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	PRIVATE 
The Economic section of the Embassy of the Kingdom of Netherlands in Kazakhstan  intends to distribute this newsletter as widely as possible among Dutch institutions, companies and persons from the Netherlands. Those interested in receiving it are requested to contact us via phone/ fax or e-mail. The newsletter is distributed by e-mail. It will be published at the end of every month. The newsletter summarises economic news from various Kazakhstani and foreign publications and aims to be provide accurate information. However, the Embassy cannot be held responsible for any mistakes or omissions in the bulletin.


FINANCE, MACRO-ECONOMICS and economic policy
Kazakhstan hopes to complete WTO Membership Talks in early 2008


Kazakhstan hopes to complete negotiations on its World Trade Organization (WTO) membership in the beginning of 2008, President Nazarbayev said. “Kazakhstan will be holding discussions and sign agreements with member countries. I would like to personally request the heads of embassies of the US, Australia, India, Mongolia and the European Council representatives to support Kazakhstan in its process of becoming a WTO member. Kazakhstan looks forward to becoming a member of WTO under mutually beneficial conditions in line with the economic interests of the country,” President Nazarbayev said.

ABN AMRO Securities Kazakhstan to begin Trading on RFCA
ABN AMRO Securities Kazakhstan has been given the green light to begin trading on the RFCA (Regional Financial Center of Almaty) special trading floor, according to a press release from ABN AMRO Securities Kazakhstan. ABN AMRO Securities Kazakhstan (AASK) became a member of the KASE under the ‘A’ category listing, which allows the company to trade financial instruments on the special trading floor of the RFCA. AASK is the first brokerage company in the RFCA. The company will provide brokerage services to ABN AMRO clients who are interested in sealing deals on the special trading floor. The company will also provide services to international financial institutions and corporations, interested in trading shares in the rapidly developing domestic market. ABN AMRO Securities Kazakhstan was founded on July 19, 2007 as a part of the RFCA. The company received license on November 15 from the Agency for the Regulation of Financial Markets and Organizations to conduct brokerage-dealership activity in the country.
2007 Housing Prices increase on Primary Market 30.2%, Secondary – 42.6%
Housing prices increased in Kazakhstan on the primary market by 30.2%, and on the secondary – 42.6% in 2007, the State Statistics Agency wrote in a report on January 10. In December 2007, compared with November, the price for accommodation on the primary market fell by 0.6% on average, and on the secondary – 0.4%.

National Bank raises Key Rate, citing Inflation
Kazakhstan's central bank has raised its key refinancing rate by two percentage points to 11 percent to cap inflation after keeping the rate unchanged for months to prop up liquidity in the financial system. 
"Taking into account accelerated inflation and the significant growth of inter-bank interest rates, the Board of the National Bank... has set the refinancing rate at 11 percent starting from Dec. 1," the bank said . The state has been hit hard by the global credit crunch since July after local banks aggressively tapped international debt markets to fund growth. The refinancing rate defines the rates the central bank charges local banks for liquidity injections. Annual year-on-year inflation reached 15.3 percent in October. Inflation in 2006 was 8.6 percent.

Government assures Inflation will be stabilized
The government has promised to maintain inflation rates at levels comparable to the current year, Prime Minister Karim Massimov said during a meeting of the Nur Otan parliamentary faction. "Our goal and plans for macroeconomic policy in 2008 will first be oriented toward maintaining the rate of inflation in the single digits.


EBRD to invest about $1 Billion into Kazakhstan’s Economy this year

The European Bank for Reconstruction and Development (EBRD) will invest around $1 billion in Kazakhstan in 2008, President Nursultan Nazarbayev said. "The EBRD has invested $3.3 billion in Kazakhstan in the past few years," Nazarbayev told a news conference. "We are currently discussing support to small and medium businesses and infrastructure projects, for which the bank will provide around $1 billion in financing in 2008." 
The EBRD has financed over 80 investment projects worth $3.3 billion in Kazakhstan since 1993. More than 70% of the bank's investment for the Central Asian country went to private companies, the remainder being loans for the government and state-owned corporations. The bank mostly invests in Kazakh banks and infrastructure projects. Addressing the 18th session of the Council of Investors in Astana, the Kazakh president said 2008’s GDP would be double the level in 2000. "In the past five years the country has been seeing 10% annual economic growth. The high rate of growth allows us to plan a doubling of GDP [compared to 2000] in 2008, and a tripling by 2015," Nazarbayev said. However, the Kazakh government has forecast that national economic growth will decline to 5%-7% next year, due to instability on global financial markets.

Kazakhstan would prefer Investors interested in Non-Crude Hydrocarbon Projects

Kazakhstan would prefer investors that intend to invest in non-crude material sector of the economy, President Nursultan Nazarbayev said. "We expect our foreign partners to participate actively in building Kazakhstan’s industry while bringing in new technology to the non-crude materials sector of the economy. First of all, we will give preference to the energy and mineral resource fields – especially to those partners who participate in the country's industrialization," stated the president while taking the floor in front of the foreign diplomatic corps in Astana. "This is a sufficiently pragmatic approach, and it corresponds with both parties' interests," he stressed. 
"With every passing year the role of Kazakhstan grows on the global economic arena. Our country actively supplies the global market with oil, gas, mineral resources and grain. Through this, we provide stability and predictability and support the long-term interest of all countries to which Kazakhstan supplies its energy resources," he noted.

Airline Companies transport 40% More Passengers in 2007
Kazakhstani airline companies transported 40% more passengers in 2007 compared to 2006, a press release from the Ministry of Transport and Communications said. 
According to the press release, Air Astana acquired six new Boeing and Airbus aircrafts this year. The construction of the runway in Shymkent and the aerostation at Aktobe Airport was completed. The implementation of the first stage of JAR aviation standards is also being completed. 
The Ministry of Transport and Communication is designing an overall transportation strategy till 2015 which includes the Civil Aviation Program (2006-2008) passed by the government in June 2006. 
In addition the ministry plans to take a number of initiatives pertaining to the reconstruction of airports, renewing air fleet, and modernization of the technical equipment, staff training.

energy & natural RESOURCES

Kashagan
The giant Kashagan oil field in Kazakhstan can now be developed smoothly with a new management structure that includes stripping Italian oil major Eni of its lead role, Eni's exploration and production chief said. Ending months of talks over a new Kashagan agreement, Kazakhstan said it would pay $1.78 billion to double its stake in the field, with the project being further delayed to 2011.

Under the new accord, Exxon Mobil XON.N, Royal Dutch Shell and France's Total will progressively join Eni in operating the project, Chief Executive Paolo Scaroni said in a conference call with analysts. Eni will head the project in its initial phase. Eni expects output of about 300,000 barrels a day in 2011 and a rise to commercial capacity of 370,000 barrels a day in about another year, he said.  

Campbell Keir becomes New Shell Country Head

Royal Dutch Shell Plc has appointed Campbell Keir as the general manager and country chairman for Shell's business activities in Kazakhstan. Keir formally took up his new role on January 1, 2008 and is based in Shell's Astana office. He succeeds Martin Ferstl, who served in the same role for seven years and is now General Manager, Strategy and Planning in Shell's worldwide shipping business. Campbell was previously the Managing Director for Shell Syria Petroleum Development, General Manager Al Furat Petroleum Company and Country Chairman of Shell Syria. Between 1999 and 2003 he worked as Managing Director Shell Exploration & Production in Thailand. Keir has a technical background with a degree in Physics from Liverpool University, UK and a Masters’ degree in Petroleum Engineering from Heriot Watt University, UK. Upon his appoint Campbell said "I am delighted to be taking the helm at what is one of the most strategically important countries for Shell. 
In my new role I am keen to work closely with KMG on our business in Kazakhstan in line with Shell's strategy of more upstream and profitable downstream. In this context Shell Kazakhstan will be moving its Head Office from Almaty to Astana by mid 2008. I am particularly keen to continue to expand Shell’s programme of local content development and social investment." Shell in Kazakhstan operates in several business sectors including oil and gas exploration and production, hydrocarbon transportation, technical consulting and oil products marketing. In Exploration and Production, Shell has equity interest in four projects - the North Caspian Production Sharing Agreement (18,52%, note: is less now), Arman Joint Venture (50%) and the Caspian Pipeline Consortium (5.5%). In addition, Shell has a 40% share in the Caspiy Meruerty Operating Company B.V. Joint Operating Company which recently announced a successful well result on the Pearls prospect. To date, Shell has invested some US$3 billion in Kazakhstan.

CPC transports 29.94 Million Tons in 2007
29.94 million tons of oil was shipped through the Caspian Pipeline Consortium (CPC) in the first eleven months of 2007 passing over the Yuzhnaya-Ozereika-2 terminal situated at the Novorossiysk port -- a gain of 1.55% compared to the same period of 2006 (29.48 million tons), a press release from the consortium said. However, there was a decline in oil shipments in November by 13.22% or 2.46 million tons from the same period of last year, according to RBK. 
The overall oil shipped through the CPC increased by 1.97% and reached 31.1 million tons in 2006 compared to 30.5 million tons in 2005. CPC is the first large oil pipeline to be built in the former USSR territory with a private equity investment and connects the Tengiz field with an oil export terminal situated near the Novorossiysk port.

Energy Sector Investments to reach KZT 2.7 Trillion by 2015

It is necessary to invest about KZT 2.7 trillion into the sector of generation, distribution and transmission to develop the electric energy field until 2015, Vice Minister of Energy and Mineral Resources Duisenbai Turganov stated during the session of the Agency for Regulation of Natural Monopolies. 
The vice minister reminded those attending that the prime minister has confirmed an action plan for the development of the electrical energy sector until 2015. The Energy Ministry has received a decree confirming the list of energy facilities requiring reconstruction, modernization, and expansion. The decree also contains orders for the creation of a list of new energy facilities. “It is planned to reconstruct and modernize 23 energy facilities and 22 new power plants. Finally, this will make it possible to increase the volume of electrical energy production by 2015 up to 127 kilowatt hours,” Mr. Turganov said. The vice minister noted KEGOC has already determined the investments needs for power plants, and energy distribution companies, and has passed the results of its findings for consideration to the working group under the Ministry of Economy and Budget Planning.


Eni and KazMunaiGas to join Turkeyoo Refinery Project
KazMunaiGas and Eni SpA said that they will join a Turkish-Indian venture to build a $5 billion refinery at the Mediterranean port of Ceyhan. KazMunaiGas agreed to join Eni, the Indian Oil Corporation and Turkey's Calik Holding to construct the plant, the company's Vice President Daniyar Berlibayev said. Ceyhan is the terminus of a BP Plc pipeline that carries Azeri crude and a planned Eni pipeline. Since May, Turkish regulators have approved applications to build refineries from Petrol Ofisi AS, a Turkish filling-station chain, and its Austrian owner OMV AG; Indian Oil and Calik; and Azerbaijan's Socar and local fuel retailer Turcas Petrolculuk AS. KazMunaiGas said in February it planned to build the refinery in Ceyhan with an integrated petrochemical complex, in an effort to improve profit margins by processing fuel. The plant will be able to refine as much as 15 million tons of crude a year, the company said.


Nabucco makes Progress
Doubts over the execution of the Nabucco project in the fall of 2007 were set aside soon following the agreement on the Trans-Caspian gas main between the State Oil Company of Azerbaijani Republic (SOCAR) and the US Government. According to the agreement, the US Trade and Development Agency will allocate $1.7 billion to fund the feasibility report on the construction of the Trans-Caspian gas main and an oil pipeline for the transportation of hydrocarbons from Central Asia to Europe via Azerbaijan. 
Plans are to connect the Nabucco gas main to the Baku-Tbilisi-Erzerum gas main. The construction of the Nabucco gas main will be financed by the EU and the construction will take place from 2008 to 2012. However, the EU will receive the first volume of gas output in 2015 amounting to 5-6 billion cubic meters. This gas main has the capacity to transport 30-35 billion cubic meters of gas. 
As a reminder, this project is designed to ship Central Asian gas through Turkey, Bulgaria, Romania, Hungary and Vienna. According to experts, once the project is completed, Europe will become less dependent on Russia for gas. The European Union supposes that in 13 years, the Caspian region will cover up to more than 15% of European demand for gas. 

Kazakhstan-China Pipeline scheduled for Completion in 2009

A pipeline project linking Kazakhstan and China is to be completed in October 2009, Kazakhstan's state-run oil group said. The main part of the pipeline began deliveries of oil from Kazakhstan to China in May last year but a final third section measuring 761 kilometres is to be built from western Kazakhstan to the centre of the country. When this part is completed, at a cost of 1 bln usd, the pipeline will measure 3,000 kilometres. 
It has been jointly built by Kazakhstan's KazMunaiGas state oil group and China's public energy group CNPC. 
The US Department of Energy has estimated the completed pipeline will supply about 5 pct of Chinese oil demand.


Central Asia-Center Gas Pipeline Modernization to be completed This Year

The modernization of the Central Asia-Center Gas pipeline will be completed in Kazakhstan this year. As a result, throughput capacity will increase from 45 up to 80 billion cubic meters per year. The KazTransGas Press Office stated that the modernization was being conducted due to the expected growth in hydrocarbons production on the Caspian fields. The Central Asia-Center connects the gas pipeline systems of the Central Asian countries and Kazakhstan with Russian pipelines. Currently, Central Asian gas is being transported via Kazakhstan and Gasprom’s gas pipeline system to international markets.


Kazakhstan to increase Uranium Output Fivefold, Overtake Canada

Kazakhstan, the world's third-biggest uranium producer, plans to increase output fivefold within a decade and overtake Canada as the largest supplier of nuclear fuel. The Central Asian nation intends to mine 30,000 metric tons a year by 2018, Mukhtar Dzhakishev, president of state-run producer Kazatomprom, said. Kazakhstan extracted 5,279 tons in 2006, about 4,600 tons less than Canada, according to the World Nuclear Association in London. ``It's important for Kazakhstan to get the maximum stake in the nuclear fuel market,'' Dzhakishev, said from Almaty. ``The price of uranium will definitely continue to rise because of the excessive demand. The shortage of uranium will reach a critical level in 2014.'' 
Record oil and coal prices, combined with the threat of global warming, spurred demand for nuclear power and uranium to fuel reactors. Uranium rose to a record $138 a pound in June, compared with $6.75 as recently as 2001, as rising consumption forced manufacturers to recycle nuclear warheads to meet demand. 
Power companies are building 30 nuclear generators, planning another 74 and have proposals for a further 182, in addition to the existing 437 plants, Lehman Brothers Holdings Inc. said in a report in June. 
Disruption at mines run by Saskatoon, Saskatchewan-based Cameco Corp. caused last year's rally to accelerate. Cameco, the world's biggest uranium mining company, Paris-based Areva SA and Japan's Kansai Electric Power Co. are among foreign firms operating in Kazakhstan. Kazatomprom has yet to determine its expansion cost, Dzhakishev said. The company plans to save money by mixing hydrogen peroxide with sulfuric acid to extract metal from ore. Kazatomprom now uses only acid, which can represent as much as a fifth of mining costs, according to the World Nuclear Association, which represents power generators. 
Uranium One Inc., the Toronto-based developer of a Kazakh uranium mine, cut its production target for 2008 by 38 percent in October because of a shortage of sulfuric acid. Uranium mining in the country requires as much as 80 kilograms of acid to extract 1 kilogram (2.2 pounds) of metal, according to the WNA. 
The shortage began with a fire last year at a Kazakh plant, and the start of a new facility has been delayed. Dzhakishev said he plans to import acid from Russia and expects the return of normal supplies by March. 
Kazatomprom has tested hydrogen peroxide at one mine and plans to use it more widely this month, Dzhakishev said. Kazatomprom wants to expand in the nuclear industry, including enrichment, he said. The company will seek money internationally to pay for building an enrichment plant in Russia by 2012, Dzhakishev said, without giving further details.

Kazakh-coal
ArcelorMittal invests 500m dollars to boost coal production in Kazakhstan

The Arcelor-Mittal [steel group] is investing 500m dollars to increase coal production in Kazakhstan from 12m to 17m tonnes, the president of the board of directors of Arcelor-Mittal, Lakshmi Mittal, told journalists after a meeting with Kazakh President Nursultan Nazarbayev.
"We want to increase coal production in Karaganda from 12m to 17m tonnes," he said. " The investment programme will be about 400-500m dollars," Mittal said. "I also told (Nazarbayev) about our production of solid rolled steel and the fact that we were planning to double the production of this type of product and we would invest 200m dollars in this project," Mittal said. The Mittal Steel Temirtau mining company in Kazakhstan belongs to Arcelor-Mittal.
Nazarbayev says Alternative Energy Development Vital

The President said at the 18th Foreign Investors’ Council that the country must pay more attention towards development of alternative sources of energy. 
“Kazakhstan is one of the richest countries in the world for solar energy. We have a huge potential to utilize wind energy and build hydro-power stations on small rivers. However, unlike many countries in the world we are not engaged in the development of alternative sources of energy. I would like to emphasize that the government and foreign companies should combine efforts to develop alternative sources of energy using renewable resources,” the President said. He added that over 20% of used water gets lost during transportation and 30% of electrical energy is used inefficiently. Natural resources like water, electrical energy and others should be consciously utilized, as they contribute to the sustainable development of the country.

Bio-ethanol Fuel Production Unit to be set up in East Kazakhstan
USA Motors Inc. Kazakhstan intends to produce bio-ethanol fuel from sugarcane in the East Kazakhstan Oblast in the fall of 2008. USA Motors Innovation Projects Director Radzhan Zhakupbekov said the company was involved in buying equipment for the project. 
The local authorities have allocated land for the plant where bio-ethanol fuel is expected to be produced. Mr. Zhakupbekov added that they were conducting negotiations with the Development Bank of Kazakhstan to finance the project. The total project is estimated to cost KZT 6.15 billion. USA Motors and Development Bank of Kazakhstan will have an 80-20 share in the project (provided the bank agrees). The construction will last 15 months beginning next fall. The new plant will produce about 50,000 tons of bio-ethanol fuel per year.

infrastructure
Kazakhstan planning Major Development of Chimbulak

Kazakhstan’s leading resort - Chimbulak is to be developed to international destination resort standards ahead of the country hosting the Asian Winter Games in 2011. 
One of a growing number of high caliber resort developments planned for Asia over the next few years, early reports indicate that some of the biggest names in world engineering and skiing, including ARUP, E cosign and Doppelmayr, are all involved in the project. According to and ARUP report, one of the biggest challenges for the developers are that the Tien Shen Mountains, where the Chimbulak and Medeu Resorts will be constructed, are one of the highest seismic rates areas in the world. 
Sustainability is a key factor in the resort’s development requirements with plans including the construction of a 4.5 km gondola up from Medeu at the foot of the valley, to the higher resort at Chimbulak, cutting the need for visitors to drive between the two resorts. Water will be sourced locally and reprocessed on site and a presidential decree bans the use of fossil fuels in the area in favor of renewable energy and electricity. 
"The Tien Shan Mountains are one of the highest seismically active areas in the whole world" explains Arup project manager - Matthew Skuse. "Combined with local design requirements, this provides for quite a challenging brief." 
Chimbulak is located only 20 minutes drive from Kazakhstan’s financial capital Almaty. It is one of the world’s highest ski areas with skiing between 2,220 and 3,163m (7,283 and 10,377 feet) currently served by five lifts. Redevelopment is expected to be completed by 2010.


New Port planned in Mangistau

The Sartas Port is scheduled to be commissioned in the Mangistau Oblast under the execution of the Sartas – Teniz Port project. According to plan, a new ship repair plant, as well as small metalwork and ferroconcrete production complexes will be constructed. Moreover, the port will include a ship filling station, a floating concrete-mixing plant, and self-propelled barges for the technical maintenance of ships. Total investments into construction are estimated at US $310 million. According to experts, the implementation of the project will provide for the constant service of sea-based oilfield facilities through reducing the load on the Aktau and Bautino ports.

Caspian Services Inc breaks Ground on Marine Base Development Project
Caspian Services announced that it has broken ground for the construction of its Atash marine base facility at the Port of Bautino on Kazakhstan's Caspian Sea coast. Preliminary earth works have begun at the site with the expectation being that phase one of the facility, consisting of a level site area, wharf front, breakwater, dredged harbor and vessel maintenance area will be completed and operational by November 2008. Phase two of the marine base project, consisting of warehouse and office space, a water desalination plant and fueling station, is expected to be completed and operational by October 2009. The marine base facility is an US $80 million project jointly funded by the European Bank for Reconstruction and Development and Caspian. The marine base will enable Caspian to provide an unparalleled range of services to the oil industry exploring the massive reserves of the Kazakhstan sector of the North Caspian Sea Caspian Services, Inc. is an oilfield service company providing a broad range of services in the Caspian Sea region of western Kazakhstan. The Company provides geophysical and seismic data acquisition services; maintains a fleet of vessels that it commissions to oil and gas exploration companies engaged in exploration and development activities in the north Caspian Sea and is building a marine base facility in the Port of Bautino. 
Other sectors

Heineken partners with Efes in Kazakhstan, Uzbekistan and Serbia
Heineken N.V. announced that it has established a joint venture with Efes Breweries International N.V. (EBI) in order to invest in the Uzbek beer market through the acquisition of breweries. Under the terms of the agreement, Heineken and EBI will hold 40% and 60% of the shares in the joint venture, respectively, with EBI responsible for operational management. Uzbekistan has an estimated population of 27 million, a beer market showing double-digit growth and current estimated per capita beer consumption of 11 litres. In addition, Heineken and EBI have also announced that they intend to combine their operations in the Kazakh and Serbian beer markets. Both of these transactions will be subject to the customary regulatory approvals and are expected to be completed in the first half of 2008. In Kazakhstan, EBI is the second largest brewer with a 25% market share. The company operates two breweries with a total annual capacity of 2.1 million hectoliters. Heineken is the fifth largest brewer in the market with a 5% market share and an annual capacity of 400,000 hectoliters. Following the completion of the proposed transaction, Heineken and EBI would hold 28% and 72% respectively of the combined Kazakh business. In Serbia, EBI is the third largest brewer in the market with 10% market share. 
The company operates two breweries with a total annual capacity of 1.4 million hectoliters On December 5th 2007, Heineken announced that it intends to acquire the Rodic Brewery in Serbia, the country's fourth largest brewer with a 7% market share and an annual capacity of 1.5 million hectoliters. Following the completion of the proposed transaction with EBI, Heineken and EBI would hold 72% and 28% respectively of the combined Serbian business. Nico Nusmeier, Regional President Central and Eastern Europe, Heineken N.V., commented: "We are delighted to join forces with such a strong business partner as EBI. With the combined resources, skills and brands of our two businesses, we believe that we will be able to drive stronger, faster growth than would be possible separately. From a strategic Heineken perspective, this deal also leaves us well positioned to achieve leadership positions in three fast growing Central and Eastern European beer markets." 
EBI, listed on the London Stock Exchange (IOB: EBID), operates in Russia, Kazakhstan, Moldova and Serbia, where the company has ten breweries with a total annual brewing capacity of 24.6 million hectoliters as well as four malteries with 139,000 tons annual capacity. EBI is a majority owned subsidiary of Anadolu Efes Biracilik ve Malt Sanayii A.S.(Anadolu Efes), the leading beverage company in Turkey. Anadolu Efes, together with its direct and indirect subsidiaries and affiliates, produces, markets and sells beer, malt, soft drinks and bottled water across Turkey, Southeast Europe, Russia, the CIS countries and the Middle East.

World Bank supporting Health Sector Reform in Kazakhstan

The World Bank's Board of Executive Directors has approved a US $117.7 million loan for the Kazakhstan Health Sector Technology Transfer and Institutional Reform Project. The project will help introduce international standards and build long-term institutional capacity in the Ministry of Health and related healthcare institutions in support of key health sector reforms pursued by the government. For a country with rapidly increasing income, Kazakhstan's health indicators could be improving more quickly. High rates of tuberculosis and high indicators of infant, child and adult mortality, cancer, tobacco and alcohol-related diseases represent major challenges to Kazakhstan's current health system. Several reform programs have been attempted over the last 10 years but, until recently, have moved slowly. The State Health Care Reform and Development Program adopted by Kazakhstan for 2005-2010 sets ambitious goals and a sensible reform path. To succeed, the reform will require more than simply building new facilities and buying modern equipment; equally important will be to enhance the level of technical and managerial expertise in Kazakhstan health sector, without which improvements in efficiency and quality of health care will not be possible. The Health Sector Technology Transfer and Institutional Reform Project was requested by the government to help implement key aspects of the State Health Care Reform and Development Program by bringing international experience, expertise and standards to complex areas such as reforms in healthcare financing, healthcare quality improvement, medical education, and health information system. "This project is not only necessary for the health sector but is also an important step forward in the government's overall program of public administration and public financial management reform," said Sergei Shatalov, World Bank Country Manager for Kazakhstan. "Improving the health system in Kazakhstan is also essential to achieving the objective of becoming one of the 50 most competitive countries in the world. A better health system will improve competitiveness by reducing illness-related productivity losses and protecting people from the financial consequences of ill-health," he added.


IKEA coming to Kazakhstan

IKEA Moscou intends to construct trade centers, hotels, and offices in Kazakhstan, General Director of IKEA MOS said at a meeting with Minister of Industry and Trade Galym Orazbakov. Mr. Kaufman said that the company plans to invest into the construction of trade centers in Almaty and Astana US $250 million per project. At present, there are 270 IKEA shops in 36 different countries. Mr. Orazbakov informed the delegation on the Kazakhstan’s standard trade regime and low customs duties and offered to make a contract with the Investments Committee so that the company would receive preferential conditions for establishing its business here.

Ministry of Agriculture proposes New Sturgeon Plant

The Ministry of Agriculture has proposed constructing a new sturgeon plant in Atyrau, the Chairman of the Committee of the Fish Industry under the ministry Kanat Suleimenov reported. 
“A biological evaluation for constructing the new sturgeon plant will be developed. The commissioning will bring potential development to one of the most important areas of commodity fish-breeding – sturgeon- breeding,” Mr. Suleimenov said. He added the proposal had been passed on to the government for its review in 2007 and at present, is being developed by interested state bodies. 
He said that in 2008, KZT 4 million from the national budget is being aimed at the development of the biological assessment to choose a site for the construction.


WKO Agrarian University gets World Bank Grant

The West Kazakhstan Oblast Zhangir Khan Agrarian Technical University -- one of the region’s leading universities has won a grant from the World Bank to assist in the development of the WKO agricultural sector. 
Scientists at the university have developed an extensive program to increase the competitiveness of the sector in the region. According to Project Leader, Doctor of Engineering Gali Gumarov, the USD 50 thousand grant will be used to finance the two-year program.


Transport Ministry develops Feasibility Report for Western Europe - Western China Corridor
 
The Ministry of Transportation and Communications has developed a feasibility study for the development of the international transit corridor - Western Europe - Western China, Minister of Transportation and Communications Serik Akhmetov stated. "According to presidential decree, a comprehensive feasibility study on the development of the international transit corridor - Western Europe - Western China and the creation of five international and twelve regional transport-logistical centers has been developed," Mr. Akhmetov said. "The cost of the project has been valued at about KZT 900 billion, or US $7 billion," the minister added.

Kazakhtelecom meets Reps from Israel Telecommunication Companies

On November 28, 2007 Kazakhtelecom officials met with representatives from leading Israel telecommunication companies in Almaty as a part of the first Kazakhstan-Israel Forum on Information and Communications Technology. This is a new forum, being held for the first time in Kazakhstan. Representatives from almost all of the 30 largest telecom companies in Israel, including Alvarion, Gilat, Frequency Bank Signal, Connect One, ECI Telecom, EIM Telecom, FTS Formula Telecom Solution, Teledata Networks and others participated. Mainly, these companies are interested in the development of joint projects for wireless, mobile, cable communications, as well as Internet service and systems integration. Kazakhtelecom was represented by Rizat Nurshabekov, general director for business development, Alexander Lezgovko, senior technical director, Askar Yeskergenov, senior commercial director and Arnur Nurkatov, general financial director. The Israeli officials listened to a presentation titled, Primary Directions and Prospects for Development. The participants discussed a number of specific areas for future cooperation, including IPTV, Triple Play, next generation networks, mobile and fixed communications and others.
Exhibitions Almaty
Exhibition Center Atakent
12 March - 15 March 2008

WinTecExpoKazakhstan 2008 

5th Kazakhstan International Specialised "Windows, Doors and Facades" Exhibition

12 March - 15 March 2008 

KazBuild Spring 2008 

3rd Kazakhstan International Exhibition Construction and Interiors, Heating and Ventilation, Windows and Doors, Facades

12 March - 15 March 2008 

Plastex Central Asia 2008 

2-nd International Specialised Exhibition "Raw Materials, Equipment, Plastic and Rubber Production and Processing Technologies"

12 March - 15 March 2008 

Chemie 2008 

6th Kazakhstan International Exhibition "Chemical Industry"

13 March - 15 March 2008 

KazRealty 2008 

3th Kazakhstan International Real Estate Exhibition

26 March - 28 March 2008 

SecurityExpo 2008 

Kazakhstan International Exhibition on Protection, Security and Fire Safety

	

	

	

	

	


Overview Embassy-events
	Date
	Event
	Location

	21 February
	Dutch Business Lunch
	Palladium Jazz Club



Welcome to the economic section of the Embassy-office in Almaty!
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From left to right: Mrs. Roza Zainutdinova, senior commercial officer, Mr. Geoffrey van Leeuwen,  Head of Almaty Embassy-Office  and Mr. Nico Brinkman, Deputy Head of the Economic Section.
If you have any comments or suggestions regarding this bulletin please contact Nico Brinkman or Roza Zainutdinova: +7 727 2503373, e-mail:  nico.brinkman@minbuza.nl / roza.zainutdinova@minbuza.nl / alm-ea@minbuza.nl. 
__________________________________________________________________________________________________
When visiting Astana, please do not hesitate to visit our Embassy there. H.E. Ambassador Mr. Klaas van der Tempel and his colleagues will be happy to receive you.

Embassy in Astana:

62, Kosmonavtov Street

Chubary mcrd, 8 floor, 801 room

010000 Astana

Tel: 7-3172-974481/82

Fax: 7-3172-974480
ast@minbuza.nl
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