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FINANCE, MACRO-ECONOMICS and economic policy
Liquidity Crisis hits Kazakhstan also
Kazakhstan has also been hit by the international crisis in liquidity. National Bank reserves dropped 9.2 percent in August. Kazakhstani reserves have lost more than $2 billion, and a new Renaissance Capital report predicts that the once-strong Kazakhstani tenge will slowly lose value through the end of next year. According to the new report, the exchange rate of the tenge has been supported in recent months only by borrowing by Kazakhstani banks, some of it in Russia. The liquidity crisis, which forced the National Bank to sell hard currency, exposed a more general problem. Although the Kazakhstani authorities have not published balance of trade information for the first half of the year as of yet, Renaissance Capital concludes that the country currently has a negative balance in current transactions. 
House Prices grow 60-70% Over One Year

House prices increased by 1.6-1.7 times in an annual expression in August, according to the State Statistics Agency. The average resale cost of 1 square meter of modern equipped habitation in Kazakhstan reached KZT 138,000 in August 2007, increased by 72.9 percent as compared to August 2006. 1 square meter of habitation cost KZT 133,100 in July 2007. The average price of sale of 1 square meter of a new dwelling within the same period grew by 60.6 percent to KZT 159,600 ($1 306). It reached KZT 153,400 in July. 
The cost of rent of dwelling grew by 24.5% to KZT 732 ($5.99) for 1 square meter. Analysts connect a real estate price increase with growth of population income, the accessibility of bank loans and the lack of stock market development.
Prime Minister says State should look at purchasing Commercial Housing

Prime Minister Karim Massimov has assigned the Ministry of Finance to study the possibility of purchasing prepared commercial housing from construction firms under the State Housing Construction Program. Mr. Massimov made related statements on September 18t at the most recent government session. A bit earlier on the same day, Minister of Industry and Trade, Galym Orazbakov made a proposal to the akimats of Astana, Almaty and Atyrau. These three cities account for 80 % of all commercial constructing housing throughout the country. Orazbakov proposed, “Purchasing already constructed apartments at a price of $700 - 800 per square meter. “This will allow construction companies to receive income and the state will be able to sell apartments at the prices that have been established by the state program.
Industry Ministry wants to limit Mortgage Rates

The Ministry of Industry and Trade (RK MIT) has suggested establishing rates for mortgage loans at a level of no more than 16% annually. Industry and Trade Minister Galym Orazbakov made the proposal during a september 18 government session. "It is proposed to adopt measures to increase the availability of mortgage credit, and to establish rates for loans at a level of no more than 16%, with an initial installment up to 20," Mr. Orazbakov stated. He reminded those attending that at the present time, a number of second-tier banks have stopped offering mortgages, and others have toughened requirements, including the stipulation of an initial installment of up to 30-40% with annual rates of up to 20%. "As a result the quantity of buyers of housing and interest-holder sharply decreased and the majority of the population having available funds have adopted a wait-and-see attitude, and are not buying real estate until the market stabilizes,” he added. "It is necessary to consider the possibility of granting a delay for construction companies to repay their loans to banks, up until a maximum of March 1, 2008 and opportunity for banks to provide loans to companies that have already begun projects as per earlier concluded contracts for the construction of buildings that were scheduled to be completed by the end of the current year," Orazbakov concluded. The minister added that taking such steps would prevent a situation where contracts could be broken with up to 14 thousand stakeholders, and would help companies complete nearly 1 million square meters of commercial housing.

Kazakhstan will regulate Housing Prices

Kazakhstan’s government has announced that it will take measures to control housing prices in the near future. "Soon the government will make a decision on the restriction of the resale of housing," the Vice Chairman of the Construction Committee under the Ministry of Industry and Trade, Nikolai Tikhonyuk reported to Interfax-Kazakhstan at a September 4th press conference in Almaty. He noted that the cost of housing construction at the present time is significantly less than market prices, but with each resale, sale prices increase significantly. "The cost of housing construction has grown slightly, but sale prices increase very intensively during resale”. 
Construction prices at the present time are at $500-700 dollars per square meter, and sale prices range from $2,000 to $5,000, he noted.

Builders and Bankers meet

Top construction officials have held a high-level roundtable with banking officials of the country. The meeting included members of the Kazakhstan Builders’ Association and the country’s largest banks, and was designed to discuss an increase in mortgage financing rates, construction financing and the current situation in the housing market. Soaring prices per square meter of housing remains a problem, although large construction companies say that they are not concerned, since all countries experiencing an economic upsurge and a housing boom are in a similar situation. The construction officials say that the present state of affairs is facilitating a natural selection process, where only well-reputed builders will be able to keep afloat. One possible scenario foresees that companies that are no longer receiving state financing will be forced to sell half-finished buildings at lower prices. The Kazakhstan Builders’ Association has issued a call to the public to be particularly vigilant when buying a flat at this point in time, as the financial condition of the construction company could jeopardize the value of their apartment. Bankers comment that in the future, tougher requirements will be placed on construction companies - as around only 10 or 15% of all currently operating firms will receive financing in the future.

New Customs Rules hurting Kazakhstani Economy?

The amendments that have been recently introduced to certain customs regulations and tax laws are damaging the economy and national image, Alam Nurgozhayev, a representative of the Atameken Union of the National Economic Chamber said on September 13. “Particularly, an amendment was introduced to article 383 of the customs code to ‘provide cargo customs declaration for shipping countries, other than for those countries where the legislation does not stipulate filling custom’s declarations,” he said. Acording to Gennadiy Shestakov, the chairman of the Kazakhstani Customs Brokers Association, “the introduction of this amendment has created a very rigid situation. Our lawsmakers have actively interfered into the legislation of 214 countries. It is practically impossible to get a customs declarations from many countries. Thus, Kazakhstan in this situation is acting like a country that is legalizing smuggling,” he added. In addition, Munavara Paltasheva, the executive director of the Forum of Business People stressed, “it is not only entrepreneurs, but customs agencies are ill prepared for this law. First, the law was issued then everybody started figuring out if other countries provide export declarations.” It was reported that the majority of legal goods awaiting import in the country are being kept at temporary warehouses at the moment. The situation could entail a price increase for goods imported into Kazakhstan, a non-compliance of contract terms, which as a result, will lead to consumer price and inflation growth. “Considering the fact that exporting countries do not provide an export declaration, all the imported goods are stuck at customs warehouses. Our clients are returning a portion of the goods. We have a very unprofessional, incompetent approach to making laws,” Mr. Shestakov added.

Pension Funds Savings increase 3%

Savings in Kazakhstan’s pension funds increased by over 3% this month according to the of the Agency for the Regulation of Supervision Financial Markets and Organizations (FSA) Regulations and Supervision. According to the report, pure investment income now totals KZT 290 billion. The average-weighted coefficient of nominal income for pension operations this year was almost 10%. Market analysts say that the mortgage crisis in the USA is having an effect on Kazakhstan’s pension funds. Nurzhan Alimukhambetov, the deputy chairman of the Kazakhstan Pension Fund said, “We have the opportunity to win for our clients, since we sell when an investment becomes more expensive abroad. People come to us, which is a good signal for borrowers in Kazakhstan. Next time, they will diversify their portfolio, and pay more attention to domestic capital. According to the Financial Supervision Agency, the number of individual pension contributors in compulsory pension schemes equaled 8.93 million people as of July 1, 2007. Currently, 14 saving pension funds are operating in the country, which have 59 branches and 60 representative offices across the country.

Kazakhstan’s Forex Reserves down $1.26 Billion at $19.98 Billion in 2 Weeks 

The National Bank of Kazakhstan said Wednesday that its gold and foreign exchange reserves declined $1.26 billion, or 5.9%, to $19.98 billion in the two weeks to Sept. 14. In a statement, it said the drop in foreign exchange reserves was due to sales of currency in the local market, and a decline in foreign exchange held by commercial banks. Net foreign currency reserves fell $1.28 billion to $18.52 billion, the bank said. Gold reserves increased $23.1 million to $1.46 billion over the period, as a result of operations and reflecting the 6.5% rise in gold prices on world markets, the bank said. Kazakhstan's total international reserves, including the national oil fund decreased 3.1% to $38.39 billion, the bank said.

Kazakhstan remains in 38th Place in Gold Reserves

Kazakhstan continues to occupy 38 place worldwide in terms of gold reserves, with 67.4 tons of gold (6.2% of gold and foreign currency reserves), the World Gold Council reports. Gold stocks at the state reserve of Russia in September 2007 totaled 407.5 tons, or 1.44 % higher than June 2007 (when the previous report was published). The share of gold as a portion of the total gold and foreign currency reserves of the Russian Federation decreased in September in comparison with June to 2.1 % from 2.4 %. Russia still occupies 12th place in the world in terms of national gold reserve. As of September 2007, first place in terms of gold reserves continues to be occupied by the US at 8.134 thousand tons.
Astana gets KZT 237.7 Billion in Investments

Investments into the Astana economy totaled KZT 237.77 billion for January - August, 2007, Kazinform reported. This figure was 127.3 percent more than the same period of 2006. Astana’s contribution to total national fixed capital expenditures has hit 13.3 percent, or 2.1 percent higher than the same period of last year.

President meets Sarkozy

On September 25, during 62nd session of the UN General Assembly, President Nursultan Nazarbayev met with French President Nicolas Sarkozy, Kazakhstan Today reported. During the talks, the two parties expressed an intention to increase their strategic partnership. Sarkozy stated that his country "praises Kazakhstan’s success in economic and political development, recognizes Kazakhstan’s leading role in the region and its importance in providing regional security". "France supports the Kazakhstani bid for the OSCE chairmanship," he stressed. President Sarkozy said that he would like to visit Kazakhstan to discuss the large-scale participation of French companies in Kazakhstani projects. He said that he believed it would be possible "to double commodity trade between the two countries". In turn, Nursultan Nazarbayev stressed, "France is an important partner in the European Union. Our country is ready to take concrete steps to cooperate with France in various sectors".
energy & natural RESOURCES

The parliament made new controversial changes on to the law on underground resources and the uese of underground resources 
Astana, 26 September: Deputies of Majlis [lower chamber of Kazakhstan's parliament] approved a draft law "On making amendments and addenda to the law `On underground resources and the use of underground resources. "The draft law was drawn up with the aim of protecting the national interests of the Republic of Kazakhstan in the area of use of underground resources," Valeriy Kotovich, a member of Majlis, explained presenting the draft law. He said: "The draft law specifies that in the event that actions of a user of underground resources and operations to use underground resources lead to a substantial change in the economic interests of the Republic of Kazakhstan and pose a threat to national security, the government is provided with the right to demand of the user of underground resources that amendments and (or) addenda be made to the contract's terms with the aim of restoring the economic interests of the Republic of Kazakhstan."

Moreover, "it is envisaged that the list of grounds for abrogating contracts for the use of underground resources will be extended". The draft law provides that "it will be within the remit of the government to identify areas of underground resources (deposits) of strategic importance". Added to the effective law is a new article "giving competent bodies the right to unilaterally refuse to carry out contracts for the use of underground resources if a threat arises to the national security of the Republic of Kazakhstan as a consequence of actions of users of underground resources". "The draft law's retroactive force is applicable to contracts concluded earlier for extraction or joint prospecting for and extraction regarding areas of underground resources (deposits) that have strategic importance," Kotovich emphasized. 

The Majlis member also noted that a positive conclusion had been received from the government with regard to the draft law. The draft law has been submitted to the Senate of the parliament of Kazakhstan for consideration.

Kazakh premier says talks on Kashagan oilfield to last till 22 October

Astana, 12 September: Talks between the Kazakh government and the leadership of the Italian Eni company on the Kashagan oilfield development project will last until 22 October, Kazakh Prime Minister Karim Masimov told journalists in Astana today. "I had a meeting with the leadership of Eni, Mr Paolo Scaroni. We discussed the issues related to the further development of the situation over the Kashagan project. We expressed the government's concern and Mr Paolo Scaroni expressed his point of view on this issue," Masimov said. "In line with the contract, we have time to regulate friendly negotiations which will take place until 22 October," the prime minister said. "We will provide more detailed information on this issue later," he said.
Kazakhstan wants Dialogue over Suspended Oil-Field Operations

Talks between Kazakhstan and an Italian-led consortium over operations at the offshore Kashagan oil field on the Caspian Sea have ended without a resolution, RFE/RL's Kazakhstan Service reports. 
Late last month, the Kazakhstani government ordered operations at the oil field suspended for three months, citing environmental concerns as well as repeated dissatisfaction with delays and increasingly higher costs to exploit the field. Prime Minister Karim Massimov said today that his government has expressed its concerns during talks with Paolo Scaroni, the CEO of Eni, the Italian company that is leading the consortium operating the Kashagan oil project. Following a September 11 meeting in Astana, Energy and Mineral Resources Minister Sauat Mynbaev announced that Kazakhstan welcomes "an open dialog" to resolve the dispute. But he also warned that problems over the development of the offshore oil field should "not to be politicized." Eni has pushed back the start of production at the field from 2008 to late 2010. The total projected cost for operating the Kashagan field has also spiked, going from initial estimates of $57 billion to some $136 billion.
Italian Foreign Minister hopes to resolve Eni Issues in Kazakhstan

Italian Foreign Minister, Massimov D’Alema expressed hope for quick resolution of the problems related with the Kashagan development, where the Italian Eni was suspended from its operation by the government on August 27. “We hope that the situation will be resolved before the Italian Prime Minister visits Kazakhstan,” Italian Foreign Minister said. Paolo Scaroni, Eni’s general director arrived in Astana September 11, and negotiations have already begun, he added during a meeting with Deputy Foreign Minister, Nurlan Yermekbayev. Romano Prodi is expected to come to Kazakhstan October 7-9.
TCO considering Alternative Routes

Tengizchevroil is considering alternative routes for the transportation of oil from the Tengiz field. 
"Yes, we are searching for alternative routes for the transportation of oil," the Deputy Operating Director of the Eurasian Division at Chevron, Ted Etchison said at a press conference during the second KazEnergy Eurasian Energy Forum in Astana. "We are considering various opportunities and various means of transportation with the final goal that the oil should enter western markets through the Caspian Sea," he stated. Etchison added that TCO "has developed one more project for the transportation of additional oil from Tengiz by rail." He said that the consortium plans to increase production significantly next year. He noted that "the project for the expansion of production at Tengiz is moving along very well, and the project will come to an end in 2008.
Kazakhstan increases Oil and Condensate Exports through July by 15%

Kazakhstan exported 36.1 million tons of oil and gas condensate for the first 7 months of the year - 15% more than for the same period of 2006, according to the State Statistics Agency. Oil and condensate exports had a dollar value of $14.9 billion -13.7% more than last year. Kazakhstan produced 31.8 million tons of crude oil and 7.3 million tons of gas condensate for January through July 2007. The country exported 2.21 million tons of oil products (116% as compared to January – July 2006) for $732.7 million (110.9%). The export of oil products totaled 1.16 million tons (175%) for $542.2 million (167%). The country produced 17.2 billion cubic meters of natural gas from January through July 2007.

BG says Karachaganak on time and within Budget

BG Group Plc has assured the US $8 billion Karachaganak gas project in Kazakhstan remains on course with plans and within budget, a BG spokeswoman said. The project, now in its third phase, plans to double the field's gas sales to 16 billion cubic metres and liquid sales to 16.5 million tons per annum by 2012. BG is the joint operator of the project along with Italy's Eni SpA, each owning a 32.5 pct stake. “We're comfortable with the budget at this stage,” a BG spokeswoman told Thomson Financial News. She added the project is progressing as planned. “We hope to sanction the project next year,” she said. Chevron Corp owns 20 pct of the Karachaganak field, which has estimated gross reserves of 2.4 billion barrels of condensate and 16 trillion cubic feet of gas, while LUKoil holds the remaining 15 pct. 
BG gave the comment amid a dispute between Eni and the Kazakhstani government over the giant Kashagan oil field. Eni is the operator of Kashagan, which has been marred by cost overruns and delays, prompting the government to suspend the operations of the field. Authorities also threatened to strip Eni of its role as chief operator. Concerns are mounting the government will start to scrutinize other projects of Eni in the country. The BG spokeswoman said the company's discussions with the Kazakhstani authorities are routine and do not involve issues relating to Eni. BG left Kashagan, believed to be holding recoverable reserves of 13 billion barrels of oil equivalent, in 2005 when it sold its 17 pct interest in the field for around US $1.8 billion. BG also holds a 2 pct interest in the Caspian Pipeline Consortium, which runs a pipeline system that transports oil from western Kazakhstan to the Black Sea near Novorossiysk in Russia.

President says Iran One of the Best Routes for Caspian Oil and Gas

Nursultan Nazarbayev said in a meeting with the president of Turkmenistan that his nation was eager to develop cooperation in the “transit of hydrocarbons through not only the existing northern route, but also other transport routes to the east, west and south,” the Associated Press reported. Both Nazarbayev and Turkmenistan’s President Gurbanguly Berdymukhammedov have appeared eager to develop alternative export routes under the Caspian to Azerbaijan and to Western markets. “One route is from Turkmenistan via Kazakhstan to Russia,” Nazarbayev said. “Another route is to China, a third is via Iran to the Persian Gulf. And we don’t rule out using the Caspian as a transport corridor.
British Energy Minister to visit Nabucco for Talks

British Energy Minister Malcolm Wicks will make a visit to Turkey and the Caspian region in order to lobby for a gas pipeline that would supply Europe directly with gas and bypass Russia, the Government News Network (GNN) of the UK government announced on Sunday. "Wicks will be holding discussions with the governments of Turkey, Turkmenistan and Azerbaijan about the benefits of supplying energy directly to Europe," the network said. "I look forward to visiting Turkey and the Caspian region to discuss how the European Union and the UK can best facilitate the development of their energy resources. It is crucial for the world's future energy needs that we have transparency in energy reserves and clear, stable and predictable conditions for investment. UK oil and gas companies are already playing a leading role in the economic development of these three countries. Major infrastructure projects, like BP's $20 billion Baku-Tbilisi-Ceyhan (BTC) and South Caucasus (SCP) pipelines, are benefiting global and European energy security. They have boosted the Azeri, Georgian and Turkish economies. Azerbaijan has one of the fastest growing economies in the world," the minister was quoted as saying ahead of his visit. Turkey aims at becoming "the fourth artery of the EU." A 4.6 billion euro gas pipeline project called Nabucco was launched to deliver gas from the Caspian Sea to Vienna's Baumgarten distribution station via Bulgaria, Romania and Hungary, intended to reduce Europe's dependence on Russian gas. In June, Russia's Gazprom announced it was building a natural gas pipeline with Italy's Eni under the Black Sea to Bulgaria, from where it would stretch to Italy, in a project that would compete directly with Nabucco, according to Today’s Zaman.
Japanese firms take part in Kazakh uranium project

Kyushu Electric Power Co. said Tuesday it has joined five other Japanese firms to own an affiliate of Kazakhstan's state-run nuclear company Kazatomprom, in order to take part in a Kazakh uranium development project. The power utility has bought a 2.5 per cent stake in the Kazatomprom affiliate from trading house Marubeni Co., which is one of the five firms along with Toshiba Corp., Tokyo Electric Power Co., Chubu Electric Power Co. and Tohoku Electric Power Co. Kyushu Electric Power will have a primary right to annually receive 50 tons of uranium under the project in Kharasan, southern Kazakhstan, until around 2050. The deal marks the first time for the company to participate in a uranium development project. The amount of 50 tons represents 5 per cent of its annual uranium consumption. 
Kyushu Electric Power said that as demand is increasing globally for uranium for nuclear power generation, it hopes to help secure a stable uranium supply by taking part in the project in Kazakhstan, which is known to have among the largest uranium deposits in the world.
Kazakhstan developing Petrochemicals

Before 2009, Kazakhstan plans to invest over US $1.6 billion in the modernization and reconstruction of three refineries - the total investments will be about US $1 billion in the Atyrau Refinery, US $600 million in Shymkent, and US $40 million in the Pavlodar Petrochemical Plant, which will render it possible for all three refineries to switch to new production standards such as Euro-5, and to install additional facilities, for example facilities for catalytic cracking at the Atyrau Refinery. The active development of petrochemical projects in Kazakhstan has been stimulated by several factors, primarily due to significant hydrocarbon reserves in the Caspian region and growth of consumption in both the internal and export markets. The three oil refineries in Kazakhstan currently do not operate at full capacity, mainly due to a lack of demand for their products. The refineries produce fuel oil, diesel fuel, motor gasoline, jet fuel and liquefied gas. Their output is characterized by a low level of refining depth, which does not exceed 55%. As a result, an average workload of these refineries is maximum 65% with an aggregate designed output of 18.5 million tons. In general, production of the three refineries is closely approximated to that of other refineries in FSU countries. The major drawback of the system that adversely affects development of transport infrastructure for delivering crude and refined products is the uneven distribution of hydrocarbon fields in the country. Under such circumstances it is sometimes necessary to import crude oil and oil products, from Russia as well, especially for Eastern parts. Experts assume that dynamic development of oil processing industry requires further modernization of the existing facilities (refineries), as well as the construction of new ones. The added supply will meet demand projected to grow because of the growing number of cars in the country. This will enable to increase output of light-end oil products and to expand the production range. With this in view, the Kazakhstani government has launched a program to develop the petrochemical industry and has made a decision to create an industrial park assigned with all functions of a special economic zone. Based on calculations made by local specialists, 1 million cu. m of associated gas can be processed to yield 130 tons of ethylene, about 85 tons of polyethylene and about 60 tons of polystyrene. By 2015, it is planned to attract up to US $7.5 billion of investments as well as experience and technology of the largest companies working in this sector in order to develop the industry. New petrochemical facilities are being planned in the vicinity of hydrocarbon fields, especially in West Kazakhstan. The construction of a large petrochemical complex to produce up to 800,000 tons of ethylene and 400,000 tons of polypropylene has been planned in the Atyrau region. Geographical vicinity to China will aid 50% of petrochemical output to enter the country. The Kazakhstani producers are projected to face competition in China from the Middle East countries, especially from Saudi Arabia, as well as the large similar projects put into operation in China.
infrastructure
Nazarbaev launches project to turn Caspian port into big city

Aktau, 11 September: The foundation of a new city - Aktau city - was lain in Kazakhstan today. President Nursultan Nazarbayev attended the festive ceremony devoted to the beginning of construction of an impressive business and cultural centre on the Caspian coast. 

There are plans to invest around 20bn dollars in the construction of the city. Nazarbayev said that about 7bn dollars would be invested in the construction of the Aktau city during the next five years with the participation of a number of countries from the East. The new city will be built on the Kazakh Caspian coast near the town of Aktau, the administrative centre of Mangistau Region and the country's sole seaport on the Caspian through which oil and oil products are exported. The purpose of the project is to implement the region's potential in the field of tourism and to develop business tourism, the president said. According to the architectural project, the Aktau city will be a modern city built in line with international standards. "It will be a new modern city for living and recreation," Nazarbayev said and added that the city would compete with the ports in [Russia's] Astrakhan, [Azerbaijan's] Baku, Iran and Turkmenistan. The estimated size of the construction of residential area at the beginning phase will be 4m sq m. An independence avenue, numerous cultural, educational, medical, trade, sports and business centres will be built in the Aktau city. 
Chagala completes Land Purchase Phase for Atyrau Project


The Chagala Group Ltd reports that it has bought 0.8 hectares of land in Atyrau, thus completing the land purchase phase of its 8 hectare complex in the city. The specialist Kazakhstani real estate developer and operator said the land will be used for car parking space on the complex, and for further high end development on the site. The company said it has already obtained strong interest in the first phases of developments, and forecasts to have the 150-room apartment building ready for occupancy by the end of 2008.

Kazakhstan building 20 Transport-Logistics Centers

“Kazakhstan plans to open more than 20 transport and logistics centers countrywide, to speed up goods traffic and handling, as well as to improve the quality of goods storage during 2008-1015,” Transport and Communications Minister Serik Akhmetov said during the opening of the 1st center in Astana yesterday. 
“These centers will render international standard level service, which will allow for enhancing their quality,” the minister noted.
Kazakhstan will Beat Plans for Housing Program

More than 3 million extra square meters of housing will be constructed by the end of this year than was planned under the state housing development program for 2005-2007. The announcement was made by Nikolay Tikhonyuk, the vice chairman of the Construction Committee under the Ministry of Industry and Trade. "At first, we planned to commission 12.5 million square meters of housing. After updating the program, we ended up completing 15.8 million. As of August 1, 15.8 million square meters were commissioned. So the program has been executed, but it is also ongoing, and by the end of the year, we need to commission nearly 18 million square meters, or 3 million more than the planned amount," he stated on September 4th at a press conference in Almaty. He added that all of the houses that have been built under the state program thus far have been purchased.

Poland expresses Interest in Kazakhstan’s Construction Supply Market

The Government of Poland has announced its interest in the promotion of Polish goods, technology and services on the Kazakhstani construction market, the State Secretary of the Polish Ministry of Construction Peter Stychen stated on September 4 at a press conference in Almaty. 
“Recently the number of construction enterprises and firms has increased their interest in operating in Kazakhstan,” Mr. Stychen stated. “This is connected with the introduction of the housing construction development program in your country in 2005-2007 up to 2008-2010. 
Over the last few years, a great number of construction materials were exported from many Polish production companies. Representatives from Kazakhstani civil engineering firms have noted the high quality of Polish construction products. A number of Polish construction companies will begin operating in Kazakhstan in the near future.
Other sectors
Defense Ministry develops Naval Development Concept

The Ministry of Defense has developed a concept for the development of national navy until 2025, Minister of Defense Daniyal Akhmetov reported on September 19 during a presentation of proposals from foreign companies for building ships of 500 to 1,000 tons deadweight. "The Caspian region today has great importance for the economy and all states around the world. Therefore, the necessity for the creation of a modern navy fleet arose, in order to provide for its protection," Akhmetov noted while explaining the Concept for the Development of Naval Forces. "We understand that Kazakhstan is a land-locked state, and cannot build mega class ships, and as a result, we are proposing buying 500 up to 1000 tons deadweight ships from regional and other countries. For ships up to an including 500 tons, we have rather good industrial infrastructure - the Ural Zenit Plant, which, together with a foreign company could produce ships of such a class," he explained. Rosoboronexport, Ukrainian companies - Ukrspecialexport and Specialtechnoexport, French sea construction enterprises - CMN and Armaris DCNS, Kazahstanengineering, and the Ural Zenit Plant took part in the presentation of projects.
Kazakhstan resuming Direct Flights to Malaysia

Direct flight connections between Kazakhstan and Malaysia will be recommenced by 2010, the Malaysian Ambassador to Kazakhstan, Tan Tai Khin said during a press conference in Almaty. 
"Up until now, I have been actively seeking to set up a direct flight to Kuala-Lumpur, operated either by Air Astana or the Malaysian Air Company. But Malaysian Airlines now faces restructuring, and as a result, we hope very much for Air Astana... I think this will happen no later than 2010," stated Tan Tai Khin. 
He said the main obstacle was a lack of aircraft. Air Astana President Peter Foster promised to make this flight the first on the list by next year, once they buy the aircraft,” he added. 
Malaysian Air and Air Astana are now also discussing opening air connections to the Malaysian capital via Bangkok. "We also have a problem here, as due to the very busy connection, flights via Bangkok are booked 3 - 4 months in advance," the ambassador explained.

Kazakhstan becomes world leader on flour exports - minister

Astana, 10 September: This year Kazakhstan became the world's leader in terms of exporting flour, Kazakh Agriculture Minister Akhmetzhan Yesimov has said. "In terms of flour exports, Kazakhstan has become the leader in the world," he said at a session of a select [committee of] government members today.

At the same time, he said "flour exports in August this year was 91,000 tonnes, and in the first eight months of this year - 975,000 tonnes, which is 37.5 per cent more than it was in 2006".

Kazakhstani Internet use expanding

The level of active commercial fixed-lined Internet users (broad-band, ADSL) via the Kazakhtelecom network as of the first half of 2007 reached 59,885 subscribers. During the same period of 2006 – the company had 14,064 subscribers, so it has experienced a 426% growth over this period of time. Number of active dial-up users for HI 2007 increased to 241,453. For the same period of 2006, the company had 176,680 subscribers, which means that it experienced a 136.7% year-on-year growth. The steep growth figures have been contributed to the company’s efforts to update its network technology and introduce more flexible tariff policies.

Kazakhstan to attract US $21 Billion Investments into Electrical Energy Development


Kazakhstan plans to attract about US $21 billion of investment into the development of its electrical energy sector by 2015, KEGOC President Almasadam Satkaliyev said during the KazEnergy 2nd Eurasian Energy Forum "The total investments needed for the development of the electrical energy sector is calculated at nearly US $21 billion by 2015.
Exhibitions
	Event
	Title
	Country
	City
	Venue
	Date 

	KIOGE 2007
	15th Anniversary Kazakhstan International Exhibition and Conference Oil & Gas
	Kazakhstan
	Almaty
	Atakent
	October 2-5

	KARAGANDA BUILD 2007
	1-st Karaganda Regional Construction Exhibition
	Kazakhstan
	Karaganda
	Sportcomplex Zhastar Kazakhmys
	October 4-6

	HOME STYLE ASTANA 2007
	4th Kazakhstan International Consumer Electronics, Furniture and Interior Exhibition
	Kazakhstan
	Astana
	Alatau Sports Palace
	October 11-13

	AGRICA 2007
	5th Anniversary Central Asian International Conference for Agriculture and Food Industry
	Kazakhstan
	Almaty
	Astana International Hotel
	October 29

	WORLDFOOD  KAZAKHSTAN 2007
	10th Anniversary Central Asian International Food Industry Exhibition
	Kazakhstan
	Almaty
	Atakent
	October 30 - November2

	POWER KAZAKHSTAN 2007
	6th Kazakhstan International Power and Lighting Exhibition and Conference
	Kazakhstan
	Almaty
	Atakent
	October 31 - November 2


overview Embassy-events
	Date
	Event
	Location

	1-3 October
	Mission of Dutch companies member of FME (Association of Dutch companies active in the technical-industrial sector Netherlands) together with  Mission of Dutch companies active in the transport section
	

	1-3 October
	Mission Netherlands Minister of Economic Affairs 
	

	1 October
	Opening of the new chancellery of the Embassy in Astana 
	

	15 November
	Dutch Business Drinks
	Intercontinental Hotel, Almaty

	10-12 October
	Possibility to meet members of the economic section of the Embassy in the Netherlands at meetings organised by Netherlands export promotion agency EVD.
	The Netherlands

	20 December
	Dutch Business Drinks
	Intercontinental Hotel, Almaty



Welcome to the economic section of the Embassy-office in Almaty!
[image: image2.jpg]



From left to right: Mrs. Roza Zainutdinova, senior commercial officer, Mr. Geoffrey van Leeuwen,  Head of Almaty Embassy-Office  and Mr. Nico Brinkman, Deputy Head of the Economic Section.
If you have any comments or suggestions regarding this bulletin please contact Nico Brinkman or Roza Zainutdinova: +7 327 2503373, e-mail:  nico.brinkman@minbuza.nl / roza.zainutdinova@minbuza.nl / alm-ea@minbuza.nl. 
__________________________________________________________________________________________________
When visiting Astana, please do not hesitate to visit our Embassy there. H.E. Ambassador Mr. Klaas van der Tempel and his colleagues will be happy to receive you.

Embassy in Astana:

62, Kosmonavtov Street

Chubary mcrd, 8 floor, 801 room

010000 Astana

Tel: 7-3172-974481/82

Fax: 7-3172-974480
ast@minbuza.nl
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