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	PRIVATE 
The Economic section of the Embassy of the Kingdom of Netherlands in Kazakhstan  intends to distribute this newsletter as widely as possible among Dutch institutions, companies and persons from the Netherlands. Those interested in receiving it are requested to contact us via phone/ fax or e-mail. The newsletter is distributed by e-mail. It will be published at the end of every month. The newsletter summarises economic news from various Kazakhstani and foreign publications and aims to be provide accurate information. However, the Embassy cannot be held responsible for any mistakes or omissions in the bulletin.


FINANCE, MACRO-ECONOMICS and economic policy
Sultanov says Economy shows Stability during Crisis

Kazakhstan’s banking system demonstrates stability during crisis, Minister of Economics and Budgetary Planning Bahyt Sultanov said in an interview with Kazakhstan Pravda. 
"Notwithstanding the lack of external funding for second-tier banks, the domestic financial system has survived even during times of default at certain large western financial institutions," he explained. 
The Minister stressed that since the beginning of the US mortgage crisis, no Kazakhstani banks have gone bankrupt. The banks continue to pay their external obligations without state support of the state. "The state has allocated funds through the Kazyna Sustainable Development Fund so that the banks are able to continue paying off their external debts and finance domestic projects, such as construction, small and medium-sized business, investment projects”, he reminded reporters. Last year the fund allocated $1.1 billion for such efforts.

Kazakh trade unions demand pay rise in public sector

Leaders of Kazakh trade unions do not rule out suing the country's government in courts in order to attain an increase in wages of public sector workers.

"We have exhausted all possible actions. People have expectations (of concrete decisions) from us," the chairwoman of the national health care workers' trade union, Mereke Butina said, speaking at a meeting of the coordination council of the country's health care, education and science workers' trade unions.

She recalled that the federation of Kazakh trade unions appealed to the government with a request to take measures, aimed at reviewing the existing wage payment system in public organizations two months ago. 
"The period, set by the legislation, has expired, and all deadlines are past. Let us bring lawsuits against the government," Butina said. According to her, in an environment of rising prices in consumer markets "personnel is starting to show signs of unrest, which may lead to social instability". "In these circumstances the coordination council resolves to demand that the government, employers and the federation of trade unions immediately hold an extraordinary meeting of the trilateral working commission to discuss the public sector demands," said a resolution by the united coordination council of the health care, education and science workers' trade unions. According to this document, chairmen of sectoral trade unions are ordered to bring lawsuits against the government for failing to abide by the norms of the Kazakh Labour Code, which stipulate adjustment of wages based on the inflation level. The heads of structural units of trade unions are also ordered "to stage protests aimed at protecting lawful wage-related rights and interests of workers from 5 April 2008 in case the demands are not satisfied", the coordination council's resolution said.

Masimov tells Government to restrain Food Prices

The government should concentrate on restraining prices for basic foodstuffs, Prime Minister Karim Masimov said during a selective government meeting. 
"The main issue is to maintain a low level of inflation in the spring and the summer. We can accomplish this through a reduction of prices for vegetables, fruits and other foodstuffs," Masimov said. 
The Prime Minister ordered the akims of oblasts and the chairmen of social-enterprise corporations to speed up their work to maintain stable prices for vegetables and fruits and to keep the situation under their control.
Kazakhstan to curb borrowing

Kazakhstan will curb foreign borrowing by domestic banks as it seeks to strengthen its financial markets in response to the global credit squeeze. Kazakhstan has limited local banks' foreign debt to a maximum of four times the lenders' capital beginning July 1, 2009 the Agency for Financial Supervision said in a statement.

Kazakhstan gets New Bank

The official opening of a new bank Metrokombank JSC was announced at a special press conference in Almaty. Metrokombank JSC is a strategic partner of the Russian Metrokombank CJSC. The permission for the opening of the bank was given on July, 16 2007 by the Agency of the Republic of Kazakhstan on Regulation and Supervision of Financial Market and Financial Organisations. 
90 percent of the shareholders are physical bodies-residents of Kazakhstan, 10 percent are non-residents. 
The charter capital of the Metrokombank JSC is KZT 1 750 000 000. 
According to the founders, the new financial institute is a universal, innovative, high-technological bank, that builds its business on the grounds of sustainable development, partnership traditions, efficient management systems, and use of innovative technologies with customer service at par with global standards, assisting the development of Kazakhstan’s economy and acting in the interests of its customers, shareholders and personnel. Metrokombank intends to open its branches in the near future. Regional branches have already been opened in Astana, Petropavlovsk and Uralsk.

Kazkommertsbank more than doubles 2007 Profit

Kazkommertsbank said its net profit more than doubled to 57.8 billion tenge ($478 million) in 2007 largely due to higher interest income. It gave a more modest outlook for 2008 as the effect of the global liquidity crunch, which hit Kazakhstan's financial system hard in mid-2007, continued to haunt local banks. 
"We conservatively project our net profit growth in 2008 to be at around 20 percent," Maral Amrina, Director of Financial Institutions told. 
Kazkommertsbank's assets more than doubled in 2006, but last year growth slowed to 22.7 percent. 
"In 2008 we do not project any growth in (our) loan book or assets," Amrina said. 
The loan book might even shrink as money from maturing loans will be used to repay external debt, bank executives said. Last year's liquidity crunch has limited Kazakh banks' access to international debt markets. 

Kazkommerts plans to maintain its net interest margin at or above the 2007 level of 6.2 percent compared to 5.1 percent in 2006, its managers said. To achieve this, the bank has increased the margin by raising the rate on its new and existing corporate loans as well as new retail loans by an average of 2 percentage points. 
Analysts and rating agencies have expressed concerns about Kazakh banks' asset quality following a slump in the construction industry caused by a shortage of cash. But Kazkommerts executives said the government, which has earmarked $4 billion to support the economy, was doing enough to prevent a serious crisis. 
"Our expectation is that with the support of the government all major (construction) projects will be completed," Managing Director Adil Batyrbekov told.

KazMicroFinance receives Loan from Morgan Stanley

KazMicroFinance has received a US $7.5 million loan from the Morgan Stanley Emerging Markets Domestic Debt Fund and Morgan Stanley Institutional Funds, Inc. 
They signed a contract for the loan on February 28, 2008 in New-York. The payback period for the loan is 36 months. Officials from Morgan Stanley paid a visit to KazMicroFinance's head office in Almaty in December 2007 to conduct preliminary due diligence on the company. 
The funding will allow KMF to meet the company’s demands for money and to diversify access to loan resources with the aim of reducing liquidity risks.

DBK-Leasing to fund Projects of Small and Medium Sized Businesses

DBK Leasing, a subsidiary of the Development Bank of Kazakhstan - will use one third of its leasing portfolio to fund small and medium sized business projects, Chairman of the Board Yerkhat Iskaliyev said at a press conference. 
As of end of 2007 the company’s leasing portfolio was evaluated at US $80.7 million. DBK Leasing plans to almost double it to approximately US $170 million. 
According to him, DBK Leasing is actively gaining access to small and medium sized enterprises through the Atameken National Economic Union, through light and food industries and social business corporations. The company is ready to fund projects for deep processing of agricultural products and will continue supporting the textile sector, particularly, the garment industry. “We have done well in this area, we have experience and we are already promoting three brands,” Mr. Iskaliyev said. 
In addition, the company intends to cooperate with social-business corporations in the transport sector. “This includes motor transportation and everything connected with logistics infrastructure,” he said. DBK Leasing could also help contractors working on the development of the Caspian Sea.

Atyrau Akimat signs Memo on Price Restrictions with Heads of Large City Markets

The Atyrau Akimat has signed a memorandum on the restriction of prices for staple consumer goods with the heads of the major city markets, Kazakhstan Today cited a press release from the Akimat as reporting. 
The memo includes several measures to be taken to hold back inflation and provide people with staple food items, including the construction of a greenhouse in the Mahambet region, which will have the capacity to provide 350 - 400 tons of fresh vegetables per year. The akimat will also agree with Uzbek farmers to deliver fruits and vegetables without the use of intermediaries, and will engage in periodic monitoring of the prices for staple goods, the press release said. 
By signing the memorandum, the markets have agreed to maintain prices until the end of 2008. They will also provide additional trade locations and reduced tariffs during the spring-and-summer for local farmers.

energy & natural RESOURCES

Kazakhstan switches to European gas prices from 2009 - company

An agreement between the heads of oil and gas companies of Kazakhstan, Turkmenistan and Uzbekistan on switching to European prices starting from 2009 "will apply to all natural gas produced in Kazakhstan", the KazMunayGaz's press service told.
The heads of KazMunayGaz, Uzbekneftegaz and Turkmengaz met in Moscow on 11 March.

KazMunayGaz CEO Uzakbay Karabalin commented on the Moscow meeting at a press conference two days later. He said that the price of Kazakh gas purchased by Gazprom could increase by 60-70 per cent from current 180 dollars per 1,000 cu.m. as of 1 January 2009. "We must ask the maximum price for our gas, and the European price is the maximum one". Kazakhstan exports about 8bn cu.m of gas per year.
Majilis Ratifies Oil Transportation Contract through BTC pipeline

At a plenary session, Majilis deputies approved the bill on ratification of the contract between Kazakhstan and Azerbaijan on support and assistance to oil transportation in Kazakhstan through the Caspian Sea and the Azerbaijan territory to the international markets through the Baku - Tbilisi - Ceyhan pipeline. 
"The contract provides for the creation of a new system of transportation of Kazakhstani oil through the Caspian Sea via the Baku - Tbilisi - Ceyhan pipeline," concluded the Majilis Committee for International Affairs, Defense and Security. "Creation of a new petro-transport infrastructure is planned alongside the creation of the Kazakhstan Caspian System of transportation along the coast of the Caspian Sea," stated the conclusion. 
The project will take up construction of the oil pipeline Eskene - Kuryk, new facilities and expansion of port Kuryk, wherefrom oil in tankers through the Caspian Sea will be delivered to Baku - Tbilisi - Ceyhan pipeline system. The deposits Kashagan and Tengiz will be the resource base,” he said.

“Caspian Gas Pipe Project more Realistic than Nabucco”

Kazinform reported that the project to build a gas pipeline along the Caspian Sea coast is more feasible than the rival Western backed Nabucco Trans-Caspian pipe bypassing Russia. Mr. Andrei Denisov first deputy foreign minister of Russia said that "From an economic viewpoint, the Caspian gas pipeline project is more viable than other projects. Under this project, it will be possible to expand the capacity of the existing pipeline system that is unable to cope with required gas volumes." Kazinform said the US $ 6 billion Nabucco pipeline, backed by the EU and the US is expected to link energy rich Central Asia to Europe through Turkey, Bulgaria, Romania, Hungary and Austria. Its construction could begin in 2010. 
Russia, Turkmenistan and Kazakhstan signed a deal in December to supply the Asian states' Caspian gas through Russia dealing a blow to the Nabucco pipeline. Moscow also reached deals with Bulgaria and Serbia earlier this year on the South Stream pipeline to pump Central Asian gas to Europe.

infrastructure
SKO signs Memorandum with Daewoo

The administration of the South Kazakhstan Oblast has signed a memorandum with the South Korean Daewoo International Corporation for the construction of a power station. Negotiations between the administration of the South Kazakhstan Oblast and officials from the South Korean firm went on for three days in Shymkent. Following the negotiations, a memorandum of intent to construct the heat power station near a former phosphor plant has been signed. “According to our plans the power station will generate 300 megawatts of power and 150 giga-calories of heat per hour. 
This will be the largest HPS in the South Kazakhstan Oblast. Heat, a by-product of power energy generation, will be provided to industrial enterprises and to the houses of the Sairam district,” Kim Ki Sok said. 
He said they were interested in South Kazakhstan because of its positive development dynamics. The delegation stressed the SKO’s solid investment climate and the significant support given to the project by the oblast administration. “A feasibility study will be developed by the year end, all permits and licenses will be taken from the government and the South Korean company will start the construction of the station in March of next year,” said the Akim of the SKO Nurgali Ashimov. 
The preliminary estimated construction timeline is 3 years. According to experts, its launch will make it possible to fully meet the oblast’s energy demand.

Other sectors
Almaty Vehicles will be spewing 263.5 Thousand Tons of Particles into the Air by 2010

"Dangerous emissions into the atmosphere of Almaty will reach 263.5 thousand tons by 2010, said Sultanbek Makezhanov, director of the City Department of Natural Resources and the Regulation of Nature Usage (DNR RNU).The center estimates vehicles emitted a total of 161.3 thousand tons of particulate matter during 2007. Makezhanov said the city plans to adopt European emission standards for cars. He also stressed the toxicity of emissions was a direct function of fuel quality, adding the majority of gas sold in Almaty gas stations failed to meet established standards. Environment Minister Nurlan Iskakov said nearly 70 percent of vehicles in the country are second hand automobiles brought from abroad, stressing that most of these also failed to meet ecological norms, which is why the ministry is preparing draft legislation to ban the import of such vehicles.

Iskakov presents Bill banning Import of Old Technology and Automobiles

The Environment Protection Ministry has developed a bill banning the import of out-of-date technology and automobiles, Environment Protection Minister Nurlan Iskakov said during his working trip to the Pavlodar Oblast. "The president assigned us to develop the bills, and one of them is to ban the import of out-of-date, environmentally unfriendly industrial technology and automobiles," the Environment Protection Minister Nurlan Iskakov said. "The second bill concerned the support of alternative energy sources, which will provide an impulse for improving the ecological situation in the country.
Serbian Energoprojekt wins Second Almaty Subway Contract

Energoprojekt Holding has signed a deal for the construction of a subway station in Kazakhstan. 
The station will be built in the city of Almaty. Energoprojekt CEO Vladan Pirivatrić said that a contract worth EUR 32 million had been signed, and that the company had already successfully completed one subway station in that city, a job it won through an international tender, which had been the best way of proving its credentials for receiving the second contract. Almaty is currently constructing its own subway system which will consist of six stations, said Pirivatrić, adding that “construction of the second station includes rough construction work underground, and we are moving our things from the first site to the new one right away.” 
“The deadline for completion is two years, and if we do as good a job there as we did on the first one, we expect to receive the job for the third station too,” Pirivatrić said. 
He added that he was glad that Energoprojekt had received work for constructing the Prokop railway station, because that job, along with the Kazakhstan subway jobs, was an added reference when it came to bidding for any possible future subway station contracts in Belgrade.
World Bank hands over 15 Generators to Medical Facilities in Sughd

15 generators with a capacity of 5 kW each have been handed over to medical facilities in the Sughd province, Furqat Mansourov, said a spokesman for the Sughd health directorate. According to him the generators, handed over to the provincial health directorate yesterday, will be distributed to central hospitals in cities and districts of Sughd, except the city Khujand and the districts of Ayni and Kuhistoni Mastchoh that recently received 60 KW generators provided by the Asian Development Bank (ADB). Mansourov noted that generators handed over to the health directorate are part of the Communal and Basic Health Project (CBHP) supported by the World Bank (WB). The Community and Basic Health Project for Tajikistan aims at increasing access to, utilization of, and patient satisfaction with health services in project-supported areas, and at building capacity and efficiency at national levels in administering a basic package of health benefits and introducing financing reforms in primary health care. The project is being implemented in Khatlon and Sughd provinces.

Shymkent needs Mental Health Professionals

There is a significant demand for mental health professionals in Shymkent, officials discovered immediately after opening a new crisis center under the Oblast Neuropsychiatric Dispensary. The new center includes has psychiatrists, psychologists and psychotherapists with specialized training on staff. It also has a twenty four hour helpline. The crisis center immediately became popular, which receives 17-20 telephone calls daily, mostly consisting of young people.

Norman Foster wants to design Twin Towers in Almaty

World-renowned architect Sir Norman Foster seems to be making a lot of friends in the former Soviet Union, with news of new Foster design proposals in Russia and Central Asia being approved almost every month. 
Kazakhstan’s capital city Astana already features two Foster designed marvels: a stunning Palace of Peace and Reconciliation pyramid structure and another tent-like development called Khan Shatyry Entertainment Center soon to be completed late next year. Now, if plans are approved, Kazakhstan will soon see the development of two gigantic twin towers in Almaty, thanks to the iconic British architect. Almaty is Kazakhstan’s largest city and financial capital, and could soon outshine the glamorous new official capital of Astana with these proposed twin towers. The twin 48 floor skyscrapers are dubbed “Almaty Financial District Fosters Towers”, and at 708 feet, they will be the tallest buildings in Kazakhstan when completed in 2009. New towers and smaller buildings around it will house offices, residential apartments as well as retail spaces on the lower floors. The design also incorporates 1,600 space three story underground garage for the occupants. The Foster Towers will have glass facades with the firm’s signature diagrid pattern (similar to London’s Gherkin and the Hearst Tower in New York City.) The top of the towers will feature roof gardens where the workers will be able to relax, and the base will incorporate a glass topped canopy with pedestrian walkways connecting the two towers. The development will be located right near the heart of Almaty Financial District. 

PPP to allocate 113 Thousand Tons of Lubricants for Sowing

The Pavlodar Petrochemical Plant will allocate 113 thousand tons of lubricants for the sowing campaign this year, the Acting General Director of PPP, Valery Fomin told. “Annually before the beginning of sowing, the Ministry of Energy and Mineral Resources holds meetings with the officials from the Ministry of Agriculture, and main resource holders, i.e. owners of oil, main processors (these are our three plants) and memorandums are signed. 113 thousand tons of diesel fuel is planned for our plant for sowing of this year,” he said. He said PPP will sell lubricants to 5 sowing regions across the country, i.e. the North Kazakhstan, Pavlodar, Akmola, East Kazakhstan and Karaganda oblasts. According to the local agricultural department, more than 13 thousand tons of total lubricants allocated by the plant will be sold to Pavlodar farmers at KZT 63.5 per liter, who have already received 15% of the fuel. The sowing will begin in the beginning of May in the Pavlodar Oblast. “This year memorandums for maintaining prices for agricultural products were signed. The objective of our plant in this case is to ensure stable supplies of petroleum products to consumers, particularly as it has been determined that for PPP, the price for diesel fuel will be estimated at US $625 per ton,” Mr. Valery Fomin said. He said the plant has taken all necessary measures to ensure a stable supply of diesel fuel during sowing.
Manchester University to prepare Textile Industry Experts

The Department of Business and Industry of the South Kazakhstan Oblast and representatives from the University of Manchester (Great Britain) have signed a memorandum of mutual understanding and cooperation. "Signing this memorandum will provide a strong impulse for the improvement of the educational system for the textile sector and the development of the Ontustik social-enterprise," Richard Murrey, the pro-rector of the University of Manchester said. 
Deputy Director of Ontustik Narmuhan Sarybayev explained, "In the memorandum we consider two items. The first item is assistance in the development of the special economic zone - an increase in the competitive ability of the textile sector through consultation by English experts, and the second is the development of education." The memorandum was signed in Shymkent during a seminar called, Professional Training for Enterprises in the Textile Cluster: the present condition, problems and solutions, which was organized with assistance of the South Kazakhstan Oblast Akimat and the Ontustik SEZ Department. 

Officials from central and local agencies and Kazakhstani high schools with a focus on the textile industry, representatives from SKO textile enterprises, management from companies planning investment projects in the textile SEZ, leading manufacturers of textile equipment, representatives from the University of Manchester, the Tashkent Institute of Textile and Light Industry (Uzbekistan), took part in the seminar.

Exhibitions Kazakhstan
www.iteca.kz
9 April - 11 April 2008 
      Atyrau Oil & Gas 2008 
      7th North-Caspian Regional Exhibition "Atyrau Oil & Gas"
       
      17 April - 18 April 2008 
      Caspian Telecoms 2008 
      7th Regional Turkey, Caspian, Black Sea and Russia Conference and Showcase 
      of Telecommunications and IT technologies
       
      23 April - 25 April 2008 
      Atyrau Build 2008 
      7th International Caspian Regional Exhibition Construction and Interiors, 
      Heating and Ventilation
       
      24 April - 26 April 2008 
      HOREX 2008 
      4th Central-Asian International Exhibition "Everything for hotels, 
      restaurants, supermarkets"
       
      24 April - 26 April 2008 
      KITF 2008 
      8th Kazakhstan International Tourism & Travel Fair "Tourism & Travel"
       
      24 April - 26 April 2008 
      KazUpack 2008 
      6th Kazakhstan International "KazUpack Packaging, Tara, Label" Exhibition
       
      24 April - 26 April 2008 
      KazPrintMedia 2008 
      6th Kazakhstan International «Printing, Advertising, Design» Exhibition
       
      24 April - 26 April 2008 
      AutoWorld Astana 2008 
      6th Kazakhstan International Exhibition "Cars, Commercial Transport, 
      Automotive Spare Parts, Accessories, Service Equipment and Technologies"
       
      24 April - 26 April 2008 
      Sport-Expo - Central Asia 2008 
      5th Central Asian International Sports Exhibition
Overview Embassy-events
	Date
	Event
	Location

	17 April 
	Dutch Business Lunch
	Palladium



Welcome to the economic section of the Embassy-office in Almaty!
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From left to right: Mrs. Roza Zainutdinova, senior commercial officer, Mr. Geoffrey van Leeuwen,  Head of Almaty Embassy-Office  and Mr. Nico Brinkman, Deputy Head of the Economic Section.
If you have any comments or suggestions regarding this bulletin please contact Nico Brinkman or Roza Zainutdinova: +7 727 2503373, e-mail:  nico.brinkman@minbuza.nl / roza.zainutdinova@minbuza.nl / alm-ea@minbuza.nl. 
__________________________________________________________________________________________________
When visiting Astana, please do not hesitate to visit our Embassy there. H.E. Ambassador Mr. Klaas van der Tempel and his colleagues will be happy to receive you.

Embassy in Astana:

62, Kosmonavtov Street

Chubary mcrd, 8 floor, 801 room

010000 Astana

Tel: 7-3172-974481/82

Fax: 7-3172-974480
ast@minbuza.nl
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