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The Economic section of the Embassy of the Kingdom of Netherlands in Kazakhstan  intends to distribute this newsletter as widely as possible among Dutch institutions, companies and persons from the Netherlands. Those interested in receiving it are requested to contact us via phone/ fax or e-mail. The newsletter is distributed by e-mail. It will be published at the end of every month. The newsletter summarises economic news from various Kazakhstani and foreign publications and aims to be provide accurate information. However, the Embassy cannot be held responsible for any mistakes or omissions in the bulletin.


FINANCE, MACRO-ECONOMICS and economic policy
Almaty one of World’s Most Expensive Cities

Almaty has become one of the most expensive cities in the world, ranking 30th place among the most expensive tourist visits, according to Mercer Human Research. 
50 cities were ranked in the study, with Almaty sharing rankings with cities such as Sidney, Helsinki, Stockholm, Amsterdam, Madrid, Shanghai and Kiev. 
The list has been topped by Moscow for the second year in a row. Overall, 144 cities were ranked, from various parts of the world. Nearly 200 indicators were looked at, including the cost of consumer goods and services, food and clothing, transportation and entertainment, according to Kazinform citing RBK. 
London was the second most expensive city in the world this year. Seoul dropped to 4th position from 3rd place in 2006. Hong Kong is at 5th place. According to the researchers, some changes in the ratings have been caused by currency rate fluctuations, particularly for the dollar and euro.

Austrian bank buys Kazakh bank 

The Austria-Creditanstalt [BA-CA] bank, which is part of the Unicredit corporation, has bought the ATF bank, the third or fourth largest bank in Kazakhstan. What is astonishing are the prices that are these days paid for

banks in the region - the purchase price of the bank is about 1.7bn euros. The bank has a balance sheet total of 6.3bn euros or a market share of 12 per cent. ATF was founded by Kazakh businessmen in 1995.
Kookmin Bank opens office in Kazakhstan

South Korea's top lender - Kookmin Bank has opened a representative office in Almaty on Wednesday as a bridgehead for its advancement into the Central Asian region. 
"We are pleased to have established a representative office in Almaty for the first time among Korean banks," Kookmin Executive Vice President Kim Ki-hong said in a ceremony marking the office launch. 
The Almaty office, which will be manned by two Kookmin officials and one local employee, is tasked with gathering information on the bank's preparation for its future operations in the Central Asian nation.

JCDecaux purchases 50% in Perekryostok

JCDecaux - the number one company engaged in outdoor advertising in Europe, Asia and the Pacific region and number two worldwide, has announced that it is entering the Kazakhstani market after having bought 50% of the shares in Perekryostok RTS, a company representative stated on June 21 at a special press conference in Almaty. Lancaster Invest sold 50 out of 80% of its Perekryostok RTS shares to JCDecaux Asie Holding. In addition to Lancaster Invest, 10% of RTS shares are owned by two private investors. The deal was approved unanimously on May 23, 2007. Arman Kagarov, president of Perekryostok RTS commented, “In terms of reappointments in the shareholders structure, it was decided to rename the company, to approve a new edition of the charter and to reappoint the board of directors”. Perekryostok RTS has also subsequently been renamed as RTS Decaux. The board now includes JCDecaux management, particularly, member Emmanuelle Russell and Francois-Guy Sambrone as chairman. Decaux RTS aims at the dynamic expansion of the Kazakhstani market, improve urban environments through the implementation of the most advanced technology and standards in outdoor advertising. JCDecaux’s three main business areas include service, design, and innovation.

Kazakhstanis satisfied with Living Standards
Kazakhstani citizens are satisfied with the level of living standards in the country, as compared to other people living in the CIS, research conducted by the All-Russian Public Opinion Research Center has indicated. The sociologists analyzed the opinions of citizens of Russia, Belarus, Ukraine, Kazakhstan, Armenia, Azerbaijan and Kyrgyzstan. Igor Eidman, director of the Russian News Service said, ”these seven countries have an average level of material wealth as compared to the rest of the world. The highest level of material wealth in the region was reported by the citizens of Kazakhstan and Kyrgyzstan”. The residents of Kazakhstan and Kyrgyzstan are optimistic about their future, and one half of them believe that they will live better lives within one year. These two countries have given the most positive evaluations of the economic situation in their countries.” Mr. EIdman also said that the residents of Azerbaijan and Ukraine reported being the least satisfied with their lives, and they tend to believe that the economic situation in their countries is in poor condition.

World Bank fears emerging Banks are Over-exposed

While companies in emerging market countries raised a record $333 billion (€250 billion) in foreign currency bonds and loans last year, the debt being raised and stability of the institutions selling it is causing concern, according to the World Bank. In a report published last week, the supranational organisation gave warning that the underside of the financing boom is apparent in several countries in Eastern Europe and Central Asia, where banks, in particular, have borrowed large amounts in foreign currencies that they could have difficulty repaying if economic conditions change. In Hungary, Kazakhstan, Russia, Ukraine and Estonia, the report says the borrowing has been “spearheaded by banks of untested financial health and stamina”. 
In Russia, for example, the banking sector is both severely undercapitalised and growing fast, which has driven the country’s myriad of banks to the capital markets for financing. Many of the banks are young and have not experienced a financial crisis. Mansoor Dailami, the report’s lead author, says that while he is not overly concerned about an imminent financial crisis in such countries, policymakers should take advantage of the current good times to “put in place some preventive measures”. 
The World Bank says 2006 probably represented a peak in the global economic cycle. It projects slower growth in both developed and developing countries in 2007, with the economies of emerging markets expanding by 6.7%, down from 7.3% last year.

Foreign and Domestic Investments set to hit US $150 Billion


Foreign and domestic investments in Kazakhstan will hit US $150 billion," President Nursultan Nazarbayev said during the national Nur Otan youth forum, devoted to the 15th anniversary of the use of the Kazakhstani state symbols. "We rank among the most dynamic economies in the world. Kazakhstan's economic growth rate totals 10 percent annually," Nazarbayev said. "About 1 million Kazakhstanis have received new flats, thanks to the rapid construction. A number of new schools, hospitals, sports and cultural establishments have been opened. Kazakhstan has strengthened its strategic partnership with the leading states of the world - Russia, China, the US, and EU countries. Kazakhstan is an active participant and initiator of the integration processes in the CIS and Asia", Nazarbayev stressed.

Inflation at 0.7% in May


May inflation in Kazakhstan this year was 0.7%, compared to 0.5% in April, the National Statistics Agency told Interfax-Kazakhstan on Friday. According to the statistics, in May, the prices for food products grew by 0.8%, non-food products - 0.6%, and paid services - 0.5%. Since the start of the year, inflation in Kazakhstan has run at 3.8%, food prices have grown by 4.8%, nonfood products - 2.1% and services 4%. The government and the National Bank earlier forecasted the annual average inflation in 2007 at 5%-7%. Inflation in Kazakhstan in 2006 was 8.6%.

Kazakh leader suggests setting up new Eurasian economic union

St Petersburg, 10 June: Kazakh President Nursultan Nazarbayev thinks that the customs union of Belarus, Kazakhstan and Russia may become the basis for setting up a new Eurasian economic union. He also proposes setting up a Eurasian club of bankers in Astana. Speaking at the St Petersburg Economic Forum today, Nazarbayev noted that the agreement to set up the customs union between Belarus, Kazahstan and

Russia had become the main achievement. "Preconditions for future transition to a more developed stage of integration in the common economic space have been decided. It is precisely the customs union of the three countries which may in the future serve as the nucleus for forming a Eurasian economic union - an organization of a global scale, built on the new principles of trust and mutually-beneficial cooperation," Nazarbayev said. Speaking of the forces which could in practice form a Eurasian economic union, Nazarbayev named, above all, financial circles of the organization's member states: large banks, investment foundations and development institutions.

Kazakhstan implements New Labor Legislation

New Labor Legislation has into effect in Kazakhstan, according to a Ministry of Labor and Social Protection press release. "Strengthening the Kazakhstani labor code…will promote the adaptation of the labor relations system for introduction into the World Trade Organization (WTO) and will guarantee the adherence to conventional principles and standards of international law and obligations, as per international contracts that were ratified by the Republic of Kazakhstan".
KZT 367.2 Billion in Property Legalized
Kazakhstan legalized KZT 367.2 billion of property as of June 7, Minister of Finance Natalya Korzhova, reported at a June 10 government meeting. 
She said that the legalized cash was worth KZT 145.6 billion. Korzhova noted that 431,320 statements were issued to tax bodies amounting to KZT 38.5 billion and 429,891 of these statements were accepted, for a value of KZT 37.8 billion. 
Minister of Justice Zagipa Balieva reported that the value of legalized real estate was KZT 186.63 billion as of June 7. She added that 1.42 million statements were sent for the legalization of real estate. 
She added that 1.30 million real estate structures were legalized, or 91.9% of the total statements received. 
Prime Minister Karim Massimov has proposed holding a live TV broadcast devoted to legalization issues.

Direct Israel-Kazakhstan Flights on tap
The first direct flights between Kazakhstan and Israel will begin on June 28, the Kazakhstani Embassy to Israel announced on Sunday. Direct flights between the two countries were expected to help increase trade and tourist volume between the two countries. 
Currently, tourists must travel through a third country to reach their destinations, resulting in a one-way travel time of up to 20 hours. Private Kazakhstani air carrier Sayakhat will offer the five-hour flight from Almaty, the largest city in Kazakhstan, to Tel Aviv each Thursday, but plans to add a second weekly flight by the fall.

Exchange rates
    Date: June 28, 2007; Source: the National Bank of Kazakhstan 

	1 USD
	KZT 120.98
	1 CHF
	KZT 98.42
	1 CNY
	KZT 15.89
	1 TRY
	KZT 90.89
	10 JPY
	KZT 9.88

	1 EUR
	KZT 162.5
	1 AUD
	KZT 101.61
	1 KGS
	KZT 3.19
	1 UZS
	KZT 0.10
	
	

	1 GBP
	KZT 243.08
	1 CAD
	KZT 112.89
	1 RUB
	KZT 4.68
	100 KRW
	KZT 13.04
	
	


Agriculture
Kazakhstan reports on Sowing Campaign

According to a press release issued by the Ministry of Agriculture, as of June 6, grains and legumes have been planted on an area of 14 million hectares, up 0.1% as compared to the planned amount (13.9 million tons). 
Wheat covered an area of 11.7 million hectares, barley - 1.71 million hectares, maize for seeds - 89.200 hectares, rice - 84.800 hectares. By the indicated date, the sowing of oilseeds covered 634.000 hectares, including sunflower seeds - 354.900 ha, rapeseeds - 172.600 ha, soybeans - 46.600 ha, according to Agrimarket Consulting (Ukraine).

Kazakhstan exports 8.3 Million Tons of Grain
According to Ministry of Agriculture, during the current marketing year, Kazakhstan exported a record 8.3 million tons of grain. According to Ministry, exports included 6.4 million tons of wheat - 5.8 million tons of which were high grade. In addition, 1.3 million tons of flour was exported (1.9 million tons in grain equivalent). Since the beginning of the calendar year (January-May), the country has exported about 3.4 million tons of grain and 629,300 tons of flour (899.000 tons in grain equivalent). The ministry noted that Kazakhstan exports wheat to 44 countries, at that the main importers were Turkey - 840.600 tons, India - 360.600 tons, Saudi Arabia - 354.400 tons, Yemen - 352.900 tons, Iran - 305.600 tons, Egypt - 227.100 tons, EU countries - 505.200 tons.

energy & natural RESOURCES

Bioenergy

A new sub-industry such as bioenergy will be developed in Kazakhstan, the country's president, Nursultan Nazarbayev, has said. "Our entrepreneurs will develop five more bioenergy projects," the head of

state said during an Internet conference on 7 June. "Demand for biofuel is constantly growing. In Europe, it is 12 per cent of the whole amount. Kazakhstan produces grain and is among the 10 largest grain producers. This is why, biotechnologies are our competitive advantages. We work for ourselves," Nazarbayev stressed. At the same time, Nazarbayev noted that for now "not every private businessman in Kazakhstan wants to buy bioethanol as petrol is cheaper," however, according to him, "we will also come to this". Several projects in bioenergy are being and will be implemented in Kazakhstan.

	Kazakhstan to draft renewable energy legislation

	


Kazakhstan could become the next country to pass legislation supporting the development of renewable energy, including hydro, after government ministries declared support for the development of draft legislation. 

Last month at a seminar in the Ministry of Energy, chaired by Deputy Minister Almasadam Satkaliev, draft legislation was approved that is now subject to governmental consultations before being sent to parliament. The May seminar was a follow-up to work that the United Nations Development Programme (UNDP) began back in March, when the organisation presented a proposed framework for legislation to an audience of ministers and senior officials in the Kazakh parliament. Currently the Ministries of Energy and Mineral Resources and of Environmental Protection are working with UNDP to continue the development of detailed drafts. 

Ambitions for renewable energy in Kazakhstan remain fairly modest by European standards, the power sector modelling carried out as part of the UNDP project shows that 1000MW of small scale hydro power and 2000MW of wind power can be constructed by 2024 without significant effect on the consumer price for power. Nevertheless, the significance of this is immense in a country whose economy is so linked to the hydrocarbon markets.

Kazakhstan is largely dependent on sizeable coal reserves for its power needs. Eighty-five percent of the country’s power production comes from its sources of cheap and often poor quality coal. As a consequence Kazakhstan is the largest per capita emitter of greenhouse gases in Central Asia.

During initial debate on the draft legislation Kazakh government officials agreed that fossil fuels provide stable income for Kazakhstan and that by reducing the country’s reliance on them for domestic use, valuable resources can be saved. 

They also acknowledged the value of renewable energy as a means of hedging against world fossil fuel prices, reducing the country’s dependence on power transmission and eliminating energy deficits in remote areas of the country. UNDP Regional Representative Haoliang Xu stated: ‘Kazakhstan is in the process of transition to sustainable development and UNDP is supporting the government in implementation of the transitional programme. A key part of the process is the promotion of RES in Kazakhstan and to facilitate this we used Renewable Energy & Energy Efficiency Partnership (REEEP) funding to draft a law tailored to the needs and conditions of this country. The adoption of the law and the commitment shown by the Ministries of Environmental Protection and of Energy and Mineral Resources is a sign that RES development and environmental protection are being taken seriously by the Republic of Kazakhstan.’ Marianne Osterkorn, International Director for REEEP commented further that ‘it is very exciting to see strongly emerging economies, particularly those with a dependence on hydrocarbons like Kazakhstan, making such a clear commitment to sustainability’. 

Kazakhstan needs new Oil Refinery


“There will be a necessity to build a new oil refinery in Kazakhstan in 2015,” the Managing Director of KMG, Saduakas Meraliev said. 
“We are observing a growth in consumption of oil products which totals approximately 5-7% per year. If this rate is maintained, there will be a necessity to build another oil refinery by 2015,” Mr. Merkaliev said. Presently, there are three oil refineries in the country, including Atyrau, Shimkent and Pavlodar”. 
Over the last few years, all the plants have been working at a mere 60% of their total capacity. 
“Considering the present growth in consumption, the three oil refineries continue to increase their load, and in about 6-7 years, they could be filled to capacity”. The modernization could help to enhance the capacities of the plants, but if the national economy keeps growing at this pace, accordingly, energy consumption will also continue to grow, and we will have to seriously consider the construction of another oil refinery in 2015,” Mr. Merkaliev said. He added all the plants are now located in favorable locations. The Pavlodar plant is in the north, the Shymkent plant is in the south, and the Atyrau facility is in the western area of the country. It is likely that the new enterprise would be placed in the eastern section of the country. 

Kazakhstan dropping TransCaspian?

Kazakhstan will not participate in the construction of the Trans-Caspian pipeline, Prime Minister Karim  Massimov said on June 1 during an interview with the Echo Moskviy radio station. 
He said that the presidents of Kazakhstan, Russia and Turkmenistan signed a declaration on the construction of the PreCaspian pipeline on May 12. “In accordance with the announcement, we intend to build the PreCaspian pipe and Kazakhstan will serve as the transit site in this regard,” Mr. Massimov said. 
“We are conducting an absolutely economical approach – we will transport the gas where Kazakhstan will obtain profit. Currently, our agreements have reached a point where we could not lose our positions, and should move in this direction,” the prime minister said. At the same time, after the PreCaspian project agreement was signed, the president of Turkmenistan made a comment that the TransCaspian project was not “off the agenda as of yet,” and could possibly be implemented in the future.
Kashagan Production set for 2011
Foreign investors will start production at the Kashagan deposit in 2011, Lyazzat Kiinov, Vice Minister of Energy and Mineral Resources reported at an international conference called New Equipment and Technologies for Intensifying Oil and Gas Production. Production will be launched after KMG resolves certain issues related to the documents that have been prepared by the investors. 
Analysts have predicted that production at the deposit will have a significant impact on the national oil and gas industry and the economy as a whole. The Kashagan deposit is one of the largest in the world, with reserves estimated at 4.8 billion tons.

RusAl plans Kazakhstan Aluminum Plant

PR Director of Russian Aluminum, Valeriy Draganov, has issued a statement saying that the company has proposed building a large aluminum production facility called the Ekibastuz Aluminum Plant, which will use energy supplied from the Ekibastuz coal basin. 
Through the strategic investments taken into the project “an energy-metallurgic cluster could be created in Kazakhstan based at the Ekibastuz coal basin, which will lead to the expansion and construction of new energy facilities. The production capacity of such a plant could be 500,000 tons of aluminum per year.” 
The cost of the project, Mr. Draganov says, has been evaluated at $2.5 billion. He said that the final cost, “would depend on the project capacity. The Kazakhstani authorities have already approved the energy metallurgic project. He added that the project being proposed by Russian Aluminum has already received support from the Council of Federation, and was hailed during the negotiations between the Russian and Kazakhstani presidents. Mr. Draganov noted that the plant is expected to be built in about 2.5 years.

Gas Turbine repair Facility planned in Atyrau


A plant will be built in the Atyrau Oblast for repairing gas turbine equipment. According to the Business and Industry Department of the Oblast Akimat, the construction of the new enterprise will start in July 2007. 
The plant will be the country's and Central Asia's first and only one to repair gas turbines and produce parts for turbines. The new plant will be designed to be able to meet existing market demand for gas turbine equipment in both Central Asia, and will also serve customers from Russia. The project cost is $35 million. The construction is planned to be completed in Q2 2008.
US will support Trans-Caspian Gas Main Projects

US Deputy State Secretary for Europe and Eurasia, Daniel Fried stated the recent agreements closed between Russia, Kazakhstan and Turkmenistan on natural gas will not affect the US position on the gas mains in the region. 
Last month the presidents of Russia, Kazakhstan and Turkmenistan published a declaration, in which they promised to expand cooperation and develop natural gas. The declaration spawned unreasonable speculation,” Mr. Fried stated while delivering a speech on US Senate hearings where “Russian and American relations were evaluated”. 
“The declaration will not have impact on behalf of the US government to support gas mains going from the Caspian region to Europe,” the diplomat stated. 
“We don’t believe in monopoly but we believe in open competitive markets. We are striving for open relations in energy cooperation with Moscow,” emphasized Mr. Fried. 
The presidents of Russia, Kazakhstan and Turkmenistan reached an agreement related to the construction of the PreCaspian gas main which will transport the gas from Central Asia to Europe via Russia. An agreement is planned to be signed by September 1, 2007.

US supports TransCaspian Gas Pipeline

The US policy towards a Turkmenistani-Azerbaijani-Georgian-Turkish TransCaspian gas pipeline remains the same. "We support this pipeline," stated US Senior Advisor for Caspian Basin Energy Diplomacy Steven Mann. 
According to Russian information agency Itar-Tass, Mann held a special briefing after his meeting with the President of Turkmenistan Gurbanguly Berdimukhamedov in Ashkhabat. 
Mann said that the president of Turkmenistan was interested in building alternative pipelines including the TransCaspian. He underlined that the most available and profitable route for transporting Turkmenistan’s gas was in the TransCaspian direction. He expressed his hope that Berdymukhamedov would create an effective business climate in the country that would help US and international private businesses be involved in Turkmenistan’s commercial projects reported the newspaper Mteli Kvira. 
Turkmenistan is also expressing interest in building a pipeline with Russia. 
On a recent visit to Kazakhstan and Turkmenistan, Russian President Putin's secured Turkmenistan's commitment to build a pipeline bypassing the South Caucasus to transport gas to Europe. 
There are signs that relations between Turkmenistan and Azerbaijan are warming. During Turkmenbashi's leadership, Turkmenistan believed Azerbaijan was drilling for oil in the Caspian that wasn't theirs. 
Reportedly, a June 1 telephone conversation took place between the Azerbaijani and Turkmenistan’s presidents. The parties involved expressed a desire to deepen mutual cooperation.
Putin wants CPC Expansion together with Burgas-Alexandroupolis

During a meeting on June 14 with Semyon Vainshtok, the president of Transneft, President Putin said that the construction of the CPC pipeline system should be synchronized with that of the Burgas-Alexandroupolis pipeline. 
The 1,580 km CPC pipeline has been pumping Kazakhstani oil in Kazakhstan and Russia towards the Black Sea terminal of Yuzhanya Ozereika based in Novosibirsk ever since the end of the summer of 2001. 
The CPC pipeline question was raised by President Nazarbayev during May negotiations with Mr. Putin in Astana. Mr. Nazarbayev said that he believes that the additional 17 million tons oil being pumped through the CPC pipeline could be used for filling the future Burgas-Alexandroupolis pipeline, which bypasses the Turkish Bosporus Straits. Mr. Putin agreed at the time to consider the proposal. 
The Transneft President said in a report that he gave to Mr. Nazarbayev that there was some progress being made in the negotiations on the CPC project implementation. He added however that some difficulties could occur with ExxonMobil, saying, “The talks could be very intense”. 
He explained that ExxonMobil held an absolutely different position on the issue, without any obvious interest in the pipeline.

Kazakhstan to build oil pipeline to Caspian Sea coast 

Ust-Kamenogorsk, 15 June: Kazakhstan intends to build a 700-km-long oil pipeline from Atasu (central Kazakhstan) to the Caspian Sea coast, which will become a part of the existing Atasu-Alshankou oil pipeline to China, Kazakh President Nursultan Nazarbayev has said.

"We have built an oil pipeline to China, and now it is necessary to build another 700 km in order to bring it to the Caspian Sea, and we will do this," Nazarbayev said. He was speaking at the 17th plenary session of the

Council of Foreign Investors (CFI) under the Kazakh president in Ust-Kamenogorsk (administrative centre of East Kazakhstan Region) on Friday [15 June]. Moreover, Nazarbayev said that at present, the Kazakh and Chinese governments "are seriously considering the possibility of building a direct railway line from western China to the Caspian Sea".

Kazakhstan-Chinese Oil Pipeline delivers 3.67 Million Tons

The Kazakhstan-Chinese oil pipeline had transported 3.67 million tons of crude oil to China as of the end of May, with total levied tax in excess of RMB 2.1 billion ever since it kick-started operations in July 11 of last year, according to the Alashankou Customs of Xinjiang. 
Throughout the first five months of this year, the pipeline has imported 1.91 million tons of crude oil with imposed tax of RMB 1.07 billion. 
Dating back to the second half of last year, the total crude shipments through the pipeline exceeded the entire previous year's level of 1.3 million tons carried via railway, according to Alashankou Customs, and three million tons of crude oil was reached for the first time in 2006. 
The over 1000 km pipeline is China's first cross-national long-distance line deployed with international advanced technologies.
Kazakhstan to start talks on Stake in Balkan Oil Pipeline

Kazakhstan will start negotiations with Sofia and Athens in June to join the Burgas-Alexandropolis oil 
pipeline, a three-way project involving Greece, Russia and Bulgaria, reports news agency Interfax
Kazakhstan. Kazakhstan’s oil resources are on the radar of a number of countries in the region and further away. Kiev has invited Astana to participate in an oil pipeline to Odessa, while the partnership of Italy's Eni
and Turkish holding Calik are counting on Kazakhstani oil to be pumped via the Sansum-Ceyhan
pipeline. US oil major Chevron, and the state of Oman are also interested in a stake in Burgas-Alexandropolis. 
Athens has said it would consider selling its stake in the pipeline only to oil-producing nations. 
For its part, Sofia is ready to divest its entire stake in the project. 
Russia, Greece and Bulgaria signed this year a deal on the construction of a 279-km oil pipeline,
estimated at 950 million euros, to run between the Bulgarian Black Sea port of Burgas and the Greek Aegean Sea port of Alexandropolis. 
The route would bypass the busy Turkish straits, which already trans-ship large volumes of Russian and Kazakh crude from the Black Sea to the Mediterranean, according to Dnevnik.
Kazakhstan expanding Oil Shipments to China

Oil pumped via the Atasu-Alashankou pipeline to China amounts annually to 3-4 million tons. Kazakhstan now plans to increase these figures by several times. 
The new production figures were announced at the international conference on Thursday titled - New Equipment and Technologies for Intensifying Oil and Gas Production, taking place in Almaty from May 31 to June 1 in Kazakhstan. 
During the forum, the Vice Minister of Energy and Mineral Resources Lyazzat Kiinov noted that Kazakhstan was considering China’s participation in the construction of the gas pipeline in Turkmenistan via Uzbekistan, Kazakhstan and China. 
Kazakhstan is also interested in a joint project involving Russia, Bulgaria and Greece – the Burgas-Alexandropolis pipeline.

infrastructure
Kazakhstan Proposes Caspian-Black Sea Canal
President Nursultan Nazarbayev has proposed building a canal between the Caspian Sea and Black Seas, to ease Central Asian trade with world markets. 
Nazarbayev told participants at an international economic forum in St. Petersburg that such a canal would be 1,000 kilometers shorter than sending goods via Russia's Volga-Don canal network. 
He said the Central Asia and Caspian states are rich in energy resources, but need a range of options to deliver them. Nazarbayev agreed recently to a plan that envisages the construction of a new pipeline and the modernization of old ones, to carry Turkmenistani and Kazakhstani natural gas to Russia and on to Europe. Some Western governments have sought alternative routes for energy shipments that would bypass Russia.

Only 18% of Kazakhstanis have Stationary Telephones

Out of every 100 persons in Kazakhstan only 18.8% have access to a stationary telephone, Yerlan Durmagambetov, deputy chairman of the Information and Communications Agency stated during the huge KITEL-2007 telecommunications and IT exposition, which opened in Almaty on May 29. 
“Cell phone connections are far better,” he noted. According to Mr. Durmagambetov the density of cellular telephones as of today ranges from 52-55% according various estimates. 
Mr. Durmagambetov also noted statistics on the income earned from telecommunications services, saying that it reached KZT 216.7 billion ($1.7 billion) during 2005, and KZT 265.1 billion ($1.7 billion) in 2006. 
“Considering the fact that it is already the year 2007, I have an official report for January and February 2007. KZT 49.9 billion ($0.4 billion) of services were rendered, which…was 32.1% higher than the same period of 2006,” he said.

Kazakhstan looking for Europe – China Transport Corridor Study
A June 11 meeting including representatives from the Committee of Transport Infrastructure Development under the Ministry of Transport and the World Bank took place, which dealt with acquiring investments for the construction of a Western Europe – Western China highway. 
Last April, the National Budget Commission had recently gave its approval for the government to take out foreign loans from international financial institutes to fund the construction of individual sections of the highway. 
The June 11 meeting resulted in a decision to allocate KZT 309.1 million for the development of a feasibility study on the project. 
A tender will be announced shortly, and a contractor will be selected next month for the 8,445 km highway. Kazakhstan will have 2,787 km of the international route. The project includes the reconstruction of 2,309 kms of roads in Kazakhstan, including 1,158 km of category I roads (Almaty-Horgos, Kordai -Taraz-Shymkent-Turkestan, Shymkent –Tashkent) and 1,151 km of category II roads. 
The approximate cost of the reconstruction will be KZT 286 billion. The construction of the routes through Aktobe, Kzylorda, and Shymkent will enable the highway to not only connect with Russia and China, but also the countries of Central Asia, including Uzbekistan and Kyrgyzstan.
Aktau Sea Port increasing Freight Traffic

The Aktau Sea Trade Port is one of the largest transport hubs located on the crossroads of European multimodal corridors and Asian transport routes. 
Considering its strategic value for the country and the region as a whole, the Ministry of Transportation and Communications is now engaged in work to attract additional freight traffic into the port. 
According to a ministry press release, work with the main metal products shippers is underway at the present time. During the most recent working meetings that took place between China, the United Arab Emirates, Russia a number of documents on the development of transit transportation through the Aktau Port were signed. The stabilization of shipments via the main freighter - Ispat Karmet was achieved. 
During the Trans-Russia - 2007 international exhibition, an agreement was reached between the Aktau Sea Port, Kazakhstan Temir Zholy and the Ural Steel for the consideration of the reorientation of freight traffic for Russian metals from alternatives going through the Astrakhan and Makhachkala ports via routes passing through the Aktau port. During the first 5 months of the current year, the total amount of cargo being shipped through the hub jumped by 15 percent to 4.8 million tons. Grain shipments reached 124.1 thousand tons, or 2 times higher than the same period of 2006. A steady growth was noted in the transit of bulk and consumer goods from China as well. The railway administration now plans to carry out joint presentations on opportunities for utilizing the Aktau Sea Trading Port and Kazakhstan Temir Zholy in the cities of Urumchi and Dubai. A delegation from the Aktau Sea Trading Port will also participate in the TransitTransKazakhstan conference, to take place in September in Almaty.
Kazakhstan planning 1,600 km of Railways


"During the implementation of the national transport strategy in Kazakhstan, it is planned to construct about 1600 km new railways, and to electrify 2000 additional km of existing railway sections by 2015," President Nursultan Nazarbaev said on June 15 during the 17th plenary session of the Foreign Investors’ Council. "Considering the fact that the entire railway systems totals 15 thousand km, we could say that this is a great amount” he noted. He added that it is planned to carry out the construction of new highways, and to repair and rehabilitee nearly 50 thousand km old highways. He noted that this will amount to approximately 50% of existing highways in the country. 
The president also outlined plans to expand and modernize port infrastructure and continue to develop a civil air travel industry. 

    

Temir Zholy to remain sole International Transport Provider

For the foreseeable future, Kazakhstan Temir Zholy will remain the sole national company rendering international transportation services in Kazakhstan, Minister of Transportation and Communications Serik Akhmetov, stated in a press release distributed by the presidential press service during the 17th plenary session of the Foreign Investors’ Council in Ust-Kamenogorsk. 
Proposals for the further reform of the transportation sector will be introduced to the government in September 2007. The development of competition in the transportation market will be on of the most important issues. 
"There will be only one national carrier of international transportation for the foreseeable future - Kazakhstan Temir Zholy Company." 
"The main reason that it is impossible to create several international carriers at this stage is the lack of progress in railway reforms in CIS countries".

Ritz Carlton building Luxury Hotel in Astana

President Nursultan Nazarbayev became acquainted with a new project that is planned by the Ritz Carlton Hotel Company for the construction of a new hotel in Astana, Kazinform has reported.
The president and the chief operating officer of the Simon Cooper Company, along with architect Robert Stern gave a presentation on the project. The new hotel is expected to be built in the center of the capital.
Between 2006-2009, Ritz Carlton plans to open a total of 33 hotels, 24 residential apartment buildings and 7 clubs around the world. 

Other sectors
Kazakhstan to become advanced military power in five years 

Kazakhstan will reach the level of the most advanced military powers in five years, Defence Minister Daniyal Akhmetov stated. Reforms in the armed forces were discussed at the Defence Ministry.
Daniyal Akhmetov informed his subordinates that starting from this year, expenditure on military training was increased threefold. The army is preparing to hold large-scale training with the participation of all the

branches of the armed forces. The ministry has drawn up a document on career development for officers and

sergeants in order to make military service more attractive. Akhmetov also promised to pay close attention to the further training of servicemen. Annually 3,000 officers and contract servicemen will be sent for retraining. Reforms in the army start with the modernization of the troops' command and control system.

[Kazakh Defence Minister Daniyal Akhmetov] ... not modernization of weapons but modernization of the system of troop command and control and implementation of automated command and control. In this sphere, taking into account the armed forces, we will follow the path of the USA and that of several other great military powers, and create an automated command and control system, which will make it possible for us to reach the level of the most advanced military powers. Figuratively speaking, we are taking a leap forward in military command and control, and it will have a radical effect on fire control.

EBRD financing Paper Production

The EBRD is now providing the equivalent of $55 million in long-term financing to the Kagazy Recycling LLP to help the Kazakhstani private company complete the restructuring and expansion of its paper business. 
Kagazy Recycling is part of the fast-growing Kagazy Group, whose operations include a range of businesses connected with paper manufacturing based upon recycled waste paper in Kazakhstan. 
The group is the leading producer and trader of a wide range of paper products in central Asia, including corrugated paper, boxes, poly-graphic papers, newsprint and office paper. 
Kazakhstan has very limited forest resources, and most paper products are imported. 
The group established its paper business in 2001, to produce paper based upon recycled wastepaper for the local market. A year later, it acquired its first paper production machinery and it started trading in 2003. 
The proceeds of the loans will finance the installation of new equipment to significantly expand the company’s output, with the paper production scheduled to rise to over 85,000 tonnes per annum by 2012, from the current 40,000. The aim is to build an incorporated paper business, comprising trading, manufacturing and service facilities. 
The EBRD Director for Kazakhstan André Küüsvek said, “We are very pleased to have the opportunity to participate in the current growth of Kagazy Recycling, and thus contribute to the development of the domestic paper industry in Kazakhstan. 
The loan will help Kagazy Recycling make the most efficient use of resources, using established Western technology and management expertise. The project also underscores the EBRD’s commitment to finance projects in the corporate sector with a strong environmental impact.
Astana wants to engage in Tyre Production


Kazakhstan has expressed its ambition to become a tyre industry player. The national government and the Astana Akimat has signed a memorandum giving the go-ahead to build a new tyre manufacturing facility under the Tire Industry Sector Development investment project. The memorandum was signed by numerous government officials. 
According to Kazinform, the proposed plant will specialize in the production of premium car tyres, and will have an annual capacity of four million units. 
Approximately US $200 million is being invested in the project, which will be located in the Astana Industrial Park, near where Nissan reportedly recently agreed to establish a manufacturing facility.
Exhibitions
	Event
	Title
	Country
	City
	Venue
	Date 

	KAZBUILD 2007
	14th Kazakhstan International Building & Construction, Interiors, Heating & Ventilation, Windiws & Doors, Facades Exhibition
	Kazakhstan
	Almaty
	Atakent
	September 4-7

	MiningWorld CENTRAL ASIA 2007
	13th Central Asian International Mining Exploration & Mining Equipment Exhibition and Conference
	Kazakhstan
	Almaty
	Atakent
	September 19-21

	KAZCOMAK 2007
	4th Kazakhstan International Heavy Construction and Machinery Exhibition
	Kazakhstan
	Almaty
	Atakent
	September 19-21

	TRANSIT / TRANSKAZAKHSTAN 2007
	Kazakhstan International Transport & Logistics Exhibition
	Kazakhstan
	Almaty
	Atakent
	September 19-21

	EcoTech 2007
	4th Central Asian International EcoTechnologies and EcoServices for Industrial and Municipal Sectors Exhibition
	Kazakhstan
	Almaty
	Atakent
	September 19-21

	ASTANA KITEL 2007
	9th Kazakhstan International Telecommunications, Office & Computer Technologies and Security Systems Exhibition
	Kazakhstan
	Astana
	Congress Hall
	September 19-21

	ATYRAU FOOD 2007
	6th North Caspian Regional Food, Drinks & Packaging Exhibition
	Kazakhstan
	Atyrau
	Renaissance Atyrau Hotel
	September 20-22

	BISHKEK TELECOM 2007
	3rd Kyrgyzstan International Telecommunications & Computer Technologies Exhibition
	Kyrgyzstan
	Bishkek
	The Palace of Sports
	September 25-27

	ASTANA LEISURE 2007
	4th Kazakhstan International Tourism Exhibition in Astana
	Kazakhstan
	Astana
	Congress Hall
	September

	KIOGE 2007
	15th Anniversary Kazakhstan International Exhibition and Conference Oil & Gas
	Kazakhstan
	Almaty
	Atakent
	October 2-5

	KARAGANDA BUILD 2007
	1-st Karaganda Regional Construction Exhibition
	Kazakhstan
	Karaganda
	Sportcomplex Zhastar Kazakhmys
	October 4-6

	HOME STYLE ASTANA 2007
	4th Kazakhstan International Consumer Electronics, Furniture and Interior Exhibition
	Kazakhstan
	Astana
	Alatau Sports Palace
	October 11-13

	AGRICA 2007
	5th Anniversary Central Asian International Conference for Agriculture and Food Industry
	Kazakhstan
	Almaty
	Astana International Hotel
	October 29

	WORLDFOOD  KAZAKHSTAN 2007
	10th Anniversary Central Asian International Food Industry Exhibition
	Kazakhstan
	Almaty
	Atakent
	October 30 - November2

	POWER KAZAKHSTAN 2007
	6th Kazakhstan International Power and Lighting Exhibition and Conference
	Kazakhstan
	Almaty
	Atakent
	October 31 - November 2


overview Embassy-events

	Date
	Event
	Location

	26 July
	Dutch Business Drinks 
	Intercontinental Hotel, Almaty

	19-21 September
	Mission of Dutch companies active in the transport section
	

	20 September
	Dutch Business Drinks 
	Intercontinental Hotel, Almaty

	1-5 October
	Mission of Dutch companies member of FME (Association of Dutch companies active in the technical-industrial sector Netherlands)
	

	October
	Mission Netherlands Minister of Economic Affairs 
	

	18 October

	Dutch Business Drinks
	Intercontinental Hotel, Almaty

	15 November
	Dutch Business Drinks
	Intercontinental Hotel, Almaty

	October
	Possibility to meet members of the economic section of the Embassy in the Netherlands at meetings organised by Netherlands export promotion agency EVD.
	The Netherlands

	20 December
	Dutch Business Drinks
	Intercontinental Hotel, Almaty


Welcome to the economic section of the Embassy-office in Almaty!
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From left to right: Mrs. Roza Zainutdinova, senior commercial officer, Mr. Geoffrey van Leeuwen,  Head of Almaty Embassy-Office  and Mr. Nico Brinkman, Deputy Head of the Economic Section.
If you have any comments or suggestions regarding this bulletin please contact Nico Brinkman or Roza Zainutdinova: +7 327 2503373, e-mail:  nico.brinkman@minbuza.nl / roza.zainutdinova@minbuza.nl / alm-ea@minbuza.nl. 
When visiting Astana, please do not hesitate to visit our Embassy there. H.E. Ambassador Mr. Klaas van der Tempel and his colleagues will be happy to receive you.

Embassy in Astana:

62, Kosmonavtov Street

Chubary mcrd, 8 floor, 801 room

010000 Astana

Tel: 7-3172-974481/82

Fax: 7-3172-974480
ast@minbuza.nl
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