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	PRIVATE 
The Economic section of the Embassy of the Kingdom of Netherlands in Kazakhstan  intends to distribute this newsletter as widely as possible among Dutch institutions, companies and persons from the Netherlands. Those interested in receiving it are requested to contact us via phone/ fax or e-mail. The newsletter is distributed by e-mail. It will be published at the end of every month. The newsletter summarises economic news from various Kazakhstani and foreign publications and aims to be provide accurate information. However, the Embassy cannot be held responsible for any mistakes or omissions in the bulletin.


FINANCE, MACRO-ECONOMICS and economic policy
Netherlands-Kazakhstan IBO

An investment protection agreement (IBO) has been approved by the Senate this month, between the countries of the Netherlands and Kazakhstan. This investment and protection agreement is meant for Dutch companies which invest in countries outside the territory of the European Union. By a bilateral treaty the governments of the two countries make stringent arrangements concerning the treatment of investments by investors of one country on the territory of the other country. Investors may directly appeal to the IBO. The Netherlands has concluded IBO’s, or agreements which are similar to an IBO, with rather more than 90 countries. On the website of the Ministry of Economic Affairs is an actual list of these countries. For more information: www.minez.nl / IBO.  
Netherlands-Kazakhstan Aktau Roundtable 

On May 25 and 26  the Netherlands-Kazakhstan Roundtable took place in the Renaissance Hotel in Aktau. The Roundtable was organised by the Embassy of the Kindom of the Netherlands and was focussed on intensifying the relationship and trade between Kazakhstan and the Netherlands. Mr. Krymbek Kusherbaev, Akim of Mangistau Oblast opened the roundtable. During the roundtable, Mr Jurgen Rigterink, Chairman of the Management Board of the ABN AMRO Bank Kazakhstan, announced that ABN AMRO will open a branch office in Aktau by the end of this year. Besides, Zhamilya Sarsembaeva, Chairman of the Management Board of Investment Company Mangistau, signed a memory of understanding with ABN AMRO Bank. 
Among the participants were many Dutch companies as well as representatives of the Akimat of Mangystau Oblast, the National Innovation Fund, the Investment Committee of the Ministry of Industry and Trade and several Kazakh companies. On the second day the participants attended a guided tour and payed a visit to the Aktau Port, the Special Economic Zone and Kuryk. The tour was organised by the Akimat of Aktau and was concluded by a jointly dinner.  
Netherlands-Kazakhstan Aktau Roundtable
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85% of Home Buyers taking Loans

Kazakhstan’s suburban housing market is developing actively as increasingly more people are choosing to live in more ecologically-friendly areas far from the city. Experts are also reporting a growth in the number of suburban premises being bought through mortgages, as the latest trend in the market. A multitude of factors, including the location of the building, its size, the building materials used and the level of construction and technical maintenance are crucial in the price formation. 300-500 square meter cottages are most popular, with elite cottages ranging from between 700 to 1,500 square meters.

Insurance market is gathering pace in Kazakhstan. 

In January – March 2007 insurance companies collected a total of KZT 33.4 bln. ($276.9 mln.) in insurance premiums which is 38.3% higher than in the same period last year. In particular, in March insurance companies collected KZT 9.6 bln. ($79.6 mln.) in insurance premiums. In January – March 2007 about 37.1% of all insurance premiums was reinsured by non-resident companies (as compared to 47.8% in the same period last year). In January – March 2007 insurance companies paid a total of KZT 7bln. which is 2.6 times higher than the same period last year. In March 2007 companies paid a total of KZT 3.9bln.

A total of 40 insurance companies operated on the market as of 1 April 2007. Their aggregate assets of insurance companies in January – March 2007 stood at KZT 150 bln. ($1.2bln.) and have grown by 10.7%. Their equity capital stood at 87.5 bln. tenge ($725.6mln.) having grown by 9.1%. The amount of insurance reserves was KZT 76.5 bln. ($634.4mln.) as of 1 April 2007. As of 1st April 2007, pension accumulations in pension funds stood at KZT 963.6 bln. ($7.9 bln.) having increased by 1.71%. The net investment income of pension funds was KZT 264.2 bln. which is a decrease by 0.41% for the month of March. Income was 27.42% from total pension accumulations. The weighted average nominal yield on pension assets was 9.89% for the period of March 2006 – March 2007 while inflation for the period was 7.8%.

Foreign Media visit Kazakhstan

A press conference was held on Sunday May 27 at the Rixos Hotel following an information tour conducted for foreign media representatives to various regions of Kazakhstan. The tour was organized by the Sport and Tourism Ministry and the Kazakhstan Tourism Association. According to the organizers, the tour was held as part of the 2007-2009 action plan for the development of state tourism program for 2007-2011. 14 journalists from leading media outlets from Great Britain, Germany, France, the Netherlands, Spain, Italy, the US, Malaysia, Japan, South Korea, Turkey participated. The delegation paid a visit to the Almaty and South Kazakhstan oblasts, as well as the cities of Almaty, Shymkent, Turkestan and Astana. The information tour was designed to assist in the development of the national tourism industry and the establishment of contacts for joint projects in this area.


Kazakhstan lectures Kyrgyzstan on Investment Barriers

Ambassador to Kyrgyzstan, Omurzak Uzbekov has listed a number of problems facing Kazakhstani businessmen while investing in Kyrgyzstan. Among these are barriers on the purchase of private property; increasing rent for foreign citizens; increasing VAT; corruption; and the lack of tax privileges for foreign companies, among others. 
The ambassador listed these problems during a forum held on May 16 with the participation of the ambassadors from the US and Turkey to Kyrgyzstan, organized by the International Business Council and the American Chamber of Commerce. Mr. Uzbekov noted that for the attraction of investments into the country, Kyrgyzstan’s administration should create legislation that protects business, private property and should reform its judicial system. The ambassador commented, "In order to eradicate corruption, the administration should raise wages for officials. It is necessary to pay less attention to the human factor, that is it is necessary to carry out the computerization of important systems in the national financial sector".    

President planning Online Conference on June 7

An online conference with President Nursultan Nazarbayev will be held on June 7, 2007. The Head of the State will answer questions on-line from 10 a.m. to 12 a.m., local time. Go to the e-government web-portal (www.e.gov.kz), send it to the following e-mail address - akorda@e.gov.kz; , or at the official page of the conference through the official web-sites of the president, central and local public bodies, as well as the Khabar and Kazinform news agencies (www.akorda.kz  www.khabar.kz  www.inform.kz).


BTA and Mangistau Oblast Akimat agree on Cooperation

The Chairman of the Administrative Board of Bank TuranAlem, Roman Solodchenko and the Akim of the Mangistau Oblast, Krymbek Kusherbayev have signed a memo of cooperation. 
According to the bank’s press release, the parties involved outlined a number of priorities including joint long term projects in the oil and gas sector, energy, construction and others. 
In addition, the bank noted that in order to facilitate public cooperation in terms of mortgage and consumer lending, special tariffs will be designed. 
Since 2003, the BTA’s departments in the Mangistau Oblast have issued loans for total of over KZT 19.34 billion, and supported small and medium size businesses for total of KZT 12.97 billion, including KZT 5.22 billion in 2006. The number of customers for the Mangistau BTA subsidiary as of May 1, 2007 totaled 21,743, including 2,177 individuals and 19,566 businesses.
Raiffeisen looking for Banks to purchase in Kazakhstan, Armenia and Russia

The third biggest European bank - Raiffeisen has announced that it would like to acquire a number of banks in Kazakhstan and Armenia, and is also considering an acquisition in Russia, Chairman of the Board at Raiffeisen, Herbert Stepich said. 
“When we find a profitable target (in Kazakhstan and Armenia) we will probably make the purchase. The most important condition for us is the political situation in the country. 
We will be where the government and the president like us,” he said at an annual meeting of the shareholders of the European Bank of Development and Reconstruction in Kazan. 
Raiffeisen is broadly represented in the countries of the Eastern Europe and the former USSR, and is the largest foreign crediting establishment in Russia, where it owns Raiffeisenbank Austria and Impeksbank. 
“The purchase of a greater amount of banks in Russia is not the core of our game, however we cannot neglect acquisitions in the regions of Russia where our business could be developing really well and fast,” Mr. Stepich said. 

Parliament ratifies Construction Labor Safety and Hygiene Convention
On May 29, the Senate adopted a law at a plenary session on the ratification of the convention on labor safety and hygiene in construction (convention 167). The convention was adopted in Geneva on May 20, 1988. Presently it has been ratified by 18 member-states of the International Labor Organization (ILO). The Majilis Committee on International Affairs, Defense and Security issued a concluding statement during a plenary meeting, “having ratified the convention, Kazakhstan will approve the value of international cooperation, raise living standards and improve the health of workers”. In conclusion, it was noted that “each side ratifying the convention is responsible for accepting the laws and rules, which guarantee the application of the convention”. 
The draft law has now been forwarded to the president. 


Almaty Financial Center and Hong Kong negotiate Creation of Investment Fund

The Regional Financial Center Almaty is negotiating with Hong Kong for the creation of an investment fund to place investments from Hong Kong into Kazakhstan and vice versa. 
The Chairman of the Agency on the Regulation of the Regional Financial Center Almaty Arken Arystanov made a related announcement on May 11th to journalists. 
"We expect to create the fund in 2008. The Kazyna Fund will represent Kazakhstan and private large banks and investment funds will represent Hong Kong," Arystanov noted, according to Kazakhstan Today. 
The Kazakhstan Stock Exchange is of particular interest for Asian investors according to Arystanov, who took the floor at an international conference in Almaty entitled the IPOs in Hong Kong on May 11. 
Today, a number of brokerage companies in South Korea have announced their intention to come to Almaty to study supply and demand patterns for financial services. 

Meanwhile, the same type of negotiations is currently underway between the Regional Financial Center Almaty and the business elite of Hong Kong. Arystanov said, “Asian companies do not come here for the sake of tourism. They are studying our market to operate here later”. Experts say that RFCA investors at first will likely consist of Russian and Ukrainian companies, which will start the development of the new trading floor together with banks. Later, Chinese companies will likely join them, he added. However, analysts have not ruled out the possibility of a gradual appearance on the part of large institutional investors from outside the CIS.


Draft Housing Program completed

“The draft state housing construction development program for 2008-2010 has been completed,” Industry and Trade Minister Galym Orazbakov said on May 14 during a telephone conversation. The draft project will be submitted to the government in May 2007. 
According to the program, 26 million square meters of housing will be put into operation during 2008-2010. Flats will be built for public sector employers and workers at 100 schools and 100 hospitals that are under construction. 2.2 million square meters of housing will be made available through favorable mortgage schemes. KZT 74.8 billion will be allotted from the national budget for these purposes. 
It is also planned to construct 651 thousand square meters of rental housing through funding from the national budget and private investments. Specifically the national budget will fund 363 thousand square meters of housing for 21.7 billion tenge. 

Exchange rates
Date: May 30, 2007; Source: the National Bank of Kazakhstan 

	1 USD
	KZT 122.03
	1 CHF
	KZT 99.69
	1 CNY
	KZT 15.95
	1 TRY
	KZT 92.38
	10 JPY
	KZT 10.06

	1 EUR
	KZT 164.55
	1 AUD
	KZT 100.06
	1 KGS
	KZT 3.21
	1 UZS
	KZT 0.10
	
	

	1 GBP
	KZT 242.64
	1 CAD
	KZT 112.79
	1 RUB
	KZT 4.72
	100 KRW
	KZT 13.16
	
	


Agriculture
Kazakhstan exports 3.9 Million Tons of Grain

Kazakhstan exported 3.9 million tons of grain since the beginning of the current year, according to the Director of the Plant Growing Department at the Ministry of Agriculture, Anna Butts, during the Grain Forum-2007 conference, in Odessa. She said that external markets received 3.9 million tons of grain, including flour in grain equivalent. Exported grain totaled about 3.1 million tons, flour - 0.8 million tons. From the beginning of 2006-2007, Kazakhstan has exported 8.6 million tons of grain. She added that annually, the country exports 4 million tons of grain on average, including 3.7 million tons of wheat. Record exports in 2006 of 6.2 million tons allowed the country to take 7th place in the leading world grain exporters and third among flour exporters.
energy & natural RESOURCES

Turkmen leader says Caspian gas deal to be signed in September

Astana, 28 May: President Gurbanguly Berdimuhammedow of Turkmenistan thinks that an agreement on the construction of a Caspian gas pipeline may be signed in September this year. It is a gaspipeline from Turkmenistan via Kazakhstan to the Russian Federation.He said this at a news conference today which was held following talks with Kazakh President Nursultan Nazarbayev. 

"I think that we will sign the agreement on laying this gas pipeline in September," Berdimuhammedow said. 

The joint declaration signed in the town of Turkmenbasy on 12 May by the presidents of Kazakhstan, Russia and Turkmenistan entrusts the governments of these countries with preparing and signing a trilateral agreement on cooperation in the construction of the trans-Caspian gas pipeline till 1

September.

Nuclear energy

Kazakhstan is third in the world for uranium production after Canada and Australia, according to the World Nuclear Association. In 2006 Canada extracted 9,862 tons of uranium, Australia produced 7,593 tons while for Kazakhstan this figure was 5,279 tons. Kazakhstan wants to considerably increase its production of uranium and become the number one producer in the world. It also wants to increase its uranium processing capacities to produce high value-added products. 

Kazakhstan continues to expand its ties in uranium production with other countries. It has signed a number of important agreements with Japanese power houses, Russian companies. Of course, China cannot stand aside. Thus, the national nuclear company “Kazatomprom” and China Guangdong Nuclear Power Holding (CGNPC) signed an agreement on “deepening strategic cooperation”. This agreement stipulates cooperation in producing nuclear fuel for Chinese nuclear power stations as well as for supplying uranium resources for Chinese nuclear energy producing capacities.

Kazakhstan and Russia establish International Uranium Enrichment Center

Kazakhstan and Russia have agreed to establish an international uranium enrichment center through an agreement signed in Astana on May 10 in presence of Russian President Vladimir Putin and Kazakhstan’s President Nursultan Nazarbayev. Energy and Mineral Resources Minister Bakhtykozha Izmukhambetov and the Head of the Russian Federal Nuclear Energy Agency, Sergey Kiriyenko signed the document. 
The Russian President expressed his confidence that cooperation in nuclear energy with Kazakhstan is very promising and will be good for both countries’ economies. 
Kiriyenko told reporters that the agreement completes the establishment stage for the center, which is “ready to begin functioning at any moment.” He noted that at the initial stage of operation, the center would function at the Angarsk Electrolysis Chemical Complex (Irkutsk, Russia). 
At the present moment, the project does not require extra facilities. As was reported earlier, last autumn, Tekhsnabexport (Russia) and Kazatomprom (Kazakhstan) agreed to establish the joint venture in Angarsk. The company’s charter capital is 43 million rubles and is divided into 43,000 shares with a face-value of 1,000 rubles each. The founders have parity shares in the company.
Electricity

Kazakhstan intends to increase electricity production by 5 bln. kilowatt hours to 76.5 bln. kilowatt hours in 2007. The increase is meant to offset the growing domestic electric energy consumption which will rise by 5.8% this year. This has been previewed by the Kazakh Energy and Mineral Resources Ministry. The consumption will be 75.9 bln. kilowatt hours. Kazakhstan does electricity swaps with Russia and Kyrgyzstan because of the lack of internal electricity generation capacities in some regions. For example, in 2006 Kazakhstan exported 3.73 bln. kilowatt hours to Russia and imported 1.87 bln. kilowatt hours from it and 2.86 bln kilowatt hours from Kyrgyzstan. 

Kazakhstan plans to invest about $15 bln. into upgrading its existing capacities and constructing new ones. 

First Memo signed on Atyrau Petrochemical Complex

Prime Minister Karim Massimov met with the administrative council of the Atyrau Oblast on May 24 and signed a memo confirming the primary conditions and agreements for the delivery of raw materials for the first integral chemical petroleum complex in the oblast. 
TCO’s General Director Todd Levy, and President Petrochemical Industries (KPI) Dauren Yerdebayev inked the memo. The founders Petrochemical Industries are SAT & Company and E&P KMG. 
The memo stipulates the approval of earlier negotiated and agreed upon commercial conditions on the sale and purchase of dry gas and propane, between TCO and KPI, including the terms for delivery, volumes and prices. As a reminder, Minister of Energy and Mineral Resources Bakhtykozha Izmukhambetov, told journalists that the supply of raw materials to the new petrochemical complex is being resolved successfully, the level of deliveries have been agreed in the range of 7-8 billion cubic meters of dry gas and 500 thousand tons of liquefied propane. The petrochemical complex envisages the production of polyethylene and polypropylene
KMG ready to construct Petrochemical Refinery near Kashagan

KazMunayGas has announced that it will start building a $5.2 billion petrochemical plant near the giant Kashagan oil field in December, a Kazakhstani energy ministry official said yesterday. 
"We in Kazakhstan have large amounts of gas with an ethane content of between 13 to 16 percent. So it makes perfect sense to build a petrochemical complex," said Raushan Sarmurzina, head of the ministry's technology development department. The plant would annually produce 1.2 million tons of ethylene, polyethylene and polypropylene, and would process gas from the giant Tengiz oil field, led by US Chevron, in its first stage. It would later also process gas from the huge offshore Kashagan field, led by Italy's Eni. The Netherlands-based Basell Holdings, a big polypropylene producer, is named as a strategic partner in energy ministry documents.
Kazakhstan increases Oil and Gas Production

Energy and Mineral Resources Minister Baktykozha Izmukhambetov made a report on the potential of the Kazakhstan oil and gas sector at the “government hour” held on May 14 in the Majilis. 
He said that Kazakhstan produced 64.8 million tons of oil and gas condensate in 2006 and exported about 57.1 tons of oil. Kazakhstan’s oil refineries reprocessed about 11.7 million tons of petroleum. The production of gasoline reached 2.3 million tons; diesel oil hit 3.5 million tons, kerosene - 270.2 thousand tons. 
Petroleum and gas condensate production hit 22.3 million tons over the first four months of 2007, which was 10% higher than the same period of 2006. 
The minister reported that in 2006, the investments into the oil and gas sector grew in comparison with 2005 by 17.5 % reaching 14.8 billion dollars 
"At the present time, confirmed oil in the country, including the Kazakhstani sector of the Caspian Sea, are about 4.8 billion tons or 35 billion barrels, and overall forecasted reserves are about 12-17 billion tons, and from this amount, more than 60% comes from the Kazakhstani sector of the Caspian Sea," he noted.
South Korean Companies expect to win Zhambul Drilling Rights
A consortium led by state-run Korea National Oil Corp. is expected to win the right to drill at an oil field in the northern Caspian Sea off Kazakhstan, industry sources said Monday. 
The consortium that includes South Korea's leading oil refiner SK Corp., Samsung Corp., and LG Corp. may start exploring oil in the Zhambul block this year. The oil field is estimated to hold oil reserves of at least 1 billion barrels, according to sources. The consortium has a 27 percent stake in the field, and will be able to secure as much as 50 percent of the resources from the field because it has an option to acquire another 23 percent. South Korea, the world's fourth-largest oil importer, is seeking to increase investment in oil and gas sites in order to meet rising demand for energy. The Korea National Oil Corp. has a 35 percent stake in the consortium with the remainder owned by other private companies.

Kazakhstan negotiating with Greece and Bulgaria on Burgas-Alexandrupolis

Kazakhstan is prepared to start negotiations with Greece and Bulgaria on the Burgas-Alexandrupolis oil pipeline construction participation, according to an announcement made on May 14 during “government hour” in the Majilis by Minister of Energy and Mineral Resources Bakhytkozha Izmukhambetov. 
"Russia has offered Kazakhstan to participate in the Burgas-Alexandrupolis oil pipeline construction project, for which the carrying capacity varies from 25 - 30 up to 50 million tons," the minister said. "By now, Russia together with Greece and Bulgaria, has agreed to sign the needed documents during this year," stressed Izmukhambetov. "We intend to start meetings on this project as soon as possible," he added. The minister also stressed that during the last meeting of the Russian and Kazakhstani leaders, they reached agreements to execute the Burgas-Alexandrupolis after the CPC expansion moves ahead. 
"All questions on the CPC expansion are being examined in a practical manner, and only 2-3 questions remain,” he stressed. "The first reason to delay the CPC expansion is that Russia thinks that additional oil of up to 40 million tons will lead to big problems in the Black Sea and could influence Russian oil transportation through the Bosporus," Mr. Izmukhambetov said. "We still have not found a solution to the tariffs issue. At the present time, the CPC tariff amounts to US $30.5. Russia is asking for a maximum tariff…at US $38 per ton," he added. "In the near future, we will go to Russia to voice our final conditions for this project," the minister concluded.
Kazakhstan doubling Oil Production by 2015
Liquid hydrocarbons production will have doubled by the year 2015 in Kazakhstan to a total of 130 million tons, Minister of Foreign Affairs, Marat Tazhin said during a conference in Washington. "Currently, Kazakhstan produces 65 million tons of oil annually. By the year 2010, this figure will reach 84 million tons, and by 2015 – 130 million tons, or 3 million mb/d, i.e. it will double as compared to 2006,” the minister said. 

He added that by 2015, Kashagan, the largest oil field in Kazakhstan will become the main source of oil on the Caspian Sea. He also claimed that by the year 2017, Turkmenistan and Kazakhstan will remain the principle natural gas suppliers, according to RIA Novosti. 
Mr. Tazhin emphasized that the country’s policy on hydrocarbons transportation routes “corresponds to a pragmatic approach and excludes political aspects”. “The main attention is paid to the principle of a diversity of export routes and maximum pipeline system efficiency. The latter means the creation of new export systems, and the development of existing ones in terms of the availability of transit capacities and the competitive ability of tariffs,” he said. 
Talking about existing export routes through Russia and Azerbaijan, the Minister of Foreign Affairs stressed the potential for the eastern direction “this includes the gigantic Chinese market and the countries of the Asia-Pacific Region that are experiencing an energy deficit”. 
“Simultaneously, Kazakhstan is searching for alternative routes for exporting oil and gas to world markets,” Mr. Tazhin said. 
Russia and Kazakhstan finally agree on Orenburg JV

Russia and Kazakhstan have finally agreed to create a joint gas-processing venture in Orenburg, in Russia's south Urals, the chief executive of Russian energy giant Gazprom said Thursday. 
"Some very important agreements have been signed today. Kazakhstan’s Energy and Mineral Resources Minister Baktykozha Izmukhambetov said that under the agreement, Kazakhstan’s gas will be delivered to Russia "at less than $145 per 1,000 cubic meters." At a meeting with President Nazarbayev earlier Thursday, Russian President Vladimir Putin said a long-term (15-year) treaty was crucial for the effective implementation of the Russian-Kazakhstan gas project. Putin said, "For the successful launch of the joint venture based at the Orenburg gas processing plant, it is necessary to accelerate the preparation of the long-term contract for 15 years". "There are technological problems that should be solved, and I have the basis to believe that there are no absolute obstacles, and all of these have been solved quite well," he added, according to Kazakhstan Today. Nazarbaev in turn noted, “the process for the creation of the joint venture based at the Orenburg GPP is developing normally… our ministries and governments should work out the prices for this gas in connection with all that has changed”. Gazprom's board of directors had approved the company's participation in a joint venture with Kazakhstan's state-owned KazMunayGas last September. 
The company, to be established at the Orenburg Gas Processing Plant, will refine hydrocarbons produced in the Orenburg Oblast and at the Karachaganak gas and condensate deposit in Kazakhstan. 
It will achieve maximum capacity (30.6 billion cu m, including 15 billion cu m from the Karachaganak deposit) in 2012. The company had said earlier the enterprise will allow Gazprom not only to modernize the Orenburg plant, but improve supply of raw materials, boost output and raise profits. 
Production at the Orenburg gas and condensate deposit, the main source for the plant, has been falling since 1997.

Kazakhstan Outlines Oil Plan


President Nursultan Nazarbayev has promised that Kazakhstan would continue exporting most of its oil through Russia, but failed to win Kremlin agreement for a major expansion of an existing Chevron-led pipeline project. 
"Kazakhstan is absolutely in favor of exporting the majority of its oil, if not all of it, via Russia," Mr. Nazarbayev said Thursday during a meeting with Russian President Vladimir Putin. 
Most of Kazakhstan’s oil now goes to European refiners, which are wary of an over-reliance on Russia, and see Kazakhstan as a new and competing source. Chinese refiners also look to Central Asia as a potential energy source to fuel China's roaring economy. Mr. Nazarbayev's words may cool those expectations. Last year, Kazakhstan exported 52.3 million tons of oil (about 1.1 million barrels a day), much less than Russia, but still enough to cover consumption in, for example, the Netherlands. 
Of that total, about 80% went via Russia, which has a Soviet-era pipeline network connecting its oil fields - and those of Central Asia, to European refineries. 
Russia faces several challenges to its powerful pipeline patronage. Kazakhstan has begun exporting oil via a new pipeline to China and it also has several options to send oil west via Azerbaijan, which lies just across the Caspian Sea. 

Both routes could be expanded in the future, as could another, the Caspian Pipeline Consortium, which runs across Kazakhstani and Russian territory to the Black Sea port of Novorossiisk. 
Although CPC is led by Chevron Corp., its presence on Russian soil, where normally only Russian state pipeline monopoly Transneft can operate, means it has to get the Kremlin's backing if it wants to expand. 
CPC's management has been pushing for years to expand capacity to 1.35 million barrels per day from the current 750,000 barrels per day, which would enable more Kazakhstani oil to reach European markets, but it has hit a brick wall in trying to persuade Russia. 
Mr. Nazarbayev indicated there would be a limited expansion, falling far short of Chevron's hopes. 
"Now there is the question of expanding the Caspian Pipeline Consortium's pipeline. 
We have discussed it in detail - to 40 million tons (833,000 barrels per day)," he said. Transneft recently took over Russia's 24% stake in the CPC, and has maintained Moscow's opposition to expansion, arguing that it would increase costs and push back the date when Russia first sees profits from the project. Russia wants the consortium to charge higher fees, which experts say could damage the pipeline's competitiveness.
KAZAKHSTAN AND TURKMENISTAN TALK PIPELINES

Despite their differences of opinion over the status of the Caspian, Kazakstan and Turkmenistan are working together on pipeline matters, and specifically on how to increase Turkmen gas exports, NBCentralAsia commentators say. On May 2, Kazak prime minister Karim Masimov and Turkmen president Gurbanguly Berdymuhammedov met in Ashgabat and discussed plans to lay a new pipeline branch from Turkmenistan to Russia, running via Kazakstan along the Caspian shore. They also talked about the potential for the Kazak national company Kazmunaigaz to engage in developing the Turkmen oil and gas sector.
Finally, they also discussed transport, with talk of laying a railway line between the two countries and resuming flights from Ashgabat to Almaty. Berdymuhammedov has invited his counterpart Nursultan Nazarbaev to pay an official visit in the near future. An NBCentralAsia observer based in Ashgabat believes the two leaders will sign agreements on the issues discussed with Masimov. “Their joint priority… will be [gas] transit, and after that comes joint development of [Caspian] sea and shelf deposits.

This rapprochement on energy and transport issues will not be derailed by their continuing differences over the Caspian Sea. Kazakstan wants to divide the Caspian sea along a median line, while Turkmenistan wants to carve the sea up into unequal sectors taking the length of each state’s shoreline into account. Ivan Voytsekhovsky, an economic observer at the Kazak newspaper Central Asia Monitor, said bilateral agreements have already been signed on the Caspian issue, so there should be no major disputes. 
A new gas pipeline along the shore of the Caspian would be in the interests of all parties, including Russia. In about five years’ time, the gas production volumes in Turkmenistan will go up significantly. Kazakstan is keen to invest in the project, said Voytsekhovsky. However, Gulnur Rakhmatulina, head of economic studies at the Kazakstan Institute for Strategic Research, says a final settlement on the Caspian dispute would get projects currently at the planning stage moving more quickly. “There are a lot of Caspian projects being planned at the moment, but until the main issue – the territorial one – is solved, these projects will not be as productive as they could be,” she said.
infrastructure
Kazakhstan has great Potential as Transit State

“A key aspect of cooperation between the Central Asian states and ESCAP entails the implementation of the UN Special Program for the Economies of Central Asia (SPECA), initiated by Kazakhstan in 1997,” Foreign Minister Marat Tazhin said during a ministerial meeting at the 63rd UNESCAP session in Almaty. 
He said that SPECA is a major factor for deepening cooperation between ESCAP and Central Asian countries, including Kazakhstan. 
SPECA transport and transit projects may be of great interest for a broad range of Asian states bordering Central Asia and the Caucasus. 
“Kazakhstan is ready for broad cooperation with all states of the region in the development of transit and transport potential. The signing of two significant intergovernmental agreements on the development of the Trans-Asian road and highway network, and Trans-Asian railway service will lay the foundation for expanding such collaboration. At the present time, Kazakhstan is getting prepared for the ratification of these treaties,” the Minister added. Kazakhstan, as the largest landlocked state in the world is interested in the effective fulfillment of the Almaty action plan for developing inland states, which contains specific measures for providing them assistance to integrate into the world economy.
BI Group starts Construction of EUR 85 Million Cement Plant in Akmola Oblast

The Kazakhstan-based BI Group will launch the construction of a cement plant in the village of Sofiyevskoye of the Akmola Oblast. The cost of the project is EUR 85 million. The BI Cement Plant projected capacity is 1.1 million tons of cement per year, and is planned for completion in 2009. 
According to the Director of BI Cement, Zhomart Tuymekbayev, the BI Group won a tender last year to develop the Sofiyevskoye deposit, and will start the construction of a plant in 2007. 

All the necessary equipment has been purchased from a Czech supplier for building the plant. The projects began implementation from 2006, and finished successfully with the signing of a contract between the BI Group, representatives from the Czech PSP Engineering and BankTuranAlem, Mr. Tuymekbayev said. 
“The product that the new enterprise will produce will meet all ecological requirements. In addition, the price for cement, which is at around $100 per ton now, will drop significantly. Cheap raw materials will guarantee the ability to construct cheap residential houses in the future, and this is the motto of our corporation, which aims at the production of affordable and good quality raw materials and construction materials,” Mr. Tuymebayev said. 
“The plant is only 40 km away from the capital. We believe that we will fully cover demand in Astana and the Akmola Oblast, as soon as the plant starts to work at full project capacity,” he added. 
The plant will produce dry cement. It is planned that nearly 500 people will obtain jobs at the facility. BI Group in Astana produces plastic windows, silicate bricks, and construction materials.     

Kazakhtelecom planning InfoCom Academy


As part of the preparations for the establishment of an Academy of InfoCommunication Technology (InfoCom Academy) at Kazakhtelecom, President of Kazakhtelecom Askar Zhumagaliev signed a memorandum of mutual understanding in Washington DC with L’Ecole Polytechnique Federale de Lausanne (EPFL), the leading technical university of Switzerland. In April 2007 a similar memorandum was signed in Almaty with the Moscow Technical University of Communications and Information, the leading Russian higher education establishment specializing in information technology. 

At the moment a real shortage of highly qualified information technologies professionals, meeting international standards exits in Kazakhstan. In addition, the demand for such specialists is set to grow thanks to the development of the IT market, the implementation of the national industrial and innovation development strategy, the creation of an e-government system, efforts to reduce inequalities in the access to information, and the launch of the Kazakhstani telecommunications satellite. 
The objective for the establishment of the InfoCom Academy is developing a system for retraining and qualification upgrades, and in the future, the formation of professional information and communications engineers, as well as teachers capable of imparting innovative ideas in the engineering educational system. 
Kazakhtelecom is now seeking internationally-leading information technology institutions to serve as partners for the establishment of the academy, is creating a business plan.

Almaty hosts Presentation of Boeing 767-300ER

Air Astana has held a presentation of a new wide-bodied jet Boeing 767-300ER on May 11 in Almaty city. According to Deputy Transport and Communications Minister Azat Bekturov the ministry is seeking to fulfill President Nazarbayev’s goals as were indicated in his most recent address to the nation, delivered last February. The goals included the national transportation strategy to 2015, and a number of sectoral programs, including the Civil Aviation Development Program for 2006-2008. The department also plans to implement a series of measures for the reconstruction of airports, the modernization of the material and technical basis of service enterprises, to conduct the professional training of personnel, an improvement of the sector’s legal base, and the renewal of the aircraft fleet. 
“Over the past five years, the company’s growth totaled 60 percent. This strong figure has made the enterprise one of the 5 world’s fastest developing air companies”, Air Astana President Peter William Foster stated. 
“By 2016, the company plans to increase its airplane fleet by 40 aircrafts,” he added.
Iran plans Steel Firm in Kazakhstan

Iran and Kazakhstan have agreed that an Iranian company would construct a modern steel production facility in Kazakhstan. 
The statement was made on May 12 as Kazakhstan’s Ambassador to Iran, Yerik Utembayev, heading a high-level delegation, paid a visit to Iran's Mobarakeh Steel Manufacturing Complex in Esfahan in central Iran. 
"Iran's state-of-the-art technology in the steel manufacturing sector has spurred our country into seeking Tehran's aid in setting up a similar company in Kazakhstan," Utembayev told reporters after wrapping up his visit. He described the visit as an attempt to pave the ground for both countries' experts to carry out preliminary studies on the planned project. Iran and Kazakhstan have drastically strengthened their trade ties during the past few years, with official figures placing their trade volume at over US $2 billion in 2006.
Exhibitions
	Event
	Title
	Country
	City
	Venue
	Date 

	CEM Central Asia 2007
	3rd Central Asian International Household Appliances, Consumer Electronics and Houseware Exhibition
	Kazakhstan
	Almaty
	Atakent
	May 30 - June 1

	KITEL 2007                                            Software Showcase 2007                           TRBK 2007
	14th Central Asian International Exhibition Telecommunications & Computer Technologies, TV, Radio, Broadcast & Broadban, Software & Automation
	Kazakhstan
	Almaty
	Atakent
	May 29 - June 1      

	BankTech 2007
	3rd Central Asian International Banking Technologies, Equipment & Services Exhibition and Conference
	Kazakhstan
	Almaty
	Atakent
	May 29 - June 1      

	KAZBUILD 2007
	14th Kazakhstan International Building & Construction, Interiors, Heating & Ventilation, Windiws & Doors, Facades Exhibition
	Kazakhstan
	Almaty
	Atakent
	September 4-7

	MiningWorld CENTRAL ASIA 2007
	13th Central Asian International Mining Exploration & Mining Equipment Exhibition and Conference
	Kazakhstan
	Almaty
	Atakent
	September 19-21

	KAZCOMAK 2007
	4th Kazakhstan International Heavy Construction and Machinery Exhibition
	Kazakhstan
	Almaty
	Atakent
	September 19-21

	TRANSIT / TRANSKAZAKHSTAN 2007
	Kazakhstan International Transport & Logistics Exhibition
	Kazakhstan
	Almaty
	Atakent
	September 19-21

	EcoTech 2007
	4th Central Asian International EcoTechnologies and EcoServices for Industrial and Municipal Sectors Exhibition
	Kazakhstan
	Almaty
	Atakent
	September 19-21

	ASTANA KITEL 2007
	9th Kazakhstan International Telecommunications, Office & Computer Technologies and Security Systems Exhibition
	Kazakhstan
	Astana
	Congress Hall
	September 19-21

	ATYRAU FOOD 2007
	6th North Caspian Regional Food, Drinks & Packaging Exhibition
	Kazakhstan
	Atyrau
	Renaissance Atyrau Hotel
	September 20-22

	BISHKEK TELECOM 2007
	3rd Kyrgyzstan International Telecommunications & Computer Technologies Exhibition
	Kyrgyzstan
	Bishkek
	The Palace of Sports
	September 25-27

	ASTANA LEISURE 2007
	4th Kazakhstan International Tourism Exhibition in Astana
	Kazakhstan
	Astana
	Congress Hall
	September

	KIOGE 2007
	15th Anniversary Kazakhstan International Exhibition and Conference Oil & Gas
	Kazakhstan
	Almaty
	Atakent
	October 2-5

	KARAGANDA BUILD 2007
	1-st Karaganda Regional Construction Exhibition
	Kazakhstan
	Karaganda
	Sportcomplex Zhastar Kazakhmys
	October 4-6

	HOME STYLE ASTANA 2007
	4th Kazakhstan International Consumer Electronics, Furniture and Interior Exhibition
	Kazakhstan
	Astana
	Alatau Sports Palace
	October 11-13

	AGRICA 2007
	5th Anniversary Central Asian International Conference for Agriculture and Food Industry
	Kazakhstan
	Almaty
	Astana International Hotel
	October 29

	WORLDFOOD  KAZAKHSTAN 2007
	10th Anniversary Central Asian International Food Industry Exhibition
	Kazakhstan
	Almaty
	Atakent
	October 30 - November2

	POWER KAZAKHSTAN 2007
	6th Kazakhstan International Power and Lighting Exhibition and Conference
	Kazakhstan
	Almaty
	Atakent
	October 31 - November 2


overview Embassy-events

	Date
	Event
	Location

	21 June
	Dutch Business Drinks 
	Intercontinental Hotel, Almaty

	19-21 September
	Mission of Dutch companies active in the transport section
	

	20 September
	Dutch Business Drinks 
	Intercontinental Hotel, Almaty

	1-5 October
	Mission of Dutch companies member of FME (Association of Dutch companies active in the technical-industrial sector Netherlands)
	

	October
	Mission Netherlands Minister of Economic Affairs 
	

	18 October

	Dutch Business Drinks
	Intercontinental Hotel, Almaty

	15 November
	Dutch Business Drinks
	Intercontinental Hotel, Almaty

	November/December
	Possibility to meet members of the economic section of the Embassy in the Netherlands at meetings organised by Netherlands export promotion agency EVD.
	The Netherlands

	20 December
	Dutch Business Drinks
	Intercontinental Hotel, Almaty


Welcome to the economic section of the Embassy-office in Almaty!
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From left to right: Mrs. Roza Zainutdinova, senior commercial officer, Mr. Geoffrey van Leeuwen,  Head of Almaty Embassy-Office  and Mr. Nico Brinkman, Deputy Head of the Economic Section.
If you have any comments or suggestions regarding this bulletin please contact Nico Brinkman or Roza Zainutdinova: +7 327 2503373, e-mail:  nico.brinkman@minbuza.nl / roza.zainutdinova@minbuza.nl / alm-ea@minbuza.nl. 
When visiting Astana, please do not hesitate to visit our Embassy there. H.E. Ambassador Mr. Klaas van der Tempel and his colleagues will be happy to receive you.

Embassy in Astana:

62, Kosmonavtov Street

Chubary mcrd, 8 floor, 801 room

010000 Astana

Tel: 7-3172-974481/82

Fax: 7-3172-974480
ast@minbuza.nl
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