European companies to allow them to transport extracted energy products that they produce in Kazakhstan,” the Vice Minister reported. She reminded those attending that the transit of energy resources through the country was one of the main subjects of negotiations on the expansion of cooperation between Kazakhstan and EU countries. According to the Vice Minister, at the present time, almost 70% of exports to Europe is from oil. “In addition, the negotiations that took place recently in Brussels demonstrated that we have found points of mutual understanding,"she stated.

Visiting German minister hopeful of energy cooperation with Kazakhstan

Astana, 17 October: Germany is interested in cooperation with Kazakhstan in the energy field, Federal Minister of Economics and Technologies Michael Glos has said. "Today we discussed issues of cooperation in the energy field. There are many efficient enterprises in Germany, which work in the fields of extracting energy resources, renewable energy sources and the economy of energy. They [enterprises] have already found their partners in Kazakhstan and are still searching for their partners in your country," Michael Glos said at a news conference following [a meeting of] a Kazakh-German working group for trade and economic cooperation in Astana today. We found a lot of understanding among our Kazakh counterparts to continue this cooperation and diversify it. And we agreed to set up a joint working group that is expected to hold its first session as early as next spring," he stressed. Michael Glos also said that Germany was dependent on the import of energy resources from other countries, and therefore the issue of energy cooperation with Kazakhstan was very important to it. 
"There are good prospects that in October we will be able to conclude a contract on completing the construction of the Nabucco pipeline that makes it possible to transfer natural gas directly to Europe," he stressed. "We certainly have some expectations with regard to mutual cooperation with Kazakhstan in gas supplies and I think that the new Nabucco pipeline which makes it possible to directly pipe this (Kazakh) gas will strengthen our relations," Michael Glos. For his part, Kazakh Minister of Economy and Budget Planning Bakhyt Sultanov, who took part in the news conference, said that over 500 German companies were operating in the country and around 1,500 German firms were cooperating with Kazakh businessmen. 
KMG seeking International Partner for $5 billion Petrochemical Plant

KazMunaiGaz will pick an international partner by the end of 2007 to execute a petrochemical construction project in Kazakhstan, a representative from the company said. He added that the talks were being held currently with a number of large world famous companies including Basell, Dow Chemical and some Japanese and Chinese companies. At present, KazMunaiGaz is negotiating the price with Tengizchevroil for supplying hydrocarbons from the Tengiz deposit to the new plant. The parties involved will complete price negotiations within one month, and afterwards, KazMunaiGaz will determine an international partner together SAT & Company LLP. It was indicated that one local project will hand its share to the new foreign partner, although there was no information available on what company or the size of the share. A representative from KazMunaiGaz noted that the project cost is estimated at $5 billion. The new plant’s capacity will reach 1.2 million tons of ethylene per year (800,000 tons of polyethylene and 400,000 tons of polypropylene). 
The construction of the petrochemical plant is scheduled to start in 2008 and will be completed in 2012. The KMG spokesperson said that in the future, the plant’s production capacity could be increased along with rising hydrocarbon production at the Kashagan deposit.
infrastructure
Tehran, 16 October: President Nursultan Nazarbayev of Kazakhstan thinks that it would be enough to coordinate the routes of future pipelines in the Caspian Sea only amongst those countries through which the pipelines will run.

"The beginning of the intensive development of Caspian hydrocarbon reserves requires very energetic actions to define the terms of the transportation projects. Kazakhstan believes that with the purpose of protecting the economic interests of nations it is expedient to coordinate the routes of pipelines with the countries whose seabed will be used," he said at the summit of the Caspian littoral states in Tehran. Besides this, Kazakhstan suggests that the future convention on the legal status of the Caspian Sea contain a provision on the international right to freedom of transit by all means of transport. "Provisions on the littoral countries' right to free transit by all means of transport and access to other seas and world oceans, which are stipulated in several universal international treaties, should also be included in the convention," he said. "In this case we are speaking not only about ships, but also about other means of transport, including pipelines," he said. 
Iran and Kazakhstan have explored avenues for the expansion of cooperation in the energy sector. Iranian President Mahmud Ahmadinejad and his Kazakhstani counterpart Nursultan Nazarbayev inked five documents on bilateral cooperation on the sidelines of the Second Summit of Caspian Sea Littoral States. “We have reached good agreements with Kazakhstan on the development of ports and shipping lines, the reinforcement of cooperation in the energy, oil, and gas industries, the construction of refineries, joint investment, and the participation of the private sector in each other’s projects,” said Ahmadinejad after his meeting with Nazarbayev. The Kazakh president, for his part, voiced his country’s willingness to cooperate with Iran in the energy, imports and exports, and cultural fields, calling on Iran to participate in Kazakhstan’s economic projects. Nazarbayev welcomed Ahmadinejad’s proposal for holding regular meetings among littoral states.
Kazakhstan to join Nabucco Project

Kazakhstan is ready to join the Nabucco project and to export its gas via the pipeline to European countries, the Deputy Chairman of the Transportation Holding Department under the Samruk State Assets Management Holding Company, Kairgeldy Kabyldin, said. “The point is how should Kazakhstan’s gas be supplied? Via the Caspian Sea through the Baku-Tbilisi-Erzurum gas pipeline, or by bypassing the Caspian Sea via Iran? Kabyldin asked. The Baku-Tbilisi-Erzurum goes via Azerbaijan and Georgia to the Georgian-Turkish border. It exports gas produced in Azerbaijan’s Shah Deniz field. According to Kabyldin, Kazakhstan has been already proposed to export its gas via Azerbaijan and Iran. OMV is the Nabucco operator with a 20% share. With a length of 4,000 km, the Nabucco gas pipeline will provide gas delivery via the Mediterranean and the Caspian Sea to Europe via Azerbaijan, Georgia, Tbilisi, Turkey, Bulgaria, Hungary, Romania, and Austria. Operation of the gas pipeline will commence in 2011. The project is estimated at €5 billion. Nabucco is developed by OMV, MOL (Hungary), Botas ( Turkey), Bulgargaz ( Bulgaria) and Transgaz ( Romania).
Turkmenistan, Iran and Kazakhstan to build Pre-Caspian Railway

The Presidents of Turkmenistan, Iran and Kazakhstan signed an agreement on the joint construction of a Pre-Caspian railway on October 16. The agreement is aimed at expanding transportation cooperation between the countries. It is also planned to build a multi-lane highway along the railway, Prime Tass reports. The new railway will go along the Caspian Sea for 800 km. Annually, 8 to 10 million tons of goods are planned for transportation. 
Astana to use Wind Power


Wind power stations will be built in Astana, Alya Ospan, deputy chief of the Astana Environmental Management Department said at a roundtable titled, The Ecological Style of Thinking. Astana is a very windy city, so it is a suitable place for this type of environmentally-friendly energy.
New City planned on the Caspian

In the near future the construction of a new city called Kuryk will begin on the coast of the Caspian Sea in the Mangistau Oblast, according to an announcement made at public hearings on the Kuryk General Plan for Development. According to Aleksander Zolotarev, chief architect of the Karaganda Civic Project Institute, the first stage cost for the construction of the new 30,000 resident town will total $1.5 billion. The possibility exists to expand the town up to 60,000 residents, he said. He noted that in accordance with the government decree made on November 28, 2006, KMG had started to develop a general plan for an eponymous sea trading port and the future town. Mr. Zolotarev said that the total residential area would have a diameter of 1.45 million square meters. It will include the Kuryk-Yeralievo railway, the Aktau-Kuryk water conduit, new highways and a helicopter platform. Representatives from an unnamed Taiwanese company have expressed interest in participating in the project.
Capital Partners plans Hotel as part of Metropolis

Capital Partners (CP) will invest $200 million into the construction of the second section of Metropolis multi-functional complex on the Leningrad Highway covering a total area of 140,000 square meters. 
The complex will include a four star hotel operated by Marriot - CP’s partner, Kommersant reports. Marriot is already building Capital’s Ritz Carlton Hotel on Tverskoy Street. 
Project commencement was announced at ExpoReal-2007 in Munich by CP Project Manager, Yelena Sims. She added that 100,000 square meters would be used as administrative offices and the remaining area would go as a hotel. The construction will begin in H1 2008. The general contractor of the construction is the Enka Company.
Ritz Carlton Super-Hotel Construction scheduled for Next Year

The construction of the Ritz Carlton Super-Hotel will begin next year in Astana, Nursultan Nazarbayev said while giving an interview to journalists during the opening of the new Duman Hotel complex on Wednesday. 
"Today, we are opening a new hotel in Astana.... During the next stage, we will have the Ritz Carlton Super-Hotel, which we will begin building next year, and the construction of the Peking Hotel will be completed, he said. He added that the Duman complex was financed for the citizens of Astana by KazMunayGas.
Other sectors
Kazakhstan harvests 22.4 Million Tons Bunker Weight in Grain. 
According to the Director of Department of Agriculture under the Ministry of Agriculture Anna Butts, Kazakhstani enterprises harvested 22.4 million tons in bunker weight at an average yield of 14.7 c/ha, including 18.6 million tons of wheat and 2.6 million tons of barley. As of October 18, elevators accepted over 7 million tons of new crop grain, including 6.6 million tons of wheat. About 76% of the wheat was 1-3 grades. According to the ministry, planted areas totaled 18.9 million ha, including 15.4 million ha under grain crops. The harvest in clean weight totals over 20 million tons. The export of the new grain crops will reach about 10 million tons.
Almaty to host World Food Kazakhstan-2007

The 10th International World Food Kazakhstan Expo 2007 will take place at the Atakent exhibition complex in Almaty on October 30. The exhibition will include the following sections: meat and poultry; fish and seafood; dairy products; ice cream; confectionery and bakery products; grocery; fruits and vegetables, canned goods; frozen goods; baby and dietetic food; tea and coffee; alcoholic and soft drinks. Visitors will get an opportunity to taste food and drinks offered by the companies participating in the exhibition. 20,000 guests from all regions of Kazakhstan, as well as Uzbekistan, Kyrgyzstan, Turkmenistan, China and Russia are expected to attend. 
Exhibitions
	Event
	Title
	Country
	City
	Venue
	Date 

	AGRICA 2007
	5th Anniversary Central Asian International Conference for Agriculture and Food Industry
	Kazakhstan
	Almaty
	Astana International Hotel
	October 29

	WORLDFOOD  KAZAKHSTAN 2007
	10th Anniversary Central Asian International Food Industry Exhibition
	Kazakhstan
	Almaty
	Atakent
	October 30 - November2

	POWER KAZAKHSTAN 2007
	6th Kazakhstan International Power and Lighting Exhibition and Conference
	Kazakhstan
	Almaty
	Atakent
	October 31 - November 2


overview Embassy-events
	Date
	Event
	Location

	15 November
	Dutch Business Drinks
	Hyatt Hotel, lobby bar, Almaty

	20 December
	Dutch Business Drinks
	Hyatt Hotel, lobby bar, Almaty



Welcome to the economic section of the Embassy-office in Almaty!
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From left to right: Mrs. Roza Zainutdinova, senior commercial officer, Mr. Geoffrey van Leeuwen,  Head of Almaty Embassy-Office  and Mr. Nico Brinkman, Deputy Head of the Economic Section.
If you have any comments or suggestions regarding this bulletin please contact Nico Brinkman or Roza Zainutdinova: +7 327 2503373, e-mail:  nico.brinkman@minbuza.nl / roza.zainutdinova@minbuza.nl / alm-ea@minbuza.nl. 
__________________________________________________________________________________________________
When visiting Astana, please do not hesitate to visit our Embassy there. H.E. Ambassador Mr. Klaas van der Tempel and his colleagues will be happy to receive you.

Embassy in Astana:

62, Kosmonavtov Street

Chubary mcrd, 8 floor, 801 room

010000 Astana

Tel: 7-3172-974481/82

Fax: 7-3172-974480
ast@minbuza.nl
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