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MACRO-ECONOMICS & FINANCE
Kazakhstan draws up Economic, Financial Stabilization Action Plan
The Kazakh government jointly with the National Bank and the agency for regulating and supervising financial market and financial organizations has drawn up an action plan to stabilize the economy and the financial system for 2008-10 that envisages resolving problems in the housing market.
President Nursultan Nazarbayev’s address to the People on Economic Development 
«The country has put new industrial plants and electrolines into operation. We have created the first national highway «Astana-Burabai», a new railway line, new bridges and interchanges and other infrastructure », - said Nursultan Nazarbayev. He also noted the openings of the new hospitals, schools and theaters. In 2008, pension benefits and other social payments have also increased. Necessary measures are taken to support families with children. According to Nazarbayev, Public Employment and pensions have increased from 1 January by 25%. Our athletes reached new heights at the last Olympic Games in Beijing. «All of this suggests that Kazakhstan is stable and confident in its development!», - Said the head of state and also added: «2009 will not be easy for the world because of the global economic crisis. Its effects can affect us. But we are prepared for the difficulties our country can possibly face ». President also stated that the government developed a program to support the banking system, housing, small business, agriculture. «The implementation of major innovative projects will continue. For this purpose 1 trillion 200 billion tenge has been prepared. This will work for thousands of our citizens and prepare the economy for the future rapid growth », - The President said.

Kazakhstan tightens its belt as Oil Price falls
Analysts say that if the international economic crisis continues, the Kazakh government may find it hard to keep its promise to maintain social-sector spending despite falling oil revenues. The government’s 2009 budget, which President Nursultan Nazarbayev signed off on December 4, represents a radical revision of the original draft. A substantial proportion of revenues come from Kazakhstan’s oil exports, and the initial forecast for the budget over a three-year period was based on an oil price of 60 US dollars a barrel. This must have seemed realistic given that world prices came close to 150 dollars a barrel over the summer. As the global financial crisis and economic slowdown depressed demand for oil, this assumption was revised down to 40 dollars a barrel for 2009 and 50 for the two subsequent years. Economy Minister Bakhyt Sultanov said the state budget may face further cuts, if the price of oil declines to $25 per barrel, but stressed that Kazakhstan would not fall into recession: "I would like to focus the attention of my colleagues on the necessity of being ready for a scenario in which the global price of oil is $25 a barrel," he said. "We have prepared our accounts correspondingly, which say that under long term conditions of the above mentioned price, the budget of the Republic would receive 150 billion tenge [$1.2 billion] less."

Inflation - Changes in consumer prices (% compared to preceding month)

	
	Jan
	Feb
	Mar
	Apr
	May
	Jun
	Jul
	Aug
	Sep
	Oct
	Nov
	Dec

	2007
	1.1
	0.8
	0.7
	0.5
	0.7
	0.8
	0.9
	0.7
	2.2
	4.4
	2.7
	1.9

	2008
	1.1
	0.8
	0.6
	0.9
	1.0
	1.2
	0.9
	0.8
	0.6
	0.6
	0.4
	0.2


Source: Kazakhstan Statistics Agency,  www.stat.kz
ENERGY & NATURAL RESOURCES

Kazakhstan could become a Top Ten Exporter by 2015-2017
President Nursultan Nazarbayev said the country could become one of the ten largest oil exporters in 2015-2017. "Kazakhstan plays an increasingly important role on the international energy market. By the years 2015-2017, we plan to become one of the top ten largest oil exporting countries in the world," Mr. Nazarbaev said at a traditional meeting with the heads of diplomatic mission accredited in Kazakhstan, on December 10 in Astana. The president said the Kazakhstan's attractiveness for investment has been maintained. "We expect the active participation of our partners in the construction of Kazakhstan's industry, further investment in the commodity sector, we are also open to small and medium-sized businesses in other countries," Nursultan Nazarbayev stressed, reported Interfax-Kazakhstan.

Social Development of Oil-Production Regions a Basis for WKO High-Tech Products
A government session called On State Exploration Program Implementation on Kazakhstan's Sector of the Caspian Sea for 2003-2015 was held on December, 23, 2008. The program will allow Kazakhstan to increase hydrocarbon production; receive significant budget revenue; train qualified staff; improve the investment climate; create powerful oil companies in Kazakhstan capable of expanding worldwide; support other industries including oil and gas machinery, service, transport, industrial and residential construction, a government press release stated. The social development of oil and gas regions will serve as a basis for high-tech high added value production in West Kazakhstan, the government said. The program will have 3 stages. The first stage is preparations for exploration drilling in Kazakhstan's sector of the Caspian Sea for 2003-2005. The second stage is accelerated drilling for 2006-2010. The third is the stabilization of the oil production -- 2005-2015. The Aktau port is planned to be expanded in the northern direction during 2009-2010 for KZT 41.6 billion with a state guarantee of US $25 million (on a non-state loan). About KZT 452.4 million will be requested from the national budget.
Kazakhstan is ready to supply Uranium to India

The Indian government dispelled fears that the electricity generated by the nuclear power stations will be costlier than the hydro or coal power. Kazakhstan, having the world’s largest uranium reserves is willing to supply India with nuclear material. Nuclear power would be as competitive as coal power and in fact coal power becomes costly if generated by a power station situated more than 800 kilometres away from a coalmine. The new nuclear power stations to be set up in India as a sequel to the Indo-US nuclear deal. Meanwhile, on the eve of Kazakhstan President Nursultan Nazarbayev’s visit to India, Kazakh experts and officials said there was scope for agreements on energy and economic co-operation. The leader of the Kazakh delegation, Dr Marat Shaikhutdinov, told a conference here that his country had no problem in supplying uranium to India.
Kazakh Nuclear Company begins Tantalum Powder Production

Kazakhstan begins high-technology production of tantalum powder. It is used in spheres, where a trouble-free and exact system is required, for example in space, aircraft and motor engineering. The producer is the national nuclear company Kazatomprom. 
The national nuclear company Kazatomprom expands its activities. It has started to produce a unique product at the Ust-Kamenogorsk metallurgical plant, high-capacity tantalum nanostructured powder. A tantalum capacitor is a compulsory element of any electronic system. It is irreplaceable in spacecraft and aircraft, in arm control systems and automotive electronic devices. That is why the president of Kazatomprom is sure that there will be a demand for the new product. The plant's production line of tantalum powder presents complicated chemical and metallurgical production. It is expected that 73 tons of various types of tantalum powder will be produced per year as soon as the estimated output is reached. As a result of this project, Kazakhstan will prove itself to be a producer of a commercial product on the basis of nanotechnology and a biggest supplier on the tantalum market.

AGRICULTURE

Statistics
A total of 17.5m t of grain was harvested this year. The number of cattle increased by 4.6 percent. There is a trade surplus for the first time in five years - export of agricultural products exceeded import by 350m dollars. There are prospects for developing agricultural sector during the world crisis. Efficient use of allocated funds was an important part of the talks. In particular, the sides discussed implementation of import-substituting projects, for which additional 1bn tenge is being allocated.

TRANSPORT & INFRASTRUCTURE

Construction of a Freight Car manufacturing Plant
The Prime Ministers of Kazakhstan and Russia signed a cooperation memorandum in Astana on the construction of a freight car manufacturing plant in Kazakhstan. The project includes the construction of a foundry shop for the manufacture of new generation railway carriages. The project involves ICT Group partners which includes Kazakhstan Temir Zholy, the Eurasian Development Bank, and the Development Bank of Kazakhstan. Masimov called for the facilitation of cooperation for prompt project implementation. 
REGULATIONS

Kazakhstan decreases Foreign Labour quota Three Times

Kazakhstan has lowered its foreign labour quota from 2.4% to 0.75% of the employable population in 2009. The government decree was published on December 26 and is enacted 10 days after its first official publication. According to the decree, quotas in four categories of foreign labour have been set: top-management and specialists with higher and secondary education – 0.35%, qualified workers – 0.35%, workers employed for seasonal agricultural work – 0.05%. According to official data, the number of employable people has reached 8.5 million. Kazakhstan.

Kazakhstan lists Strategic Regions off-limits for Foreigners

The government of Kazakhstan has approved a list of regions in Kazakhstan that are off-limits for foreigners until 2015.These are Baikonur city, the Karmakchinsky and Kazalinsky districts of the Kyzylorda Oblast. Moreover, other settlements temporary closed for foreigners include Gvardeisky the Matebulak District of the Almaty Oblast and the Kulzhabasy railway junction in the Zhambyl Oblast. Entrance into these regions is possible for foreigners with a permit from the Foreign Ministry in coordination with the National Security Committee.

Kazakhstan introduces Biometrical National Passports

Kazakhstan is introducing passports for its citizens and certificates for stateless persons, containing biometric data. A resolution to this effect, which was signed by Kazakh Prime Minister Karim Masimov on 24 December 2008, was published in the official press. Therefore, the government has instructed the Kazakh Foreign Ministry to inform foreign countries about the introduction of "the passports of Kazakh citizens and the certificates of stateless persons, containing biometric data" in the country.

EXHIBITIONS IN KAZAKHSTAN (Spring 2009)
	


	KazUpack 2009

3 March - 6 March 2009 

7th Kazakhstan International Exhibition "Packaging, Tare, Label"



	


	Plastex Central Asia 2009 

3 March - 6 March 2009 

3rd International Specialised Exhibition "Raw Materials, Equipment, Plastic and Rubber Production and Processing Technologies"



	


	Chemie 2009 

3 March - 6 March 2009 

7th Kazakhstan International Exhibition "Chemical Industry"



	


	KazPrintMedia 2009 

3 March - 6 March 2009 

7th Kazakhstan International Exhibition "Printing, Design, Advertising"



	


	KazBuild Spring 2009 

3 March - 6 March 2009 

4th Kazakhstan International Exhibition Construction and Interiors, Heating and Ventilation, Windows and Doors, Facades



	


	WinTecExpoKazakhstan 2009 

3 March - 6 March 2009 

2nd Kazakhstan International Specialised "Windows, Doors and Facades" Exhibition




For a complete overview and more information on exhibitions in Kazakhstan, please visit

www.iteca.kz
www.exhibitions.kz
www.expocentralasia.com
www.expodatabase.com
UPCOMING EMBASSY EVENTS

	DATE
	
	EVENT
	
	TIME/LOCATION

	
	
	
	
	

	
	
	
	
	

	22 January
	
	Dutch Business Drinks/Occasion to say Goodbye to Geoffrey van Leeuwen, Head of  the Embassy Office in Almaty
	
	18.30 – 20.00 hrs
Borodino
Shevchenko str. 80


CONTACTS

Embassy in Astana
When visiting Astana, please do not hesitate to visit our Embassy. 

H.E. Ambassador Mr. Klaas van der Tempel and his colleagues will be happy to receive you.

Embassy of the Kingdom of the Netherlands

62, Kosmonavtov str.

Chubary mcrd, 3rd floor

010000 Astana

tel: +7 (7172) 555450

fax: +7 (7172) 555474

ast@minbuza.nl
Comments and subscriptions

The Economic Newsletter on Kazakhstan appears every month and is distributed by e-mail. Back issues can be downloaded from our website www.netherlands-embassy.kz. 

If you would like to be added to our mailing list or if you wish to unsubscribe, or if you have any comments or suggestions regarding the Newsletter, please contact

Economic and Commercial Section

Ms. Nadia Verwaal

tel: +7 (727) 2503773

e-mail: nadia.verwaal@minbuza.nl  / alm-ea@minbuza.nl 
roza.zainutdinova@minbuza.nl
Please mention your company and contact details.
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The Economic Section of the Embassy of the Kingdom of the Netherlands in Kazakhstan intends to distribute this newsletter as widely as possible among Dutch institutions, companies and persons from the Netherlands. The newsletter summarises economic news from various Kazakhstani and foreign publications and aims to provide accurate information. However, the Embassy cannot be held responsible for any mistakes or omissions in the bulletin.
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